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REVIEW COMMITTEE April 14, 2014
Page 2 Page 4
1 MEMBERS IN ATTENDANCE: 1 driver's license checks. We gave a written
2 SENATOR C. BRADLEY HUTTO 2 examination to assist us in determining the level
3 REPRESENTATIVE P. MICHAEL FORRESTER | 3 of knowledge that each candidate has with respect
4 John Steven Simmons, Esquire 4 to substantive public utility issues, ethical
5 5 constraints applicable to the commission, and the
6 6 operations of the commission.
7 COMMITTEE COUNSEL.: 7 We are here today to have further
8 8 questioning of the candidates and give them an
9 Andy Fiffick 9 opportunity to make any statement with respect to
10 Heather Anderson 10 their qualifications and their desire to serve as a
11 11 commissioner. Any Review Committee members in
12 12 attendance will also be given the opportunity to
13 13 ask questions of the candidates.
14 (INDEX AT REAR OF TRANSCRIPT) 14 The Subcommittee will present its
15 15 report on the candidates to the Full Committee for
16 16 its review and adoption. A meeting of the Full
17 17 Committee is scheduled for April 29th. We
18 18 anticipate that the Review Committee will issue a
19 19 report to the General Assembly on May 13th.
20 20 Candidates may not seek pledges until 48 hours
21 21 after the Review Committee has issued its official
22 22 report. Candidates will be notified of the time
23 23 that the report is officially issued.
24 24 The Subcommittee requests that
25 25 substantive information during the screening not be
Page 3 Page 5
1 CHAIRMAN HUTTO: Good morning, 1 shared until after the final candidate has been
2 everybody. This is the public hearing for the 2 screened. The candidates are sequestered prior to
3 screening of candidates for the Public Service 3 their screening in order to ensure fairness during
4 Commission, Seats 2, 4, and 6. There are seven 4 the process. However, the purpose of sequestration
5 candidates to be screened. 5 is defeated if the candidates are contacted about
6 One of the duties of the Review 6 questions that are being asked or read about -- or
7 Committee is to screen candidates to determine 7 read about earlier than the candidates' screening
8 whether they meet statutory qualifications, and 8 online.
9 those are, one, a baccalaureate or more advanced 9 So what we thought about doing was
10 degree, and, two, a background of substantial 10 banning anybody from having an electronic device in
11 duration and an expertise in at least one of the 11 this room, but we realized that all you'd do is
12 following areas: Energy; telecommunications; 12 step outside if you really wanted to be nefarious
13 consumer protection and advocacy; water and 13 about this. But I trust that nobody here is trying
14 wastewater; finance, economics and statistics; 14 to communicate with the candidates because they're
15 accounting; engineering; or law. 15 under instructions not to be communicated with.
16 The Review Committee is also required 16 They are sequestered for a purpose, they're kept in
17 to consider the ability, dedication, compassion, 17 another room for a purpose, and that's not to be
18 common sense, and integrity of the candidates; and |18 defeated by clever use of electronical [as spoken]
19 the race and gender of the candidates and other 19 devices.
20 demographic factors to assure nondiscriminationto |20 | move that the Subcommittee meet in
21 the greatest extent possible of all segments of the 21 executive session with each candidate, following
22 population of South Carolina 22 their public screening, to discuss potential
23 Since we've received applications, we 23 employment pursuant to Section 30-4-70 and/or
24 conducted background investigations of each 24 matters of a personal nature where public
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candidate, including credit, law enforcement, and

25

disclosure would constitute unreasonable invasion
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of privacy, which are exempt from public disclosure
pursuant to 30-4-40(a)(2).

And with that, does any other committee
member have anything they'd like to say before we
get started? We've got a schedule that's already
set up. We're going to do District 2 first, then
4, then 6. We will break for lunch for 45 minutes,
so there will be time to eat lunch around 11:45 to
12:30. We're hoping to wrap this up by 2:30 if
everything goes smoothly.

So -- oh, on the motion to go into
executive session after each candidate, do | have a
second to that?

REPRESENTATIVE FORRESTER: Second.

CHAIRMAN HUTTO: Okay. Any discussion?
All in favor, say Aye.

COMMITTEE MEMBERS: Aye.

CHAIRMAN HUTTO: Those opposed? The
ayes have it.

Those will probably be very brief. And
we'll not take any action in executive session, but
there are some matters that we are allowed to
discuss with them in executive session. We'll do
that briefly and come back out in open session.
And with that, we're ready to go.
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MS. ANDERSON: Is your green light on?

MR. ELAM: It is now.

MS. ANDERSON: Okay, thank you. All
right. I'm going to give a summary of Mr. Elam's
background. He is a graduate of the University of
South Carolina where he received degrees, bachelor
of arts degree in political science, master's in
public administration, and juris doctorate.

He has worked at the Consumer Affairs
since 1987. He began as a law clerk in 1990. He
was promoted to staff attorney where he represented
utility and assurance rate taxpayers -- ratepayers
before the Public Service Commission, Department of
Insurance, Administrative Law Judge Division,
Federal Communications Commission and the Federal
Energy Regulatory Commission, and state and federal
courts.

In 2002, he was promoted to deputy
consumer advocate, consumer advocate, a position
which he presently holds. With that position, he
has directed the representation of utility
insurance ratepayers before the PSC, the Federal
Communications Commission, Federal Energy
Regulatory Commission, South Carolina Department of
Insurance, and the Administrative Law Court. And
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(Side discussion.)

CHAIRMAN HUTTO: Good morning. How are
you doing today?

MR. ELAM: Didn't mean to keep
everybody waiting. My e-mail said 10 o'clock.

CHAIRMAN HUTTO: Well, we are a little
off, but that's fine. We're okay. We need to
swear you in. State your full name, please.

MR. ELAM: Elliot Fuqua Elam, Junior.

CHAIRMAN HUTTO: Okay. And, Madam
Court Reporter, will you swear him in?

ELLIOT FUQUA ELAM, JR.

being first duly sworn, testified as follows:

CHAIRMAN HUTTO: We're going to begin
the screening process. Do you have any opening
statements you would like to make to us?

MR. ELAM: | applied for this position
of commissioner because actually it's been about 10
years since | did any utility work at PSC, since
the ORS was created. | missed it and this position
became available. | think my experience trying
cases at the commission and being a regulator for
the past 10 years qualifies me for the job and |
think | would do a good job of it.

CHAIRMAN HUTTO: Okay. Thank you.
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he has represented consumers in appeals before the
state circuit court, South Carolina Court of
Appeals, and the state Supreme Court.

Mr. Elam, do you have any changes you
would like to make to the Personal Data
Questionnaire you submitted with your application?

MR. ELAM: | don't think | do. There
was one thing | discussed with you, was the
guestion of whether | had ever been a public
official at our interview about a month or so ago,
and it's my understanding of the definition that
I'm not.

MS. ANDERSON: Okay. All right.

Mr. Chairman, | would request that
Mr. Elam's edited Personal Data Questionnaire be
entered into the record with any confidential
information being redacted.

CHAIRMAN HUTTO: Okay.

(ELAM EXH. 1, Personal Data
Questionnaire, was marked for identification.)

MS. ANDERSON: As part of our
background investigation, we obtained a credit
check, driver's license and SLED check. For the
record, | would like to state that there was no
negative information from Mr. Elam that should be
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brought to the attention of the Subcommittee.

Mr. Elam, I'm going to have a few
questions for you. First of all, please state your
name and home address for the record.

Mr. Elam: Elliot Elam, 142 Mossborough
Drive, Lexington, South Carolina 29073.

MS. ANDERSON: Are you a registered
voter?

MR. ELAM: Yes.

MS. ANDERSON: And in which
congressional district are you registered to vote?

MR. ELAM: 2nd district.

MS. ANDERSON: You already covered why
you're interested in serving on the PSC. Is there

© 00N O WNP
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kinds of issues the commission faces and | dealt
with all those issues in proceedings before the
commission.

MS. ANDERSON: Are you familiar with
the 2006 and 2013 advisory opinions issued by the
Review Committee dealing with the attendance at
legislative receptions?

MR. ELAM: Yes.

MS. ANDERSON: Have you attended any
legislative receptions since receiving the advisory
opinions?

MR. ELAM: | don't believe | have, and
| say that because | saw Senator Hutto on Wednesday
night when | had just stepped into the oyster bar.

15 anything else you'd like to add to that? 15 And | don't believe there was a reception there. |
16 MR. ELAM: In some ways, | think the 16 was there for about 10 minutes. It didn't look
17 state has an investment in me for all of the years 17 like there was one, but somebody said -- and |
18 that | worked there, and | hope it sees fit to 18 didn't see one when | looked back in the calendar.
19 allow me to use that experience to -- to serve the 19 But somebody said something, well, it's over, and
20 state further. 20 so | was a little confused about whether there was
21 MS. ANDERSON: Okay. Have you attended |21 a reception or not.
22 any hearings at the commission? 22 CHAIRMAN HUTTO: There had been one,
23 MR. ELAM: Yes. 23 but you were late.
24 MS. ANDERSON: Have you read any of the |24 MR. ELAM: Okay.
25 commission decisions? 25 CHAIRMAN HUTTO: | know, there was one
Page 11 Page 13
1 MR. ELAM: Yes. 1 that ended before you got there.
2 MS. ANDERSON: How would you expect to 2 MR. ELAM: Okay, thank you.
3 get up to speed on issues confronting the 3 MS. ANDERSON: Assume that you were
4 commission if you were elected? 4 serving on the commission and you were approached
5 MR. ELAM: Well, having been about 10 5 by someone wanting to discuss a matter that is or
6 years, | guess, since I've tried a case there, I'm 6 may become an issue in the proceeding. How would
7 sure there would be some statutory reading as well 7 you handle the situation?
8 as some decision reading on any issues that are 8 MR. ELAM: | would not listen to them
9 facing the commission now. The great variety of 9 and tell them | was was forbidden by law from
10 rate matters and fuel proceedings or purchase gas 10 listening to anything they said about anything that
11 adjustment cases are things that I've done many 11 was an issue in a proceeding or could be.
12 times before in the past. 12 MS. ANDERSON: Are you aware that
13 MS. ANDERSON: And general information 13 commissioners are subject to the Judicial Code of
14 about your experience has been brought up, but is 14 Conduct as well as state ethics laws?
15 there any additional information you'd like to 15 MR. ELAM: Yes.
16 provide to the committee regarding your experience |16 MS. ANDERSON: Are you affiliated with
17 or expertise in the following areas: Energy; 17 any political party boards or commissions that
18 telecommunications; consumer protection and 18 would need to be re-evaluated if you were nominated
19 advocacy; water and wastewater issues; finance 19 and elected?
20 economics, statistics; accounting; engineering; or 20 MR. ELAM: No.
21 law? 21 MS. ANDERSON: Do you belong to any
22 MR. ELAM: | have dealt with all those 22 organizations that discriminate based on race
23 matters for 15-plus years and really even beyond 23 religion or gender?
24 that in my job that | currently hold. Those -- the 24 MR. ELAM: No.
25 list there was a list that generally outlines the 25 MS. ANDERSON: What is the appropriate
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demeanor for a commissioner?

MR. ELAM: Fairness to all;
evenhandedness; tempered judgment; just dealing
with everyone fairly and evenhanded in a
nonemaotional way.

MS. ANDERSON: Would there ever be a
role for sternness or anger?

MR. ELAM: | don't necessarily think
there would be. |think you can get a point across
without that.

MS. ANDERSON: And the appropriate
demeanor for a commissioner, would that apply only

© 00N O WNP

A
o

11
12

Page 16

the telephone Universal Service Fund. You have an
incumbent who's expected to serve everyone whenever
they request it and yet you are bringing in
competition to their present monopoly where they
have the obligation to serve. So there's got to
be -- you can't just put that entirely on the
utility to lose that source of revenue without
having some means of keeping themselves where they
still can fulfill that obligation to serve.

It looks like, secondly, that there may
be an issue of cost recovery for whatever
environmental cleanup costs may be associated with

13 while you were on the bench or apply 24/7? 13 coal ash. You know, you can't seem to rocket it
14 MR. ELAM: 24/7. 14 into space or something. It's got to go somewhere
15 MS. ANDERSON: What does the term 15 and it will cost a lot of money to do it.
16 cogeneration mean? 16 The commission has some experience in
17 MR. ELAM: It means a customer who 17 the past dealing with that through natural gas
18 generates electricity. 18 rates for SCE&G. There were some environmental
19 MS. ANDERSON: And what constitutes 19 cleanup costs for -- down there on Huger Street
20 distributed generation? 20 where an old bus yard was that used to be a
21 MR. ELAM: Distributed generation would 21 manufacturing gas plant. And SCE&G was allowed to
22 be, in essence, cogenerators who were -- have a 22 recover through its purchased gas adjustment for
23 two-way meter and can put their excess generation |23 several years. | assume they're not doing it
24 back on the grid. 24 anymore, anyway. The cost of the cleanup for that
25 MS. ANDERSON: Can you describe the 25 property.
Page 15 Page 17
1 commission's role in encouraging the use of 1 Energy-wise, there will also be issues
2 renewable energy in South Carolina? 2 associated with transmission. The FERC is still
3 MR. ELAM: Well, certainly if the 3 working on its Order 1000. It would be regional
4 commission has the policy direction from the 4 interconnection and cost recovery issues that will
5 General Assembly to do that, | mean, they can try 5 come forth in the commission one way or another as
6 to allow cost recovery for utilities who engage in 6 far as cost recovery is concerned.
7 that sort of thing and they can also set rates that 7 MS. ANDERSON: Okay. What does the
8 are fair enough to where individual consumers makes | 8 term avoided cost mean?
9 it worth their while to invest in some sort of 9 MR. ELAM: It's essentially a
10 distributive generation, whether that's solar or 10 wholesale, a proxy wholesale price. It's the cost

NN NNN R R R R R B R R R
O RWNRPEPO®OO®ONOOUAMNWN R

wind or whatever.

MS. ANDERSON: What do you think the
top three issues concerning energy generation or
distribution are in South Carolina? And with each
of those, what would the potential impact be on the
consumer?

MR. ELAM: Well, our distributed
generation, | guess, is the big issue right now
because the report was done by the Advisory
Committee, and there's certainly the legislation
that's pending. One way or another, it looks like
there's going to be some method for cost recovery
and you really have to do that.

I mean, it's -- in a lot of ways, this
issue for energy is like the issues we face with
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of generating one more unit of electricity than you
would've before. An avoided cost -- if they
purchase power, they avoid -- the utility avoids
the cost of whatever it takes to generate it,
whether that be just infrastructure, cost, O&M
expenses, fuel, things of that nature.

MS. ANDERSON: Have you made any
contributions to members of the General Assembly
within six months of filing your application?

MR. ELAM: No.

MS. ANDERSON: Have you made any
contributions to members of the General Assembly
since filing your application?

MR. ELAM: No.

MS. ANDERSON: Have you sought or
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received the pledge of any legislator prior to this
date?

MR. ELAM: No.

MS. ANDERSON: Have you sought or been
offered a conditional pledge of support by any
legislator pending the outcome of your screening?

MR. ELAM: No.

MS. ANDERSON: Have you asked any
third-parties to contact members of the General
Assembly on your behalf before the final and formal
screening report has been released?

MR. ELAM: No.

MS. ANDERSON: Are you aware of any
friends or colleagues contacting members of the
General Assembly on your behalf?

MR. ELAM: No.

MS. ANDERSON: Are you familiar with
the 48-hour rule which prohibits the candidate from
seeking pledges for 48 hours after the report has
been submitted to the General Assembly?

MR. ELAM: Yes.

MS. ANDERSON: And would you plan to
serve a full term if elected?
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MR. ELAM: From when | started as a law
clerk in 1987 until the end of 2004 when our
responsibilities were transferred to ORS, so
17 years.

CHAIRMAN HUTTO: Okay. And you dealt
in rate cases before?

MR. ELAM: Dozens.

CHAIRMAN HUTTO: Okay. Is there any
facet of the Public Service Commission jurisdiction
that you're not familiar with?

MR. ELAM: We didn't really get
involved with, you know, their certificates of
public convenience and necessities or limos or
taxis or things like that. The only transportation
work we ever did was when SCE&G still had the buses
in Columbia and Charleston, but | really haven't
dealt a lot with those kinds of issues --

CHAIRMAN HUTTO: Okay.

MR. ELAM: -- the movers and such.

CHAIRMAN HUTTO: Any members have any
guestions? Representative Forrester.

REPRESENTATIVE FORRESTER: Mr. Elam,
would you describe to the members of the committee

24 MR. ELAM: Yes. It would be my 24 the thought process or methodology you would use in
25 full-time job. 25 making decisions?
Page 19 Page 21
1 MS. ANDERSON: Thank you. Mr. 1 MR. ELAM: Well, certainly base it on
2 Chairman, | have no further questions. 2 the record. And | would -- and respecting
3 CHAIRMAN HUTTO: Okay. You've been at 3 commission and judicial precedence.
4 the South Carolina Department of Consumer Affairs 4 REPRESENTATIVE FORRESTER: You
5 for the last 10 or 12 years; is that right? 5 mentioned you'd been around there some 27 years.
6 MR. ELAM: Going on 27. 6 What have you seen that you think might be your
7 CHAIRMAN HUTTO: Oh, really? Okay. 7 most difficult decision to make over some that
8 Oh, | see. It was just you've been in the present 8 you've seen made there?
9 position of deputy for the last -- 9 MR. ELAM: An upcoming thing or
10 MR. ELAM: Well, I've been -- yes, 10 something I've seen in the past?
11 deputy or consumer advocate. It was -- | was named |11 REPRESENTATIVE FORRESTER: what youve
12 consumer advocate shortly after | was named the 12 seen in the past.
13 deputy. 13 MR. ELAM: Well, | mean, there's
14 CHAIRMAN HUTTO: Okay, okay. 14 always -- rate design is sometimes a difficult
15 MR. ELAM: That would be when Ms. Coons |15 issue when you're just doling out who is
16 left and Mr. Porter left. 16 responsible, what, you know, certain groups or
17 CHAIRMAN HUTTO: All right. So you've 17 customers pay, whether it's residential or
18 been there going on 27 years now? 18 commercial or industrial. Those are usually
19 MR. ELAM: Yes. 19 handled somewhat by studies done by the experts,
20 CHAIRMAN HUTTO: All right. 20 but ultimately it comes down to the policy's
21 MR. ELAM: Not all of that is in the 21 decision of who pays what.
22 retirement system. 22 REPRESENTATIVE FORRESTER: vYou covered
23 CHAIRMAN HUTTO: Okay. And how much of |23 this somewhat in the past, in the earlier question,
24 that time has been spent dealing with issues that 24 but what have you done to inform yourself on the

N
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come before the Public Service Commission?

25

issues facing utilities in our state and in the
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nation and in the country, for that matter, around
the world?

MR. ELAM: Well, when | was doing this
as a full-time job, obviously | kept up with a lot
of the happenings with other commissions, with the
FCC, and FERC, would read judicial decisions from
other states, read other judicial decisions.
Hasn't been my job to do that for the past 10
years, so | haven't done a lot of that.

But as | had applied for this job, |
was going back and looking at the commission site,
the ORS site, and both -- not so much the FCC,
considering there's not as much telephone
regulation anymore, but looking at the FERC website
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today. We're giving each candidate a chance to
make opening statements or remarks.

MR. McGEE: Okay, great. Thank you.
I'll just start off by saying I've been -- since
I've been on the commission, | have thoroughly
enjoyed my time there. It has been a very
challenging, but exciting journey. I've learned an
awful lot, but I'll tell you what, we have a great
staff over there. | believe in the process and how
we -- how we do things with utility regulation.
And I've -- again, it's been a great experience.
I'm looking forward to learning more.

I've been able to go to my first NARUC
and SEARUC meetings, gone to the new commissioner

15 and some other general research on what | looked at |15 training which has been a lot of fun, meeting a lot
16 as far as the -- the distributed generation report. 16 of people. The first thing | have learned is that
17 | looked at some stuff on other studies. 17 our commission is very well respected around the
18 REPRESENTATIVE FORRESTER: Okay, thank |18 country. A lot of folks think that we do it the
19 you. 19 right way.
20 CHAIRMAN HUTTO: Any other member? 20 So | look forward to getting -- hoping
21 Okay. Okay. That's going to end the formal part 21 to have the opportunity to get more involved with
22 of our hearing. We are going to go into executive 22 NARUC and SEARUC and keeping our history of
23 session briefly, so we ask you to stay. 23 leadership positions with South Carolina
24 MR. ELAM: Okay. 24 commissioners in tact and just hope | can continue
25 CHAIRMAN HUTTO: And we ask everybody |25 the journey.
Page 23 Page 25
1 else to leave for just a minute. 1 CHAIRMAN HUTTO: Thank you. The staff
2 (An executive session transpired.) 2 will begin the process.
3 CHAIRMAN HUTTO: Okay. We're back in 3 MR. FIFFICK: Thank you, Mr. Chairman.
4 open session now. No action was taken in executive | 4 I'll provide a brief summary of Mr. McGee's
5 session. 5 background for the record.
6 For those of you in the audience who 6 Mr. McGee graduated from Presbyterian
7 came in after we started, each of the candidates is 7 College in 1996 with degrees in business and
8 sequestered in another room. We ask that you not 8 accounting. He received his JD from the University
9 attempt to communicate with them through electronic | 9 of South Carolina School of Law in 1999 and is a
10 devices or otherwise, anything that might -- 10 member of the South Carolina Bar.
11 questions from the previous candidates or anything 11 From 2002 to 2004, Mr. McGee worked as
12 else. They're being sequestered for a reason so 12 an associate with Dooley Law Firm focussing on real

NN R R R R R R
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that they don't have any prior knowledge of what
the questions might be. They are under specific
instruction not to receive any correspondence from
anybody during this time, so we would ask that you
not try and communicate with them. Thank you.

Good morning.

MR. McGEE: Good morning.

CHAIRMAN HUTTO: We're going to ask you
to be sworn in first. Please state your full name.

MR. McGEE: Brent LaRue McGee.

BRENT LaRUE McGEE

being first duly sworn, testified as follows:

CHAIRMAN HUTTO: Thanks for being here

13
14
15
16
17
18
19
20
21
22
23
24
25

estate closings, simple wills, and entity
formation. From 2004 to 2009, Mr. McGee served as
a partner in the Mann & McGee firm, focusing on
real estate closings and transactions and entity
formation.

Mr. McGee reports that due to the
decline of the real estate market and the need for
a steady income while his wife finished school, he
took a position in 2010 as a branch manager and
loan officer with Ameris Bank where his duties
included commercial and person loan origination,
file audits, branch audits, and oversight of branch
operations.
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In October of 2012, he returned to the
practice of law as a sole practitioner with a focus
on real estate closing with his family's real
estate company as an anchor point. In November of
2013, Mr. McGee was appointed by the governor to
fill the vacated District 2 seat on the South
Carolina Public Service Commission, where he now
sits as an incumbent seeking re-election.

Mr. McGee, other than the changes
you've already submitted, do you have any changes
you would like to make to the Personal Data
Questionnaire that you submitted with your
application?

MR. McGEE: No.

MR. FIFFICK: | would request that
Mr. McGee's Personal Data Questionnaire be entered
into the record with any confidential information
being redacted.

SENATOR HUTTO: Okay. We'll do that
right now.

(McGEE EXH. 1, Personal Data
Questionnaire, was marked for identification.)

MR. FIFFICK: As a part of our
background investigation of the candidate, we
obtained a credit check, driver's license and SLED

© 00N O WNP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Page 28

lot of good articles that come in, which for me,
being new to the commission, is very educational,
good stuff for me to read. A lot of the job is
reading, reading testimony. Especially for me,
I've been trying to read everything | can get my
hands on to catch up to the other commissioners,
get to their level of knowledge.

We usually have staff briefings on
Tuesdays to get ready for the meetings on
Wednesday. Usually when we have hearings they're,
most of time, Tuesday, Wednesday, Thursday.
Sometimes we've had Mondays. Sometimes we have
evening hearings, especially for public hearings,
we've had to travel somewhere.

But a lot of it is in the office
reading, conversing with staff, especially for me,
asking a lot of questions and making sure | got a
good handle on things before we go into, you know,
any kind of hearing or meeting.

MR. FIFFICK: Thank you. With the
exception of your service on the commission, could
you please describe your experience or expertise in
any of the following areas and include the time
you've been engaged in these issues: Energy
issues; telecommunications issues; consumer
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check. For the record, | would like to state that
the credit check, driver's license check, and SLED
check revealed no negative information on

Mr. McGee, and he's clean.

Mr. McGee, you've already stated your
name, but could you please state your name and home
address for the record?

MR. McGEE: Yes. Brent LaRue McGee,
171 Hermitage Road, Lexington, South Carolina
29072.

MR. FIFFICK: And are you a registered
voter?

MR. McGEE: Yes, | am.

MR. FIFFICK: And in what congressional
district are you registered to vote?

MR. McGEE: 2nd District.

MR. FIFFICK: Mr. McGee, could you
please describe the ordinary workday for you at the
commission?

MR. McGEE: Sure. Probably an ordinary
workweek is a good way to put it. Usually when we
first come in the office, | think we -- | do like a
lot of folks, you know, check e-mail. We get a lot
of updates with the docket for the week.

We also get a lot of publications, a
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protection and advocacy issues; water and
wastewater issues; finance, economics, and
statistics; accounting; engineering; or law.

MR. McGEE: I'll start with law, that's
the big one. Went to law school and spent most of
my career, as you just read out, practicing law. |
do have a degree in accounting, a bachelor's
degree. Also, | double-majored in business and
accounting, so at least on an academic side I've
had exposure to statistics, economics which came in
handy. I think the first thing | read when | came
on the job showed the economic demand curve. So
brought back some chills from the economic class,
but it was good to have.

Everything involving the utility stuff,
energy, water, wastewater, transportation, that's
really been on-the-job learning for me since
November. Dove right in and started grabbing some
resources that the staff, you know, had for me to
read on that and been doing some training a little
with them as well.

So before -- prior to my time at the
commission, limited with the energy and utility
areas, but mostly, again, strongest part is law and
then working with the bank. | dealt a lot with
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finance, with loans, so | have a pretty good idea
of how money works and how numbers work.

MR. FIFFICK: Thank you, sir. Could
you please describe how you prepare for a hearing
at the commission?

MR. McGEE: Big portion of it is
reading and, for me, asking lots of questions. We
are copied on all the testimony; it's, of course,
on the website as well. But I'll go through, read
through that, highlight, you know, certain things
that | have questions on. And then | will either
e-mail or call the staff, sometimes may ask one of
my commissioners next door and say, hey, you know,
what does this mean here?

But it's just getting a good
understanding of the case, seeing, you know,
issues, motions being brought up, and trying to get
a good frame of mind for when we go into the
hearing and having it fresh, that way it makes
sense when we have more testimony. But it probably
takes, you know, depending on the length, we
haven't had too many long hearings, it's usually a
few hours.

| think I've spent the most time
reading. We've had a couple cases where they were
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It's relaxed. You know, everybody communicates.
There's a -- you know, everybody kind of knows when
somebody has a birthday coming up or if there's an
illness in the family, somebody you need to keep in
your thoughts and prayers. So everybody --
everybody keeps in good contact and seems to know
each other very well. It's a good working
relationship.

But in terms of contact, we're with the
staff -- we usually have some sort of communication
every day in terms of, you know, the hearings. And
especially for me, just trying to learn everything,

I'm, you know, pestering them with lots of
guestions. So they have been very gracious with
their time.

MR. FIFFICK: Thank you. If you were
approached by someone wishing to discuss a matter
that is or may become an issue in a proceeding, how
would you handle the situation?

MR. McGEE: That's an ex parte
communication which we are not allowed. And first
| would tell them that, you know, by law I'm not
allowed to discuss that, but would refer them to
ORS, they represent the public interest, and they
can answer their questions.
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settled, but | read the pre-testimony and then read
the settlement agreement, and then, of course, they
bring that forward to the record. So a lot of it

is just, you know, pouring through and learning and
digesting all the information.

MR. FIFFICK: Thank you. Could you
further describe what kind of contact you have with
staff in addition to what you've just described?

MR. McGEE: Good contact. The staff
is -- in fact, when | first got there, they were
very gracious, said, hey, you know, we're here for
you if you have any questions, here's some good
things to read that will help you in, you know,
this particular area.

They're -- especially our senior staff,
you know, our attorneys, we work with them the
most. The attorneys, the -- our engineers,
accountants, they're, of course, going through all
the cases that come through and they make their
analysis and recommendations. So we see those
folks the most, but everybody is very helpful.

It's very much a family atmosphere over there.

| was impressed and | told my family
it's the right mix of, you know, professional --
professionalism and -- and being very cordial.

© 00N O WNP

A
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Page 33

MR. FIFFICK: Thank you. Are you
familiar with the 2006 and 2013 advisory opinions
issued by the committee dealing with attendance at
legislative receptions?

MR. McGEE: Yes.

MR. FIFFICK: Have you attended any
legislative receptions since declaring your
candidacy?

MR. McGEE: No, | have not.

MR. FIFFICK: What's the appropriate
demeanor for a commissioner?

MR. McGEE: | think it's one of
professionalism, courtesy, and open-mindedness. |
think you're -- you know, you're -- when you have
this kind of position or you're on the bench, you
are in that position 24/7 no matter where you go,
so | think it's always good to remember that. And
| was always taught the golden rule as a child,
treat others how you want to be treated.

MR. FIFFICK: Along those lines, is
there ever a role for sternness or anger -- anger
in a commissioner?

MR. McGEE: No. I think you need to be
professional and conduct the meetings, you know,
accordingly. I've always felt that things -- more
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is accomplished when -- when there's a mutual
respect shown and folks have that professional
demeanor. And, again, if you show respect, you
usually get it back.

MR. FIFFICK: Has the job been as you
expected it to be?

MR. McGEE: Yes, and more so. I've
really enjoyed what I've learned. I'm kind of --

I've told a lot of folks this, I'm kind of a

science geek, so | enjoy the technology, the
process, and, you know, the technology, how things
work. The engineering is even -- even more than |
imagined.

You know, | kind of had a decent
knowledge of what the commission did, but it's
really exciting. You know, | enjoy -- | enjoy the
process and the people have been great, and it's --
it's one of those times in my life | feel like
where I'm supposed to be and I'm really enjoying
it.

MR. FIFFICK: How would you rate your
performance as a commissioner?

MR. McGEE: | think thus far in the
short time, I've done a pretty good job. I've
tried to -- I've tried to learn as much as | can.
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return, return on equity with that. So it's very
formulaic, but there's -- there's a good method to
the madness in each one of the different utilities.

MR. FIFFICK: Thank you. Could you
please explain the commission's role in regulating
bundled telecommunications services and broadband
services?

MR. McGEE: Well, broadband and
telecommunication -- | know broadband we really
don't regulate. Telecommunications, I'll be
honest, | remember seeing that one on the exam; the
bundled part kind of confused me. But with so much
D regulation now, our folks -- telecommunication
opting to take alternative regulation, our
telecommunications regulation has really been
pretty limited in those regards. But | know with
broadband, Internet wireless, we don't -- we don't
touch any of that.

MR. FIFFICK: Thank you, sir. Are you
aware that commissioners are subject to the
Judicial Code of Conduct as well as state ethics
laws?

MR. McGEE: Yes.

MR. FIFFICK: Are you affiliated with
any political parties, boards, or commissions that
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I've got innate curiosity, so | like to know how
things work. So I've gotten, you know, good
feedback from the staff. There's a lot | still

have to learn, but | want to be a good
commissioner. | like how we do things, | believe
in our process, and | want to see it carried out.

MR. FIFFICK: Could you please describe
the statutorily-prescribed method for annual
adjustments in the amount of fuel cost recovered
from consumers by regulated utility?

MR. McGEE: Yes. Well, we have several
mechanisms for fuel recovery and it kind of depends
on, you know, which way you go. | know in the
natural gas area, we have -- we have, you know, a
pass-through statute. We also have a Natural Gas
Rate Stabilization Act which was enacted to avoid a
long, lengthy, and costly hearing. They were able
to make adjustments coming to the commission. They
provide us with reports. | think it's a good
process. You avoid some of that.

We have -- with our nuclear facilities
and coal, the Rate Stabilization Act was passed not
too long ago. The base rate -- Base Load Review
Act which sets out the right guidelines for cost
recovery. There's a big emphasis on rate of
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would need to be re-evaluated if you were nominated
and elected?

MR. McGEE: No.

MR. FIFFICK: Do you belong to any
organizations that discriminate based on race,
religion, or gender?

MR. McGEE: No.

MR. FIFFICK: Did you make any
contributions to members of the General Assembly
within six months of filing your application?

MR. McGEE: No, | haven't.

MR. FIFFICK: Please relate the
circumstances by which you were appointed by the
governor to fill the PSC -- PSC seat vacated by
David Wright's retirement.

MR. McGEE: Sure. | was contacted back
in October of 2013 by Ted Pitts, who's governor
Haley's chief of staff. I've known Ted for a
while. We're not great friends, but we're good
acquaintance. We're both from Lexington. He was
two years ahead of me in high school. We both went
to Presbyterian College.

I really got to know him when we joined
the Lexington Rotary Club about the same time in
2000. He was going into the real estate business;
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| was working for my family's real estate company
at the time. When | started practicing law in
2002, we had a chance to close a few deals for him.
And then he ran for office a few years later, and
we'd go to church together, we'd see him every once
in a while and just ask him how things were going.
About the time the economy started
changing, you know, | was evaluating what | wanted
to do and where | wanted to be, and | started
looking online at the state website for, you know,
potential state jobs, just, you know, wanting to
serve somewhere, just didn't know where, what would
be a good fit.
| remember running into Ted in passing
and said, you know, if you ever hear anything or
see anything that might be a good fit for me, let
me know I'd love to, you know, get involved
somewhere. | said, | don't have the courage to run
for office like you do every couple of years, but
I'd love to, you know, maybe work behind the scenes
with one of the agencies.
And, you know, pretty much had written
it off, I never could find anything, and then got a
call out of the blue in October. And, you know,
Ted had said, you know, your name has come up and,
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sought pledge of any legislator prior to this date?

MR. McGEE: No, | have not.

MR. FIFFICK: Have you sought or been
offered a conditional pledge of support by any
legislator pending the outcome of your screening?

MR. McGEE: No.

MR. FIFFICK: Have you asked any
third-parties to contact members of the General
Assembly on your behalf before the final and formal
screening report has been released?

MR. McGEE: No, | haven't.

MR. FIFFICK: Are you aware of any
friends of colleagues contacting members of the
General Assembly on your behalf?

MR. McGEE: No.

MR. FIFFICK: Are you familiar with the
48-hour rule which prohibits a candidate from
seeking pledges for 48 hours after the report has
been submitted to the General Assembly?

MR. McGEE: Yes.

MR. FIFFICK: And do you plan to serve
your full term if re-elected?

MR. McGEE: Absolutely.

MR. FIFFICK: Mr. Chairman, | have no
further questions.
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you know, we think with your legal background you'd
have a good idea of handling the process of this.

| think they actually kind of liked
that | didn't have the utility background so |
didn't have any bhiases coming in. It was kind of
an open slate for me and that | would be
open-minded and respect the process.

And | said, yeah, let me look into it.

So | did some research, you know, looked through
the website, you know, read about the commission,
more about ORS, which | knew very little about at
the time, and looked at it and said, you know, this
could be a good thing. Talked about it with my
wife, prayed about it, and called him back. |

said, yeah, | would like to -- like to go through

the process and see if | can do this. And I, of
course, went through the same background checks and
qualifications, you know, at that time and started

in mid November.

MR. FIFFICK: Have you, your family, or
your business associates made campaign
contributions to the governor in her 2010 or 2014
campaign?

MR. McGEE: Yes, they have.

MR. FIFFICK: Have you received or
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CHAIRMAN HUTTO: Thank you. In your
practice of law, | guess there were two stints,
one -- and then you did some banking, then you went
back to law. Were you involved in any proceeding
with the PSC?

MR. McGEE: No.

CHAIRMAN HUTTO: Okay. In your
practice of law, did you appear in court before
judges for hearings or was yours more of an
office-type practice?

MR. McGEE: It was office. It was all
transactional work, real estate closings, some
simple wills. The occasional setting up an LLC for
somebody. All transaction work.

CHAIRMAN HUTTO: Okay. And you've
told -- you answered, sort of, one of my questions,
why would you want to do this because you had no
prior connection to them. But the PSC is -- for
somebody who doesn't know anything about it, can be
a fairly difficult subject matter to get your arms
around in a short period of time. And your
appointment came in, | think, October or November
of last year and so you've only been on the
commission, what, five or six months now?

MR. McGEE: Correct.
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CHAIRMAN HUTTO: Where do you see
yourself as far as the mastery at the subject
matter there?

MR. McGEE: It's -- it's coming along
there. Again, there's still a lot to learn.
Fortunately with the exam we had to take, it was --
I had been studying all along, but it kind of
helped ratchet things up in focus with the
different areas. Again, you're -- and you're
right, there's so much not just with each utility
but, you know, the accounting aspects,
environmental aspects -- you know, | told my wife
it felt like studying for the bar exam again, just
with that information.

But fortunately that -- having that
experience really does teach you how to look for
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in public service, I'm probably not to going run
for office. And after that conversation, nothing
basically materialized immediately after the
conversation --

MR. McGEE: Exactly.

CHAIRMAN HUTTO: -- but he came back to
you in the fall and it wasn't an immediate decision
on your part. You looked into it, made that
decision. Do you think you made the right
decision?

MR. McGEE: | do. I really enjoy the
commission, | enjoy the work. You know, | told my
wife, | said, this may sound silly, but it's -- you
know, you kind of look for that right fit and the
right place to be, and | said it just -- it just --
it feels right. | said, we have a good group of

17 the important points, how to -- how to synthesize. 17 commissioners, a good staff.
18 | think the best thing my legal education gave me 18 And I'm invigorated every day | come to
19 was how to think like a lawyer analytically. | 19 work because there's something neat to learn,
20 know -- and going into continuing it, a lot of 20 something new to learn. And going to the first
21 lawyer say you kind of become -- you have to become |21 meetings with NARUC, just what's going on in the
22 an expert on whatever you're -- kind of cases 22 country, yeah, | think it was a great decision and
23 you're handling. And I think that's -- that's 23 | hope to continue.
24 true. 24 CHAIRMAN HUTTO: How were you able to
25 And, of course, with us it's a lot of 25 wrap up your legal practice and transition
Page 43 Page 45
1 stuff. | think some people find that they 1 relatively quickly?
2 understand, you know, water better or electricity, 2 MR. McGEE: Fortunately | didn't have a
3 so I'm still trying to figure out which one is the 3 ton of transactions. | was doing a lot of work,
4 strong one, but it's -- it's coming along pretty 4 you know, due diligence kind of stuff with the
5 well. 5 family's real estate company, so only just a
6 Again, you know, it was a good bit of 6 handful of closings here and there. When Jocelyn
7 studying for the exam and I, you know, started kind 7 Boyd, our clerk, talked to me and said, you know,
8 of going back through. It's one of those things 8 when would be a good time to wrap up? And | had a
9 that takes reputation, takes time to just keep 9 transaction to finish, you know, a closing at the
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reviewing for it to stick. But, again, our staff
is great and they, you know, said there's no silly
question, which is good. | said, I'm going to ask
you some basic stuff, | might remember the
difficult, but, you know, forget the easy ones.

But it's been coming along even better
than | expected. But, again, still a lot to learn.

CHAIRMAN HUTTO: All right. And you
explained your sort of long-term relationship with
Ted over at the governor's office and the fact that
you all had known each other professionally and
through associations in church over the years.

So it's my understanding, based on what
you've testified to, is that you sort of just
mentioned to him, if you ever see anything that
might be a good fit for me, | would be interested
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early part of November. And | said, once | do
that, | can get stuff recorded.
And | wasn't writing any of the title
insurance; that was going to another group. And |
said, | can then turn the file over and they can
mail back the final docs and things like that. So
I'd had -- most of my closings were already
finished, complete, and the files closed out, so
there was only like a couple left to finish before
| started.
CHAIRMAN HUTTO: Okay. Any other
members have questions? Representative Forrester.
REPRESENTATIVE FORRESTER: Mr. McGee,
could you describe to the members of the committee
the thought process or methodology you use in
making decisions?
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MR. McGEE: Just on the commission?

REPRESENTATIVE FORRESTER: (Nonverbal
response).

MR. McGEE: Well, one, we kind of --
we're really good at sticking to, you know, kind of
the mission which is what's -- you know, what's
good -- what's fair and reasonable for the
consumer, can the utilities make a fair rate of
return, and really applying that to the bigger
picture.

There's lots of, you know, small --
there's lots of rules and formulas to figure out.

But just from my experience since I've been there,
a lot of -- a lot of -- a lot of what we do just

kind of -- it fits that. You have to look at the

big picture. Is what's going on with this

particular -- whether it's a rate increase, are

we -- are we doing what's good for the public; you
know, is this going to be fair, is this going to be
affordable, and then is this an opportunity where
the company can still thrive and, you know, raise
additional capital. That's on the utility side.

Different things that -- we've had a
lot of little transportation cases and that
definitely kind of follows a script that ORS goes
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with our commissioners having chairmanships. |
think, at one time, if I'm not mistaken, when David
Wright, my predecessor, when he was president, |
think we had a commissioner that was a chairman
almost everywhere there.

So being very involved with that, I'm
looking forward to having the opportunity to do
that, to serve on some committees. One of the ones
I'm looking at is the energy resources and
environmental committee. | think Commissioner Hall
is about to roll off of that one that she's now
chairman of another committee.

Since the, you know, environmental, the
distributed generation, a lot of those issues are
talked about in that committee and that seems to be
a hot-button topic. I'd liked to get plugged into
that.

Also critical infrastructure,

Chairman -- or, Commissioner Whitfield is on that
one and | think he may be vice chairman of that
committee, but | would very much like to join him
because they're really talking about the security
of the grid and, you know, cyber security issues
with that and how our infrastructure, as we try

to -- it looks like we're evolving into a
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through. And if lot of those guidelines are met,
you know, having a truck that's in good shape,
having insurance, you know, it's very much a
check-the-box. If you can go through all that and
folks have a good history of business, then you
pass it through.

REPRESENTATIVE FORRESTER: You kind of
touched on this before, but how do you plan to keep
abreast of the ever-changing issues facing
utilities in our state, nation, and, in fact, the
world?

MR. McGEE: A lot of it is, again,
reading of what comes along. Fortunately we --
Patty Schultz in our office sends us, gosh,
probably five or six articles a day, you know,
publications, some of it local, a lot of it just
around the country. Lets us know what's going on
in other states.

Or if it's something from the federal
level, you know, something EPA is looking at, we
read and discuss those. Our staff will often, you
know, put little editorial notes on them, kind of
giving points of view. | think being involved in
NARUC will help out a lot with that.

Again, we have a great track record
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distributed generation model, how does it all fit
together, how does the -- can it work economically.

So there's a lot of good issues out
there. So | think being plugged into that and
making sure that our commission is in the know and
know how to handle that for our state, | think, you
know, again, reading everything we can get our
hands on and being as involved as we can nationally
will help us do that.

REPRESENTATIVE FORRESTER: what's been
your most difficult challenge in your term on the
commission?

MR. McGEE: Well, | think Senator Hutto
touched on it, just learning, wrapping your arms
around everything. You know, just getting --
getting used to how it works. But fortunately the
process -- you know, having a legal background, the
process itself, you know, hasn't been as daunting.
But really just trying to get up to speed. So,
yeah, | spend most of my day, you know, reading and
researching.

I think | even told Mr. Fiffick, you
know, thank goodness for Google. There's a lot of
time I'll see terms and I'm immediately on the
computer, you know, just trying to figure out, you
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know, okay, what does this mean, okay, good. And
fortunately there's a lot of good publications out
there that discuss energy related issues, so you
can find the answer to just about anything.
But a lot times I'll get that, | can
talk to staff because you can get a good academic
feel for something, but then you want to know how
it works in reality. So I'll go to the staff and
say, okay, you know, you're the engineer, so tell
me in reality how this really affects us.
So that's been the most daunting task
there, is just really absorbing everything. But
it's -- fortunately it's going pretty well, but
there's still a lot -- still a lot more to go.
REPRESENTATIVE FORRESTER: Thank you.
CHAIRMAN HUTTO: Any other questions?
All right. At this time, we'll ask you to stay and
everybody else to leave the room for a quick
executive session and we'll be back with everybody
else in just a minute.
(An executive session transpired.)
CHAIRMAN HUTTO: Welcome back. We're
back in public session. No -- no actions were
taken. And that will complete our screening of the
2nd Congressional District candidates.
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CHAIRMAN HUTTO: Okay. And the court
reporter will swear you in.

JOHN MAXCY COCHRAN, JR.
being first duly sworn, testified as follows:

CHAIRMAN HUTTO: All right. We're
beginning our screening of the candidates for the
4th Congressional District Seat. And we're
offering any candidate, who would like an
opportunity to, to have an opening statement. And
so if you would like to do that, go ahead at this
time.

MR. COCHRAN: Well, the main thing is |
just want to say I'm pleased to be here and part of
the process and thank you for letting me
participate.

CHAIRMAN HUTTO: All right. We'll
begin with the staff questioning.

MR. FIFFICK: Thank you, Mr. Chairman.
I'll summarize the candidate's educational
background and experience.

Mr. Cochran graduated from 1958 from
the Georgia Institute of Technology with a
bachelor's degree in engineering -- electrical
engineering. He served in the ROTC program at
Georgia Tech and upon graduating, served in the
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Mr. McGee, now that you've completed
your screening, you are free to stay, you are also
welcome to leave.

MR. McGEE: Thanks, sir.

CHAIRMAN HUTTO: Please do not
communicate with any of the other candidates from
now until the time that they will come before us.

We are scheduled now for about a 10-minute break.
We'll come back at 10:45.

MR. McGEE: Thank you, sir.

(A recess transpired.)

CHAIRMAN HUTTO: Good morning. You can
have a seat right there. There should be a --

MS. ANDERSON: The seat right there,

Mr. Cochran.

MR. COCHRAN: | just wanted to say good
morning. Good morning, nice to see you.

CHAIRMAN HUTTO: There should be a
green light right under the microphone there.

MR. COCHRAN: It's on.

CHAIRMAN HUTTO: Oh, okay, good. We're
going to swear you in before we get started, so
would you state your full name, please.

MR. COCHRAN: John Maxcy Cochran,
Junior.
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U.S. Navy from 1958 to 1961 and served in the U.S.
Navy Reserve from 1961 to 1967, receiving an
honorable discharge with the rank of lieutenant.

In September of 1961, he enrolled at
the Massachusetts Institute of Technology and
received his master of science in electrical
engineering on -- in October of 1964. Mr. Cochran
has passed a Series 7 and 63 federal and state
securities regulations exams and he passed those in
2009 and 2010, respectively.

Mr. Cochran's career as an electrical
engineer began in 1961 while a student at MIT.
Upon graduating in 1964 began work at Burlington
Industries, Incorporated and worked there until
1967. From 1967 to 1987, he worked for Frontier
Electronics, Incorporated. From 1989 to 1995, he
was the president of Highland Yarn Mills,
Incorporated.

From 1996 to 1998, he was executive
vice president of Digital Recorders, Incorporated.
Then from 1998 to 1999, he was the chairman and CEO
of Contract Packaging Resources, Incorporated.
From 1999 to 2009, he was a product manager at
Louis P. Batson Company. And currently he is a
senior advisor at Watermark Advisors, LLC and has
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held that position since April of 1999.

Mr. Cochran, other than changes that
you've already submitted, do you have any changes
you would like to make to your Personal Data
Questionnaire you submitted with your application?

MR. COCHRAN: No. Everything is the
same, thank you.

MR. FIFFICK: | would request that
Mr. Cochran's Personal Data Questionnaire be
entered into the record with any confidential
information being redacted.

SENATOR HUTTO: Okay. We'll do that at
this time.

(COCHRAN EXH. 1, Personal Data
Questionnaire, was marked for identification.)

MR. FIFFICK: As part of our background
investigation of the candidate, we obtained a
credit check, driver's license and SLED check. For
the record, | would like to state that the credit
check, driver's license and SLED check revealed no
negative results for Mr. Cochran.

Mr. Cochran, please state your full
name and home address for the record.

MR. COCHRAN: John Maxcy Cochran,
Junior, 112 Woodland Way, Greenville, South
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MR. FIFFICK: Could you please describe
your experience or expertise in any of the
following areas, and include the time you were
engaged in the issues: Energy issues;
telecommunication issues; consumer protection and
advocacy issues; water and wastewater issues;
finance, economics, statistics; accounting;
engineering; or law.

MR. COCHRAN: Engineering is the
longest time. I've been registered as a
professional electrical engineer in South Carolina
since about 1976 and still currently registered.

MR. FIFFICK: Could you please describe
your work at Frontier Electronics.

MR. COCHRAN: Well, Frontier is a small
company; we designed and manufactured and installed
electronic systems primarily in the textile
industry and some in the paper industry, mostly in
the southeast, but also in New England and Canada,
a little bit in Europe, some in Japan and South
America.

MR. FIFFICK: Thank you, sir. Are you
familiar with the 2006 and 2013 advisory opinions
issued by the Review Committee dealing with
attendance at legislative receptions?
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Carolina 29601.

MR. FIFFICK: And are you a registered
voter?

MR. COCHRAN: Yes.

MR. FIFFICK: And in which district,
congressional district, are you registered to vote?

MR. COCHRAN: I'm in the 4th District.

MR. FIFFICK: Thank you, sir. Why are
you interested in serving on the Public Service
Commission?

MR. COCHRAN: Well, | feel like | have
some background and training and experience that
could be used by the commission and be of service
to the citizens of South Carolina.

MR. FIFFICK: Have you attended any
hearings of the commission?

MR. COCHRAN: No, | have not.

MR. FIFFICK: Have you read any
commission decisions?

MR. COCHRAN: Just a couple.

MR. FIFFICK: And how do you expect to
get up to speed on the issues facing the
commission?

MR. COCHRAN: Well, | have a lot of
homework to do, a lot of reading, for sure.
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MR. COCHRAN: Yes.

MR. FIFFICK: Have you attended any
legislative receptions since receiving the advisory
opinions?

MR. COCHRAN: No.

MR. FIFFICK: Assume you're serving on
the commission and you're approached by someone
wanting to discuss a matter that is or may become
an issue in a proceeding. How would you handle the
situation?

MR. COCHRAN: | would decline.

MR. FIFFICK: Are you aware that the
commissioners are subject to the Judicial Code of
Conduct --

MR. COCHRAN: Yes.

MR. FIFFICK: -- and state ethic laws?

MR. COCHRAN: Yes.

MR. FIFFICK: Are you affiliated with
any political parties, boards, or commissions that
would need to be re-evaluated if you're nominated
and elected?

MR. COCHRAN: No.

MR. FIFFICK: Do you belong to any
organizations that discriminate based on race,
religion, or gender?
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1 MR. COCHRAN: No. 1 that.
2 MR. FIFFICK: What's the appropriate 2 MR. FIFFICK: Thank you, sir.
3 demeanor for a commissioner? 3 MR. COCHRAN: But nothing of substance.
4 MR. COCHRAN: Well, I think it goes 4 MR. FIFFICK: Did you make any
5 back to Caesar's wife; you have to give the 5 contributions to members of the General Assembly
6 appearance of not being improper in anything you do | 6 within six months of filing your application?
7 or say. 7 MR. COCHRAN: No.
8 MR. FIFFICK: And does that apply while 8 MR. FIFFICK: Have you made any
9 you're on the bench or 24 hours day, 365 days a 9 contributions to members of the General Assembly
10 year? 10 since filing your application?
11 MR. COCHRAN: That would be all the 11 MR. COCHRAN: No.
12 time, yes, 24 hours a day. 12 MR. FIFFICK: Have you sought or
13 MR. FIFFICK: Do you feel there's ever 13 received the pledge of any legislator prior to this
14 arole for sternness or anger in a commissioner? 14 date?
15 MR. COCHRAN: | don't believe that 15 MR. COCHRAN: No.
16 would be appropriate. 16 MR. FIFFICK: Have you sought or been
17 MR. FIFFICK: Mr. Cochran, what are the 17 offered a conditional pledge of support by any
18 industries and businesses regulated by the Public 18 legislator pending the outcome of your screening?
19 Service Commission? 19 MR. COCHRAN: No.
20 MR. COCHRAN: Well, probably the 20 MR. FIFFICK: Have you asked any
21 biggest is the public utilities, publicly owned 21 third-party -- third-parties to contact members of
22 generating companies. Also the natural gas. To 22 the General Assembly on your behalf before the
23 some extent telecommunications and public 23 final and formal screening report has been issued?
24 transportation and water and wastewater disposal. 24 MR. COCHRAN: No.
25 MR. FIFFICK: Thank you, sir. Could 25 MR. FIFFICK: Are you aware of any
Page 59 Page 61
1 you please describe the statutorily prescribed 1 friends or colleagues contacting members of the
2 method for annual adjustments in the amount of fuel 2 General Assembly on your behalf?
3 costs recovered from customers by regulated 3 MR. COCHRAN: I'm not aware of any, no.
4 utilities? 4 MR. FIFFICK: Are you familiar with the
5 MR. COCHRAN: | think you got me on 5 48-hour rule which prohibits a candidate from
6 that one. | remember reading about it, but | know 6 seeking pledges for 48 hours after the report has
7 that it's based on the total dollars and the number 7 been submitted to the General Assembly?
8 of customers and the number of kilowatts consumed. | 8 MR. COCHRAN: Yes.
9 MR. FIFFICK: More -- | guess a point 9 MR. FIFFICK: And do you plan to serve
10 in question to help you there, what may the 10 your full term if elected?
11 commission consider in disallowing recovery of fuel |11 MR. COCHRAN: Yes.
12 costs? 12 MR. FIFFICK: Thank you, sir.
13 MR. COCHRAN: The purchase from other 13 Mr. Chairman, | have no further questions.
14 utilities is one thing they would disallow and the 14 CHAIRMAN HUTTO: Thank you. You worked
15 interest of refunds would be disallowed. 15 for a while at Louis P. Batson Company. What kind
16 MR. FIFFICK: Thank you, sir. Could 16 of company is that?
17 you please explain the general rule regarding ex 17 MR. COCHRAN: Well, it's an old
18 parte communications? 18 company. It was started in Greenville in 1948 and
19 MR. COCHRAN: | have a son-in-law who's 19 the person in charge now is the granddaughter of
20 alawyer and he said that applies to them as well. 20 the founder. And what we did is we represented
21 It basically says that you should not be discussing 21 companies mostly in Europe that were small and were
22 anything privately outside of a committee meeting 22 not large enough to have a U.S. sales and service
23 unless you have approval to do so. And there's 23 office, so we did selling and servicing and spare
24 certain things that can be discussed without the 24 parts for these other companies. | was responsible
25 whole commission, like schedules and things like 25 for 12 of those; a couple of them were in the U.S,,
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1 the others were in Europe. We lately added one in 1 utilities in our state and in the nation?
2 India. 2 MR. COCHRAN: Well, | did get those two
3 CHAIRMAN HUTTO: Okay. And what about | 3 reports about energy, changes in distributed
4 at Watermark Advisors, what type of business is 4 energy, and then two weeks ago | attended the
5 that? 5 conference in Charleston, that was hosted by
6 MR. COCHRAN: Watermark is an 6 Clemson University, about distributed energy and
7 investment banking firm started by a friend of my 7 all of the things that are changing, as you all may
8 younger son in 2002 after his service as an 8 know. We're using more and more DC, but you don't
9 investment banker with Wachovia. And what we dois | 9 think about it; it's in your cellphone, in your
10 we help companies raise debt and equity capital, we |10 computer. And the power that we use has to be
11 help them buy and sell companies or divisions, and 11 converted from AC. Solar panels generate DC and
12 we do business evaluations and business strategy. 12 can be used directly in some cases.
13 CHAIRMAN HUTTO: How did you become 13 REPRESENTATIVE FORRESTER: Okay.
14 interested in the Public Service Commission job? 14 That's all | have, Mr. Chairman.
15 MR. COCHRAN: | first was aware of it 15 CHAIRMAN HUTTO: Any other members have
16 by the ad in the Greenville News and it just looked 16 any questions? All right. We'll ask you to remain
17 like something that I could do and be of service to 17 seated for a minute. We're going to ask the
18 the state. 18 audience to leave. We're going to go briefly into
19 CHAIRMAN HUTTO: Thank you. Any other |19 an executive session and we'll be back with you in
20 members have questions? Representative Forrester. |20 just a minute.
21 REPRESENTATIVE FORRESTER: mr. Cochran, |21 (An executive session transpired.)
22 did you go back and review or research the answers |22 CHAIRMAN HUTTO: Okay. We're back in
23 to the questions that you had difficulty answering 23 the public session now. We've concluded the
24 in the test? 24 executive session. No action was -- no action was
25 MR. COCHRAN: | was not allowed to do 25 taken, and | think we're ready to move on to
Page 63 Page 65
1 that. Andy told me I did not do very well and | 1 Mr. Bradley, our next candidate for the 4th
2 would like to review that, but | couldn't see the 2 Congressional Seat.
3 questions until I'm finished, but I'd love to learn 3 We note for the record that since we
4 the correct answers. 4 have Mr. Forrester now instead of Mr. Sandifer, we
5 REPRESENTATIVE FORRESTER: | didn't 5 stay on time a lot better.
6 know if you might've remembered some that -- 6 Good morning, we will continue our
7 MR. COCHRAN: Well, the one | 7 screening for the seat for the PSC 4th
8 remembered that, | debated back and forth, was 8 Congressional Seat. Would you state your full
9 about discussing with the press, and obviously | 9 name, please?
10 made the wrong choice. | had true and false and 10 MR. BRADLEY: Philip Tibbs Bradley.
11 true and false. But Andy did ask me about that and |11 CHAIRMAN HUTTO: Okay. And then,
12 he said picture yourself as being a judge and just 12 Mr. Bradley, we'll have you sworn in by the court
13 having rendered a decision, you would not discuss 13 reporter, please.
14 that with the press. 14 MR. BRADLEY: Sure.
15 REPRESENTATIVE FORRESTER: Okay. 15 PHILIP TIBBS BRADLEY
16 Describe to the members of the committee the 16 being first duly sworn, testified as follows:
17 thought process or methodology you use to make 17 CHAIRMAN HUTTO: We've been starting
18 tough decisions. 18 our screening process off with offering each
19 MR. COCHRAN: Well, | don't flip a 19 candidate the opportunity to have a brief opening
20 coin. Ireally try to consider all the pros and 20 statement. Would you like to address us?
21 cons and even make a list of what's good and what's |21 MR. BRADLEY: Mr. Chairman, thank you
22 maybe not good and see how they balance out. 22 for your time. As we move forward as a state
23 REPRESENTATIVE FORRESTER: Okay. And |23 dealing with energy, your committee and the Public
24 you partially answered this question, but what have |24 Service Commission is going to have to work closely

N
ol

you done to inform yourself on issues facing

25

together with several issues that will confront our
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state. The Integrated Resource Planning is one
instance. The possibility that we will be drilling
for oil or gas off the coast of South Carolina is
something that you all are going to have to deal
with also.

So as we move forward as a state to a
more carbon controlled or constrained economy, it's
going to take working together by both the Senate,
the House, Public Service Commission, and Office of
Regulatory Staff. So | would like to be a part of
that forward move and | think that | have some
credentials that would be valuable to that.

CHAIRMAN HUTTO: Thank you very much.
We will start with staff questions.

MS. ANDERSON: Okay. Actually I'm
going to give an overview of your background first,
Mr. Bradley.

MR. BRADLEY: Sure.

MS. ANDERSON: Mr. Bradley obtained his
bachelor of arts degree from Furman in 1969. He
served in the National Guard Army Reserves from
1961 to '66. He received a certificate of
completion at the time at the University of
Florida, Forest Ranger School in 1962. He worked
for the U.S. Forest Service as part of a timber
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MR. BRADLEY: Okay.

MS. ANDERSON: And at this time, |
would request that Mr. Bradley's Personal Data
Questionnaire be entered into the record with any
confidential information being redacted.

CHAIRMAN HUTTO: With the amendment?

MS. ANDERSON: Yes, that is included in
there.

MR. BRADLEY: Oh, Ms. Anderson, if |
may ask you, the information that | brought you
last week concerning the Michigan State
University --

MS. ANDERSON: It's in your file.

MR. BRADLEY: It's included?

MS. ANDERSON: It's not included with
your edited PDQ because we don't include the
attached documents with that.

MR. BRADLEY: Okay.

MS. ANDERSON: But your letter with
clarifying Question Number 8 in your experience is
in there.

MR. BRADLEY: Thank you very much.

CHAIRMAN HUTTO: We'll -- as soon as
other staff gets back, we'll get that marked, but
we'll continue on with it here.
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marking crew.

In 1996 he received Administrative Law
Regulatory Agencies Certification from the National
Judicial College. Mr. Bradley served in the South
Carolina House of Representatives from 1979 to
1988. He has been employed in residential sales
with Cothran-Sims-Barker Realtors from 1969 to '73.
From 1973 to '83 he was the owner of Philip T.
Bradley, Inc. Realtors located in Greenville.

In 1983 he became vice president of
marketing for Austin Moving & Storage Company in
1985, upon which time he returned to Philip T.
Bradley, Inc. Realtors 'til 1994. From 1994 to
2001, he served as a commissioner on the Public
Service Commission. From 2006 to 2008, he was the
owner of Philip Bradley Real Estate, LLC.

Do you have any changes you would like
to make to your Personal Data Questionnaire that
you submitted with your application?

MR. BRADLEY: No, ma'am, not at this
time. | think that | submitted a clarification on
one issue --

MS. ANDERSON: Yes, sir.

MR. BRADLEY: -- and you have that.

MS. ANDERSON: That's included.
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(BRADLEY EXH. 1, Personal Data
Questionnaire, was marked for identification.)

MS. ANDERSON: And as part of our
background investigation of Mr. Bradley, we
obtained a credit check, driver's license and SLED
check. And for the record, | would like to state
that the credit check, driver's license and SLED
check revealed no negative information.

Mr. Bradley, please state your full
name and home address for the record.

MR. BRADLEY: It's Philip with one L,
Tibbs Bradley, 6 Howell Court, Greenville
29615-1950.

MS. ANDERSON: Are you a registered
voter?

MR. BRADLEY: Yes, ma'am.

MS. ANDERSON: In which congressional
district are you registered to vote?

MR. BRADLEY: 4th Congressional
District.

MS. ANDERSON: Why are you interested
in serving on the Public Service Commission, aside
from what you've already covered in your opening
Statement?

MR. BRADLEY: | think | have
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1 qualifications and experience to help South 1 appropriate, that if it was an ex parte, the

2 Carolina move forward in the energy industry, and 2 commission staff, executive director would be

3 it will encompass all the different types of energy 3 notified; and that if they wanted to have an ex

4 we have, gas, coal, nuclear, wind power, et cetera. 4 parte communication, that all parties involved

5 If we move to a more diverse group -- grouping, | 5 would have to be notified with the time set. But

6 guess, of resources to create energy, then | feel 6 to talk to me personally and individually, it's not

7 like that | have some real experience both when | 7 appropriate and | would refuse to do so.

8 was on the Public Service Commission before and my | 8 MS. ANDERSON: Are you aware that

9 involvement with NARUC should be extremely 9 commissioners are subject to the Judicial Code of
10 important again. 10 Conduct as well as state ethics laws?
11 MS. ANDERSON: Have you attended any 11 MR. BRADLEY: Yes, ma'am, | am.
12 hearings at the commission recently? 12 MS. ANDERSON: Are you affiliated with
13 MR. BRADLEY: No, ma'am. 13 any political party, boards, or commissions that
14 MS. ANDERSON: Have you read any of the |14 would need to be re-evaluated if you're nominated
15 commission decisions? 15 and elected?
16 MR. BRADLEY: No, ma'am. 16 MR. BRADLEY: Not any longer.
17 MS. ANDERSON: How would you expectto |17 MS. ANDERSON: Do you belong to any
18 get up to speed on issues confronting the 18 organizations that discrimination based on race,
19 commission? 19 religion, or gender?
20 MR. BRADLEY: The best answer | can 20 MR. BRADLEY: No, ma‘am.
21 give you is like I did through my college work and 21 MS. ANDERSON: What is the appropriate
22 my past PSC experience, just study. 22 demeanor for a commissioner?
23 MS. ANDERSON: Okay. Please describe 23 MR. BRADLEY: Would you maybe clarify
24 your experience or expertise in any of the 24 that a little bit, that question a little bit?
25 following areas and include the time you've been 25 MS. ANDERSON: How should they act
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1 engaged in the issues: Energy; telecommunications; | 1 while on the bench?

2 consumer protection and advocacy; water and 2 MR. BRADLEY: With dignity, with

3 wastewater; finance, economics, statistics; 3 forthrightness, and any indication of anything

4 accountant; engineering; or law. 4 inappropriate should be reported to the executive

5 MR. BRADLEY: The accounting end, 5 director of the Public Service Commission.

6 pretty distinctly running my own business. The 6 MS. ANDERSON: Is there ever a role for

7 previous service on the Public Service Commission, 7 sternness or anger as a city commissioner?

8 getting involved with the adjudication of issues 8 MR. BRADLEY: Sternness, yes, and

9 before the commission, and | feel like | did a good 9 anger, no.
10 job and we'll continue to do a good job again. 10 MS. ANDERSON: And would the
11 MS. ANDERSON: Are you familiar with 11 appropriate demeanor, your actions, would that
12 the 2006 and 2013 advisory opinions issued by the 12 apply only to -- only while you're on the bench or
13 Review Committee dealing with attendance at 13 would that apply 24/77?
14 legislative receptions? 14 MR. BRADLEY: I think it applies 24/7
15 MR. BRADLEY: Yes, ma'am, | am. 15 because the way we are today, everything gets
16 MS. ANDERSON: Have you attended any 16 reported, but -- and not that | would be interested
17 legislative receptions since receiving the advisory 17 in doing something that shouldn't be reported, but
18 opinions? 18 | just think that it's appropriate to hold yourself
19 MR. BRADLEY: No, ma'am. 19 out. You're under -- we're under the Judicial Code
20 MS. ANDERSON: Assume you are serving 20 of Conduct and I'm very much aware of what is
21 on the commission and you are approached by someone |21 expected of the people that are under that code.
22 wanting to discuss a matter that is or may become 22 MS. ANDERSON: What are the industries
23 anissue in a proceeding. How would you handle the |23 and businesses regulated by the Public Service

NN
[62 I N

situation?
MR. BRADLEY: Tell them that it was not

24
25

Commission?
MR. BRADLEY: What are they?
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MS. ANDERSON: Yes, sir, can you list
them?

MR. BRADLEY: The investor-owned
utilities and some wastewater companies. Duke
Power; SCE&G; Progress -- well, Progress Energy now
is part of Duke Energy; AT&T; the -- some --
Piedmont Natural Gas; the trucking industry as far
as the moving is concerned; and some of the taxi
cabs and limousines and that kind of business.

MS. ANDERSON: What does the term rate
base mean in regard to electric utilities?

MR. BRADLEY: Rate base?

MS. ANDERSON: Yes.

MR. BRADLEY: It's important because
the -- the financial integrity of the
investor-owned utility has to be guaranteed and the
rate base is how you do it because you put in the
demand cost, you put in the volume cost and you
include in it the return on equity. So the rate
base has to be fair and it has to be equitable and
it has to provide a fair return for the investor
but it also has to provide reliable, efficient,
cost effective service to the customers.

MS. ANDERSON: What does the term
avoided cost mean?
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built by the Office of Regulatory Staff and brought
forth in front of the commission because the ORS is
responsible for building the rate base and bring it
to the commission.

MS. ANDERSON: What does the term
cogeneration mean?

MR. BRADLEY: Cogeneration -- my mind
just sat down. Cogeneration is nuclear energy.
Wind power energy is a type of energy that's not
created by the parent company and it's fed into the
system.

MS. ANDERSON: You stated in your
Personal Data Questionnaire, and | quote, my
knowledge base of and desire to promote nuclear
energy -- nuclear generation in South Carolina and
our nation, will be an asset to our state. | have
built a nationwide network that will be beneficial
to bringing the energy resources to our state.

Can you elaborate on what you meant by
that, including what the nationwide network is?

MR. BRADLEY: Yes, ma'am. The
nationwide network is NARUC, National Regulatory
Utility Commissioners. The part I'm referring to
was when | was a member of EPRI and seeing what
they were trying to do as it pertains to nuclear
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MR. BRADLEY: When a utility services
our customers, then some of those customers may,
through the distributed generation that's taking
place now, choose to leave the investor-owned
utility and get -- get their service from someone
else. And the utility that had built the cost into
their system for that particular customer, then
that has to be taken care of by the other customers
once one customer leaves -- leaves the system.

MS. ANDERSON: Please describe the
commission's role in encouraging the use of
renewable energy in South Carolina.

MR. BRADLEY: The commission will have
an important role. | think they have an important
role now, but it will be more important because as
renewable energy is built in this state, then the
commission is going to have to examine the cost of
the renewable energy. Renewable energy is great
because it has no emissions, but it's a high cost
energy to get involved with. Wind power is
extremely expensive, solar panels are extremely
expensive.

And so the commission has to build all
of that, you know, into their decisions, but
that -- those cause factors and everything are
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energy. They had a very progressive plan they were
interested in and it would be a tremendous benefit

if that program is still being pushed by EPRI to

the citizens of South Carolina.

MS. ANDERSON: Have you had a lot of
experience in dealing with former colleagues
regarding utility matters since you left the
commission?

MR. BRADLEY: No, ma'am, | have not.

MS. ANDERSON: You also stated in your
PDQ that you would like to work in -- work on the
federal cap and trade legislation. What role do
you think the PSC could play in federal legislation
regarding the industries that it regulates?

MR. BRADLEY: I think that once the cap
and trade, basically is what we were talking about,
starts to move forward, the PSC is going to have to
be involved with ORS in rate design and rate
recovery. And it's just important that -- | know
that some of the utilities, some of the
investor-owned utilities are in favor of a cap and
trade program without a -- I'm trying to think of
the right word.

The -- the rate base at this point in
investor-owned utilities are going to have to start
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1 out if they start with a cap and trade program. 1 lines to deliver these messages. Quite a risk for
2 They're going to have to start out on not a lower 2 herself, and she was, | think, 15 years old when
3 base rate and take all that out, but take the 3 she was doing that.
4 current rate and everything that is in the current 4 CHAIRMAN HUTTO: What -- what age
5 rate be left alone, and that any increase through 5 children attend that school?
6 the cap and trade legislation would be new in 6 MR. BRADLEY: It's middle school.
7 addition. 7 CHAIRMAN HUTTO: Middle school?
8 MS. ANDERSON: Did you make any 8 MR. BRADLEY: Yes, sir.
9 contributions to members of the General Assembly 9 CHAIRMAN HUTTO: And how long have you
10 within six months of filing your application? 10 been on the board there?
11 MR. BRADLEY: No, ma'am. 11 MR. BRADLEY: I'm not on the board any
12 MS. ANDERSON: Have you made any 12 longer.
13 contributions to members of the General Assembly 13 CHAIRMAN HUTTO: Okay. You were on the
14 since filing your application? 14 board.
15 MR. BRADLEY: No, ma‘'am. 15 MR. BRADLEY: | was on the board.
16 MS. ANDERSON: Have you sought or 16 CHAIRMAN HUTTO: Okay.
17 received the pledge of any legislator prior to this 17 MR. BRADLEY: And | was on the
18 date? 18 foundation board. I've been on both boards, but
19 MR. BRADLEY: No, ma'am. 19 I'm not on either one of them now.
20 MS. ANDERSON: Have you sought or been |20 CHAIRMAN HUTTO: Okay. All right.
21 offered a conditional pledge of support by any 21 That's all the questions | have right now. Any
22 legislator pending the outcome of your screening? 22 other members have any questions?
23 MR. BRADLEY: No, ma‘'am. 23 REPRESENTATIVE FORRESTER: wr. Bradley,
24 MS. ANDERSON: Have you asked any 24 did you go back and review the questions that you
25 third-parties to contact members of the General 25 thought you had difficulty answering on the test?
Page 79 Page 81
1 Assembly on your behalf before the final and formal 1 MR. BRADLEY: Yes, sir.
2 screening report has been released? 2 REPRESENTATIVE FORRESTER: Okay.
3 MR. BRADLEY: No, ma'am. 3 MR. BRADLEY: | did. | hate to -- |
4 MS. ANDERSON: Are you aware of any 4 hate to smile. I'm not laughing at your
5 friends or colleagues contacting members of the 5 question -- please don't interpret it that way --
6 General Assembly on your behalf? 6 but what went through my mind after the exam was
7 MR. BRADLEY: No, ma'am, | am not. 7 over.
8 MS. ANDERSON: Are you familiar with 8 REPRESENTATIVE FORRESTER: okay. Could
9 the 48-hour rule which prohibits a candidate from 9 you describe to the members of the committee the
10 seeking pledges for 48 hours after the report has 10 thought process or methodology that you use in
11 been submitted to the General Assembly? 11 making tough decisions?
12 MR. BRADLEY: | am familiar with that. 12 MR. BRADLEY: Weigh all the
13 MS. ANDERSON: Would you plan to serve 13 possibilities and look at the one that fits the
14 afull term if elected? 14 place -- that best fits the decision. But you have
15 MR. BRADLEY: Yes, ma‘'am. 15 to examine all the possibilities.
16 MS. ANDERSON: Mr. Chairman, | have no 16 REPRESENTATIVE FORRESTER: And you
17 further questions. 17 partially answered this one a little bit, but |
18 CHAIRMAN HUTTO: All right. What is 18 just wanted to go back. What have you done to
19 the Langston Charter School? 19 inform yourself on issues facing utilities in our
20 MR. BRADLEY: It's a public charter 20 state and the nation since you have been gone from
21 school. It's -- it's charter is granted by the 21 the commission?
22 school district of Greenville County. The Langston 22 MR. BRADLEY: I've done a lot of
23 name comes from a young lady that -- was during the |23 reading, particularly the Wall Street Journal
24 American Revolution -- took messages to the 24 having to do with nuclear. I've done a good bit of
25 American patriots and went through the British 25 research and reading on fracturing. | guess maybe
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15, 20 years ago there was some concern that maybe
there was some natural gas down in Jasper County
and now that fracturing is coming on board, I've
done a pretty good bit of reading on the -- the
fracturing.

guess pulling back from your prior experience, what
has been your most difficult challenge the last
term you had on the -- on the commission?

MR. BRADLEY: Repeat that please, sir.
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your most challenging decision when you were
formerly associating with the commission?

MR. BRADLEY: My most challenging
decision was to -- | guess, to resign from the
commission and run for Congress. That was a hard
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REPRESENTATIVE FORRESTER: Okay. And |

REPRESENTATIVE FORRESTER: What was
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pressure. And | won't make an excuse for not doing
as well on the exam as | could have, but in the
future, | just request that you allow people to do

it on the computer because if somebody has a
trouble | have, they don't have a problem with a
computer.

CHAIRMAN HUTTO: Okay. | appreciate
that. Did you -- did you make that request
beforehand?

MR. BRADLEY: No, sir. And there's a
reason why | didn't. In the last three or four
years as this problem developed, I've not been
under any stress or pressure like that particular
decision. And the instructions that were given
were very clear the morning of the exam, that if
you wrote with a pencil, to bear down because

17 decision to make. But | enjoyed -- | think | -- | 17 whoever graded the exam was not going to try to
18 don't think. | know | was effective when | was a 18 figure out what you were saying.
19 commissioner before and | did work to establish the |19 And so when you make mistakes in
20 network with different commission -- commissioners |20 printing, | think most of it was printed, but if
21 in different parts of the country and with the 21 you make mistakes in printing, your mind gets
22 North American Reliability Counsel. And -- but 22 focused on spelling the word right and it doesn't
23 that was the hardest decision | had to make because |23 follow up with the context of what you're trying to
24 | loved every day that | worked on the commission. 24 do. That doesn't make any sense to you probably.
25 It was a privilege that was granted to me by the 25 CHAIRMAN HUTTO: Well, I do know this,
Page 83 Page 85
1 members like yourself. 1 | do think your point is well taken, though. |
2 REPRESENTATIVE FORRESTER: Thank you. | 2 think that where we are with technology in your
3 CHAIRMAN HUTTO: Any other questions? 3 lives, that we should look into doing that for the
4 All right. We're going to ask you to stay there. 4 next round of exams.
5 We're going to go into a brief executive session. 5 MR. BRADLEY: Well, | would appreciate
6 I'll ask everybody else to leave for just a minute. 6 it. And | appreciate the opportunity to be here
7 Mr. Bradley, if you'll turn that green light on in 7 and | would love to have y'all's support to be a
8 front of you off. 8 candidate.
9 (An executive session transpired.) 9 CHAIRMAN HUTTO: All right. Thank you
10 CHAIRMAN HUTTO: Okay. We're back in 10 for being here. And for scheduling purposes, |
11 the public session now. No action was taken in 11 think we're going to try to go with one other
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executive session. We've completed our screening
of Mr. Bradley. Mr. Bradley, you are free to
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14 continue to stay with us or you're free to leave.
15 MR. BRADLEY: Can | make a brief

16 request of you and --

17 CHAIRMAN HUTTO: Sure.

18 MR. BRADLEY: -- the committee.

19 CHAIRMAN HUTTO: You can.

20 MR. BRADLEY: In the future, please let
21 us do it on computer, | have a bad tremor.

22 CHAIRMAN HUTTO: Are you talking about
23 taking the exam?

24 MR. BRADLEY: | have a bad -- bad

25 tremor and it's exacerbated by being under

12
13
14
15
16
17
18
19
20
21
22
23
24
25

person. We're going to go ahead and bring
Ms. Flemming in and -- we're going to bring
Ms. Flemming in right now.

And | understand that Mr. Simmons has
got to leave. Thank you for being here for this
part of the screening. We'll continue on. We'll
do Ms. Flemming, we'll break for lunch and we'll
come back with the final two.

(Mr. Simmons exits.)

CHAIRMAN HUTTO: Good morning.

MS. FLEMMING: Good morning. How are
you?

CHAIRMAN HUTTO: Doing great, doing
great. We're going to continue our -- and thank
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you for coming a little bit early. We appreciate
you adjusting your schedule to our schedule, and
we're going to continue on with the screening of
candidates for Public Service Commission, 4th
Congressional District. And we would begin by
asking you if you'd like to make an opening
statement.

MS. FLEMMING: Okay. Well, | guess --

CHAIRMAN HUTTO: Oh, wait, wait. Let's
swear you in first.

MS. FLEMMING: All right.

CHAIRMAN HUTTO: State your full name.

MS. FLEMMING: Elizabeth Burnett
Flemming.

CHAIRMAN HUTTO: Okay. And the court
reporter will swear you in.

ELIZABETH BURNETT FLEMMING
being first duly sworn, testified as follows:

CHAIRMAN HUTTO: Okay. Now.

MS. FLEMMING: Well, | was just
thinking as | was coming in, this is like working
at the PSC; you have to be ready for any
contingency plan out there.

| -- first of all, | want to say how
honored and privileged | feel to have been elected
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hearing for the two new nuclear units at V.C.
Summer. That was the first hearing under the Base
Load Review Act and it was also the largest in
terms of dollars of anything that had -- any --
anything that we've passed at the Public Service
Commission in its history. And it is continuing,
in the process now of being completed, should be
completed by 2017 and the third one in '18. And
it's an ongoing process.

But | believe -- | was asked at one of
the meetings | attended, one of the -- the
moderator asked people to really think about what
they're doing and what the future impact would be.
And they were going around the room asking what we
thought our best accomplishment was, and | said the
passage of that and that | hoped in 30 years from
now people will realize how farsighted both the
House and Senate were in passing that law and that
we were in -- moving forward on the SCE&G project
for supplying clean energy for the state out of
South Carolina.

The third thing is the Duke progress
merger. Even though we were not in the position to
approve the merger, we certainly were very involved
in the process and did have to approve the joint
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to serve on the Public Service Commission for
District 4 for 10 years. It has been an amazing
ride, unlike anything that | could have ever
anticipated. | was thinking back on the last 10
years and | actually have had the opportunity to be
involved in what | consider four historic events,
and | think that's pretty incredible.

The first one was being -- going in
under Act 175 and being able to be an active
participant in the implementation of that. And |
think we have been very successful at doing that.
We have worked hard and we are a strong, cohesive
team. | think the staff and commissioners work in
a very professional manner. We continue to try to
raise the standards and improve the work that we
do, and we take advantage of every educational
opportunity that we can to try to improve the
knowledge that we have.

And we've all become -- all of the
commissioners elected at that time have become
actively involved in national organizations and
national boards. So | think it's very important
for the reason that we can have South Carolina's
perspective voiced in the national arena.

The second thing was the -- the SCE&G
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dispatch agreement that will result in five to six
years in about $200 million in savings for the

state of South Carolina, about 600 million overall.
And that makes one of our companies the largest in
the country. So it will be very interesting to

watch that as it moves forward.

And the fourth thing would be my
involvement in the -- in what we call EISPC, the
Eastern Interconnection States' Planning Council.
| was fortunate enough to be asked to be -- asked
to be at the table even before it began, just to
start discussing it. DOE had a lot of money at
that time, arrow money, and they wanted -- they
knew that the grid was going to be -- transmission
would be facing some major innovations and
challenges, and put together two groups: One, the
planning authorities for the Eastern
Interconnection; and the other group made up of two
state representatives, one having to be
commissioner.

There are 39 states in the Eastern
Planning Connection, the District of Columbia and
the city of New Orleans and several Canadian
provinces. They had never met as a group before,
so this was the first time. There was a lot of
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concern. We had to reach consensus as we were
making decisions about modeling and there were so
many different perspectives about energy and
transmission in that -- in those 39 states that the
major concern was we would never be able to reach
consensus.

Well, the states actually did reach
consensus. We -- | can't say it was easy. We had
a lot of, kind of, strong discussions about
different issues, nuclear being one of them, and --
but we ended up working together and the states
ended up -- we went onto -- there was a sector,
SSC. | can't remember the exact -- what it stands
for, but where the final decisions were being made

© 00N O WNP

10
11
12
13
14

Page 92

was a member of the Spartanburg City Council from
1994 to 2004. Ms. Flemming states that she was
involved with infrastructure issues that impacted

the city, the county, and the upstate region while
serving on Spartanburg City Council.

Ms. Flemming was elected to the Public
Service Commission in March of 2004 and has served
continuously since then. In 2008 she was elected
by the members of the commission as a chairman for
a two-year term. She is a member of the National
Association of Regulatory Utility Commissioners and
serves on its board of directors, is chair of
NARUC's committee on critical infrastructure, and
is a member of NARUC's committee on electricity and

15 between the planning authority and EISPC with other |15 the Eastern Interconnection Planning Counsel. She
16 groups involved, like transmission owners and 16 is a member of the Southeastern Association of
17 generators and all, 29 members to that group. 17 Regulatory Commissioners and serves on the advisory
18 And the states ended up being kind of 18 committee to the New Mexico State University Center
19 the leaders in that group. Because if we had 19 For Public Utilities.
20 different perspectives, there were even more so 20 Mr. Flemming, other than changes that
21 among all the different entities. And so we 21 you've already submitted, do you have any changes
22 were -- we have been recognized as, really, the 22 you would like to make to the Personal Data
23 group that could come together, make the hard 23 Questionnaire you submitted with your application?
24 decisions, and build consensus among all the 24 MS. FLEMMING: No.
25 groups. So that is ongoing. We're about to run 25 MR. FIFFICK: | would request that
Page 91 Page 93
1 out of our 14 million as of 2015, so we're looking 1 Ms. Flemming's Personal Data Questionnaire be
2 atways -- at how we're going to move forward 2 entered into the record with any confidential
3 because we really think it's important for that 3 information being redacted. | would further
4 group to remain. And I've been privileged to 4 request that Ms. Flemming's performance evaluation
5 represent the southeast on the executive committee 5 from 2013 be entered into the record.
6 since that inception. 6 CHAIRMAN HUTTO: Okay. Do so at this
7 So those have been very -- four what | 7 time.
8 consider historic events that I've had the pleasure 8 (FLEMMING EXH. 1, Personal Data
9 to be involved in. And I look forward -- in fact, 9 Questionnaire, was marked for identification.)
10 just about everyone except -- | think 175 is pretty 10 (FLEMMING EXH. 2, Performance
11 set now, but the other three are ongoing. | would 11 Evaluation, was marked for identification.)
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really love to see them to their -- to conclusion
in some ways, and so | would just really consider
it an honor to be able to continue in this position
for that reason.

CHAIRMAN HUTTO: Thank you. We'll have
staff questioning at this time.

MR. FIFFICK: Thank you, Mr. Chairman.
I'll now summarize the candidate's educational
background, experience, and other relevant
information.

Ms. Flemming obtained a bachelor of
arts degree from Converse College in 1965. She was
the Head Start director at Walker River Indian
Reservation, Nevada during the summer of 1967. She
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MR. FIFFICK: As part our background
investigation of the candidate, we obtained a
credit check, driver's license check, and SLED
check. For the record, | would like to state that
the credit check, driver's license check, and the
SLED check revealed no negative results for
Ms. Flemming.

Ms. Flemming, please state your name
and home address for the record.

MS. FLEMMING: Elizabeth B. Flemming,
314 Glendalyn Place, Spartanburg, South Carolina.

MR. FIFFICK: And are you a registered
voter?

MS. FLEMMING: Yes, | am.

A.WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO

(23) Pages 90 - 93

scheduledepo.com





STATE REGULATION OF PUBLIC UTILITIES
REVIEW COMMITTEE

Screening Subcommittee Public Hearing
April 14, 2014

©O© 0N O A~ WDNPRP

[ N
o UhWNR O

Page 94

MR. FIFFICK: And in which
congressional district are you registered?

MS. FLEMMING: 4th.

MR. FIFFICK: Could you please describe
an ordinary workday for you at the commission?

MS. FLEMMING: An ordinary workday at
the commission involves lots of reading. We -- |
usually am at the commission office three days a
week, Tuesday through Thursday, and | work from
home on Mondays and Fridays. One of the first
things | do is to check my e-mails for the day, go
through those quickly, see what needs to be
addressed.

| will have conference calls. |
usually try to schedule my electricity call and
critical infrastructure call on Friday --
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matter that is or may become an issue before the
commission, how would you handle the situation?

MS. FLEMMING: | would just tell them
that I'm not able to do that.

MR. FIFFICK: Are you familiar with the
2006 and 2013 advisory opinions issued by the
Review Committee dealing with the attendance at
legislative receptions?

MS. FLEMMING: Yes, | have.

MR. FIFFICK: And have you attended any
legislative receptions since --

MS. FLEMMING: No.

MR. FIFFICK: What's the appropriate
demeanor for a commissioner?

MS. FLEMMING: Well, don't they say
you're supposed to be judicial in demeanor? And |

17 electricity Friday, critical infrastructure on 17 think that means that you should be -- when you're
18 Mondays. And other calls | try to schedule on 18 on the bench, you should be very open, very fair,
19 Monday and Friday -- but that depends on the will 19 and impatrtial in your -- in the discussions before
20 of all those involved as well -- so that it won't 20 you, and respectful to the people who come before
21 interfere with my time at the office. 21 you. And just act -- treated everyone with
22 At the office -- well, actually 22 respect.
23 whenever it's necessary, | am reading testimony, 23 MR. FIFFICK: How would you rate your
24 pre-filed testimony, for hearings that we have. 24 performance since being elected to the commission?
25 That takes a lot of time going through that. Also, 25 MS. FLEMMING: Wow. Am | supposed to
Page 95 Page 97
1 thinking about questions and concerns that | have 1 be modest or not? Il tell you, | have enjoyed
2 to check with staff on those issues. 2 this job so much and I really think that I've done
3 One day a week, usually three members 3 avery good job representing the citizens of South
4 will usually meet with staff to go over issues that 4 Carolina and the state -- both on the state level
5 are pertinent, what we're considering as we're 5 and on the national level.
6 moving forward, any questions that we have. There 6 MR. FIFFICK: Thank you. Could you
7 may be a study session -- educational session, | 7 please describe the statutorily prescribed method
8 should call it, where we're talking about cutting 8 for annual adjustments in the amount of fuel costs
9 edge issues that we're dealing with or that we're 9 recovered from customers by regulated utilities?
10 hearing about in the country. And as | said, | do 10 MS. FLEMMING: Are we talking about
11 alot of reading and preparation for hearings and 11 electricity or gas?
12 also to catch up with what's going on. 12 MR. FIFFICK: You could go -- go with
13 I'll tell you, this has become such a 13 electricity.
14 dynamic industry with so much innovation that there |14 MS. FLEMMING: Okay. That occurs once
15 is also something knew to be discovered and to kind |15 a year, it's an annual event and they file with us
16 of catch up on what is the latest concern in that. 16 that they're going to be coming for fuel
17 That's part of the fun of being on the NRRI board 17 adjustment. It's audited by the ORS, the
18 because that's what -- that's an arm of NARUC that |18 information, and presented to us. Usually --
19 really looks -- does research on the cutting edge 19 lately, there's been a settlement involved and that
20 issues and issues that we have a concern. So it's 20 adjustment is strictly for the cost of the fuel and
21 nice to be kind of on the inner circle of what's 21 associated costs like transportation, some of the
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going on there and what -- what they will be
producing on white papers.

MR. FIFFICK: Thank you, ma'am. If you
were approached by someone wishing to discuss a
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environmental impacts are also added into that
cost.

MR. FIFFICK: And what may the
commission consider in disallowing recovery of fuel

A.WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO

(24) Pages 94 - 97

scheduledepo.com





STATE REGULATION OF PUBLIC UTILITIES
REVIEW COMMITTEE

Screening Subcommittee Public Hearing
April 14, 2014

Page 98

Page 100

1 costs? 1 contributions to the General Assembly since filing
2 MS. FLEMMING: In disallowing fuel 2 your application?
3 costs? Well, | would say anything that's not 3 MS. FLEMMING: No.
4 directly related to the cost of the fuel. We also 4 MR. FIFFICK: Have you sought or
5 can look at the prudence of what the transportation 5 received the pledge of any legislator prior to this
6 costs are, the prudence of the cost that they've 6 date?
7 incurred. 7 MS. FLEMMING: No.
8 MR. FIFFICK: Thank you. Could you 8 MR. FIFFICK: Have you sought or been
9 please explain the role of the commission in 9 offered a conditional pledge of support by any
10 regulating bundled telecommunication services and |10 legislator pending the outcome of your screening?
11 broadband services? 11 MS. FLEMMING: No.
12 MS. FLEMMING: We don't have a role in 12 MR. FIFFICK: Have you asked any
13 that. We -- we do not regulate that. 13 third-parties to contact members of the General
14 MR. FIFFICK: Could you please 14 Assembly on your behalf before the final and formal
15 distinguish the difference between alternating 15 screening report has been released?
16 current and direct current and how each type of 16 MS. FLEMMING: No, | have not.
17 current is used on the electric grid? 17 MR. FIFFICK: Are you aware of any
18 MS. FLEMMING: This sounds just like 18 friends or colleagues contacting members of the
19 the test we just had. Alternating current, AC 19 General Assembly on your behalf?
20 current, rotates back and forth, I think, at 60 20 MS. FLEMMING: No, | am not.
21 hertz a second and that is what is used on the 21 MR. FIFFICK: Are you familiar with the
22 major transmission lines. And that's -- they try 22 48-hour rule which prohibits a candidate from
23 to keep it at 60 hertz because that's what keeps 23 seeking pledges for 48 hours after the report has
24 the reliability of the line, of the electricity 24 been submitted to the General Assembly?
25 coming on the line. 25 MS. FLEMMING: Yes, | am.
Page 99 Page 101
1 The DC current is -- it's stepped down 1 MR. FIFFICK: And do you plan to serve
2 to -- in voltage so that once it gets to 2 your full term if re-elected?
3 distribution lines -- well, | think there are a 3 MS. FLEMMING: Yes, | do.
4 couple of steps along the way. But when it gets to 4 MR. FIFFICK: Thank you, ma'am.
5 the distribution lines, they step done to 120 volts 5 Mr. Chairman, | have no further questions.
6 so that it can enter the homes and establishments 6 CHAIRMAN HUTTO: Okay. | don't have
7 and it can be higher for industries' use. 7 any questions. Do you have any questions?
8 MR. FIFFICK: Thank you. Are you aware 8 REPRESENTATIVE FORRESTER: I'll ask a
9 that commissioners are subject to the Judicial Code 9 couple. Ms. Flemming, can you describe to us the
10 of Conduct as well as state ethics laws? 10 thought process and methodology you use in making
11 MS. FLEMMING: Yes, | am. 11 decisions?
12 MR. FIFFICK: Are you affiliated with 12 MS. FLEMMING: My thought process?
13 any political parties, boards, or commissions that 13 REPRESENTATIVE FORRESTER: Uh-huh.
14 would need to be re-evaluated if you're nominated 14 MS. FLEMMING: Well, it has to be the
15 and elected? 15 evidence that's in the -- submitted in the -- on
16 MS. FLEMMING: No. 16 the record at the hearing. And it has to be
17 MR. FIFFICK: Do you belong to any 17 information that's really been -- that's
18 organizations that discriminate based on race, 18 substantive and probative, that it's really been
19 religion, or gender? 19 vetted out. | like to take notes during a hearing
20 MS. FLEMMING: No, | do not. 20 and refer back to those notes. Also, | like to
21 MR. FIFFICK: Did you make any 21 read the transcripts, especially if it's a
22 contributions to the General Assembly within six 22 complicated hearing. And just base it on those
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months of your application?
MS. FLEMMING: No.
MR. FIFFICK: Have you made any
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particular issues.
| think we learned, during some of our
water hearings, that it has to be systemic
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evidence, not anecdotal. You know, we've had some
pretty -- we've heard some pretty unfortunate

stories about the quality of water and all and some
pretty unhappy customers and there had been
problems with some billings, that type of thing,
strongly enough that we decided not to give a rate
increase to one of the water companies. It was, of
course, appealed to the Supreme Court and was
remanded to us to -- they did give the company the
opportunity to correct the issues that we had.

So that -- the next time we had a water
hearing, it was pretty much the same way. Two of
us wrote a descending opinion; the other five
members still felt -- and we certainly had empathy
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with the National Regulatory Research Institute
board, NRRI. In your paperwork you indicated you
joined that. Is that something that is only
available for people in certain categories to join?
Is it something anybody can join? | just wonder,
do you have to be on PSC to be on that? How does
that work?
MS. FLEMMING: Well, I'm sorry | gave
that -- implied that. It -- actually you're
appointed by the president of NARUC.
CHAIRMAN HUTTO: Okay.
MS. FLEMMING: And it is primarily --
CHAIRMAN HUTTO: So you joined onto the
board, but you went through a -- there's a -- it's

15 for the customers too, that there was room for a 15 not like you filled out a -- | just want to join --

16 lot of improvement. But because of that previous 16 MS. FLEMMING: No.

17 Supreme Court decision, we realized that it had to 17 CHAIRMAN HUTTO: Okay.

18 be based on the evidence in the case and that once |18 MS. FLEMMING: No. You're selected to

19 the books were audited and the spending has been |19 join.

20 verified, that that was certainly -- they were 20 CHAIRMAN HUTTO: Okay.

21 entitled to money to compensate for what they had 21 MS. FLEMMING: And honestly I'm trying

22 already spent and had been verified. 22 to remember how many members there are. Maybe 15

23 REPRESENTATIVE FORRESTER: Okay. One |23 members that --

24 last question, what's been your most difficult 24 CHAIRMAN HUTTO: Okay.

25 challenge in your term as commissioner? 25 MS. FLEMMING: -- make up the board.

Page 103 Page 105

1 MS. FLEMMING: My most difficult 1 So -- and I've just been appointed to the
2 challenge. Well, on a personal level, | think it 2 investment committee too which should be another
3 is those hard decisions where you know -- you may 3 big challenge for me, so -- but they said they'd be
4 have empathy for good reasons, but you know you 4 held.
5 have to base your decision on the evidence 5 CHAIRMAN HUTTO: Okay. | just wanted
6 presented in the case. And it can be -- it can be 6 to clarify that. | just wondered if -- because |
7 very hard, but you have to make -- that's what 7 thought it was something you could join. It
8 we're there for, is to make those hard decisions 8 probably had hundreds of members, but it seems
9 that will stand up at the Supreme Court. 9 fairly limited --

10 Most -- and | will say it was 10 MS. FLEMMING: No. It's a very small

11 challenging, but it was so stimulating and 11 board.

12 invigorating, was being chair during the SCE&G 12 CHAIRMAN HUTTO: Okay. Okay. We're
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hearing when we had nine intervenors, | believe,

at -- by the time of the hearing. A lot of

objections and keeping order in the court and

making sure everybody's voice was heard and

everyone was treated with respect. That was quite

challenging, but also very rewarding because |

think in the end, there was a reporter there who

did some surveys and he said that even though some

of the people didn't agree with what our decision

was, they felt that they had been treated fairly

and that their voices had been heard.
REPRESENTATIVE FORRESTER: Thank you.
CHAIRMAN HUTTO: | want to follow up

13
14
15
16
17
18
19
20
21
22
23
24
25

going to go into executive session now which we do
at the conclusion of the public screening of each
candidate. So we will ask you to stay, turn your
microphone off in front of you. We'll ask
everybody else to leave the room and we'll be back
with the public session in just a minute.

(An executive session transpired.)

CHAIRMAN HUTTO: All right. We're back
in public session now. We've completed the
screening of Commissioner Flemming. No action was
taken in the executive session. And the plan is
now, just so everybody knows what the amended
schedule is, for the next roughly 30, 45 minutes
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1 we're going to have lunch break. 1 Communities Leadership Development Program.
2 And what time is our next candidate 2 Mr. Newman's career began in hotel
3 coming? We're going to try for 12:30 if the next 3 management following this graduation in 1994. From
4 candidate can be here, and we eat before then. So 4 1994 to '96, he worked in various hotels and
5 we'll try for 12:30, if not 12:45 and then that 5 resorts. From 1996 to 2004, he was a travel
6 will give us one candidate then around 12:30, 6 consultant for AAA of the Carolinas. In 2004, he
7 12:45, and the final candidate then we would expect 7 began became a manager of The Frame House &
8 to do close to 1:00 or 1:15. 8 Gallery. Mr. Newman was elected continue to the
9 So there's one more candidate for the 9 Inman City Council in 2006 and he was re-elected in
10 4th, that's Kevin Newman, and then one candidate 10 2010 and currently serves as the mayor pro-tem.
11 for the 6th, Nikki Hall, and then that will 11 Mr. Newman, do you have any changes you
12 conclude today's hearings. So we'll be in recess 12 would like to make to the Personal Data
13 until then. 13 Questionnaire that you submitted with your
14 (A luncheon recess transpired.) 14 application?
15 CHAIRMAN HUTTO: We're going to 15 MR. NEWMAN: No, not at this time.
16 continue our screening of Public Service Commission |16 MS. ANDERSON: Mr. Chairman, at this
17 candidates for the congressional district. And, 17 time I'd like to enter his Personal Data
18 Mr. Newman, we'd ask you to state your full name, 18 Questionnaire into the record with any confidential
19 please. 19 information being redacted.
20 MR. NEWMAN: William Kevin Newman. 20 CHAIRMAN HUTTO: Okay. We'll do so at
21 CHAIRMAN HUTTO: All right. And wel'll 21 this time. Thank you.
22 ask the court reporter to swear you in. 22 (NEWMAN EXH. 1, Personal Data
23 WILLIAM KEVIN NEWMAN 23 Questionnaire, was marked for identification.)
24 being first duly sworn, testified as follows: 24 MS. ANDERSON: As part of our
25 CHAIRMAN HUTTO: Mr. Newman, we have |25 background information of Mr. Newman, we obtained a
Page 107 Page 109
1 been giving everybody an opportunity to make a 1 credit check, driver's license and SLED check. And
2 brief opening statement, so we would hear from you 2 for the record, | would like to state that the
3 now if you'd like to do that. The green light in 3 credit check, driver's license and SLED check
4 front of you, turn that microphone on. 4 revealed no negative information for Mr. Newman
5 MR. NEWMAN: | would just like to thank 5 that should be brought to the attention of the
6 you guys for this opportunity just to be here 6 Subcommittee.
7 today, and | would just like to say that my time on 7 Please state your full name and home
8 Imman's City Council has provided me with a unique | 8 address for the record.
9 perspective that | think will help me -- help 9 MR. NEWMAN: My name is William Kevin
10 further me if I'm selected with the Public Service 10 Newman. |reside at 362 Copper Creek Circle,
11 Commission. 11 Inman, South Carolina 29349.
12 CHAIRMAN HUTTO: Okay. We'll start 12 MS. ANDERSON: Are you a registered
13 with the questioning by staff. 13 voter?
14 MS. ANDERSON: Actually I'm going to 14 MR. NEWMAN: | am a registered voter.
15 give a general overview of your background. 15 MS. ANDERSON: In which congressional
16 Mr. Newman is a graduate of the 16 district are you registered to vote?
17 University of South Carolina, where he received his |17 MR. NEWMAN: 4th Congressional
18 bachelor's of science degree in 1994. He has 18 District.
19 attended a significant number of continuing 19 MS. ANDERSON: Why are you interested
20 education courses and training programs over the 20 in serving on the Public Service Commission?
21 past five years; these include the Advanced 21 MR. NEWMAN: Well, I've -- as I've
22 Municipal Elected Officials Institute, the 22 stated before, I've been on Inman City Council for
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Municipal Elected Officials Institute of
Government, Municipal Association of South Carolina
Annual Meeting, and the rural county -- Rural

23
24
25

eight years, and over that time period, |
considered various things that | can do to serve at
a higher level in the state. And working with my
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1 constituents and things, they -- basically this was 1 you need the formal education to be an engineer or
2 brought to my attention when the rates were going 2 alawyer. But with our -- | serve on a small city
3 up with Duke Energy, and they went up over a two- 3 council and we have to do a lot of the legwork for
4 or three-year period, | think 10, 15 percent, 4 different things to help save money for our town.
5 whatever it was. And it brought to my attention at 5 We have to read the legal documents
6 the time it happened to be running in the paper and 6 sometimes. We have to read over the engineering
7 it just kept my interest since then and I've tried 7 reports. We do have a wastewater treatment plant
8 to stay on top of it. And when it came around this 8 in Inman and we have a very good wastewater
9 time, | wanted to try to serve. 9 treatment manager there who has won numerous awards
10 MS. ANDERSON: Have you attended any 10 in the state for keeping us ahead of the game.
11 hearings at the commission? 11 We've only had one, I think, rate increase since
12 MR. NEWMAN: Yes. 12 I've been on council in the eight years and that
13 MS. ANDERSON: Have you read any of the |13 was because of a -- a loan that we got from the
14 commission's -- any of the commission's decisions? |14 U.S. Department of Agriculture. And | think in
15 MR. NEWMAN: I've read some of the 15 that loan they covered, | think, 44 percent of the
16 brief overviews, not like a full rate case 16 amount Inman. The rest was required with the rate
17 decision. The meeting that | attended, it was just 17 increase.
18 a basic overall meeting where they were just going 18 As far as energy and
19 through their docket items quickly. So was it just 19 telecommunications, my mom was a telephone operator
20 a basic overview. 20 for 30 years, so she was in telecommunications
21 MS. ANDERSON: How could you expectto |21 doing that. And | would say on a daily basis I'm
22 get up to speed on issues confronting the 22 not in energy advocacy, but I'm definitely a
23 commission? 23 constituent advocate. | mean, | own a local
24 MR. NEWMAN: Well, | would continue 24 business in downtown Inman where we do custom
25 reading quite a bit. | would work with the Public 25 picture framing, so they know where to find me and
Page 111 Page 113
1 Service Commission staff and continuing reading the | 1 I'm always available to my constituents. So
2 law, South Carolina, the -- you know, because | 2 whether it be, you know, | have a water leak or
3 know that we have some changes going on right now | 3 whatever it may be, I'm always there to advocate on
4 possibly with the renewables. And the Municipal 4 their behalf.
5 Association of South Carolina keeps us in tune with 5 MS. ANDERSON: Okay. You stated in
6 what's going on with the different bills that are 6 your Personal Data Questionnaire, and | quote,
7 being passed that could affect municipal 7 while my formal training is not in energy,
8 governments or the state in general. 8 telecommunications, consumer protection, or water
9 But | also have read that there's like 9 and wastewater, serving in a small city government
10 a boot camp at Michigan State, | think, that would 10 for the past seven and a half years, | have been
11 allow you -- | would really want to attend that. 11 afforded the opportunity to work on the fringe of
12 It basically puts you through a whole rate case and 12 many of these issues.
13 helps to get you up to speed. But basically just 13 You talked about the water, wastewater.
14 continuing reading and working with staff. 14 Are there other areas that you've been exposed to
15 MS. ANDERSON: Please describe your 15 while on the council?
16 experience or expertise in any of the following 16 MR. NEWMAN: Basically just like | was
17 areas and include the time that you've been engaged |17 saying earlier with -- like currently right now,
18 in the issues: Energy; telecommunications; 18 we're -- we are rerouting our laws for our
19 consumer protection and advocacy; water and 19 municipality. We changed to -- from a strong mayor
20 wastewater; finance, economics, and statistics; 20 form of government to a council form of government
21 accounting; engineering; or law. 21 in November, so we're currently working on our
22 MR. NEWMAN: Okay. As you see with my 22 bylaws and our ordinances. So council is sitting
23 background, | have a -- | have a thumbnail view of 23 there going through that before we send it to our
24 alot of these different subjects. | would by no 24 lawyer, of course, because he has to make sure that
25 means call myself an expert because that would mean |25 we meet all state regulations with our ordinances.
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But, once again, I'm not going to say
that I'm a lawyer, which | am not. | read the
documents. | mean, those are -- those have been my
experiences. Just being with a small city council,
once again, so many things get brought to you that,
you know, would go to a department in a big city.
You know, you would have a finance department, you
would have possibly an engineering department. My
wife works for Spartanburg County; she works in the
budget department. | mean, our budget department
consists of our city clerk and our current mayor.

So, | mean, that's how I've experienced
some of these issues on the fringe. | mean, as far
as energy, | mean, it just comes down to the
franchise fees paid to the city. | mean, you know,
they -- and | think they've stayed about the same
the whole time I've been on council.

MS. ANDERSON: What items can be
included in consideration of annual adjustments for
fuel cost recovers from customers by regulated
utility?

MR. NEWMAN: Fuel cost, from what |
understand, these would be like for possible
reagents that they use to control emissions, such
as limestone and other reagents that they can --
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think the electric mix is 50 percent coal,

30 percent nuclear, around 10 percent natural -- 10
or 15 percent natural gas, and the rest meets,

like, hydroelectric and the renewable energies, |
think. Hydro may be around 3 percent and the
renewables around 2.

MS. ANDERSON: Is there a difference
between the amounts that are produced in South
Carolina as compared to what is consumed in South
Carolina?

MR. NEWMAN: The energy produced in
South Carolina?

MS. ANDERSON: Uh-huh.

MR. NEWMAN: I'm not sure about that
answer.

MS. ANDERSON: Okay. Does the
commission have a role in encouraging the use of
renewable energy in the state?

MR. NEWMAN: Well, the current laws
that are going around the Senate and House right
now, they do have -- they do have a role in that.
| know one of the -- the -- the laws possibly is
the offshore wind. And in that description, it's
saying that the Public Service Commission will
help -- help to promote and regulate. Help to
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they can use with the recovery of fuel costs.

MS. ANDERSON: What could be considered
in disallowing recovery of fuel costs?

MR. NEWMAN: Disallowable in fuel
costs, | can't recall at this time. | know I've
read it. | apologize.

MS. ANDERSON: Can you explain the
difference between the concepts of cogeneration and
distributed generation?

MR. NEWMAN: Cogeneration, from what |
understand, is when energy is produced by a source,
like through nuclear or whatever, and then the
steam that comes off of that is used to heat or
cool, say, a building. Basically cutting down the
energy usage and cost.

And the other was distributed?

MS. ANDERSON: Distributed generation.

MR. NEWMAN: And distributed generation
would be items such as solar and wind power,
biomass, geothermal, that would be renewable --
renewable would be one of the options that could be
used at peak times, possibly by electric utility.

MS. ANDERSON: What is the generation
mix for South Carolina's electric customers?

MR. NEWMAN: Currently, | think -- |
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promote the wind energy. And also it would -- it
would have involvement as far as if it's under a
utility that's regulated by the Public Service
Commission.

MS. ANDERSON: Are you familiar with
the 2006 and 2013 advisory opinions issued by the
Review Committee dealing with attendance at
legislative receptions?

MR. NEWMAN: | am.

MS. ANDERSON: Have you attended any
receptions since receiving -- any legislative
receptions since receiving the advisory opinions?

MR. NEWMAN: No, | have not.

MS. ANDERSON: Assume you are serving
on the commission and you are approached by someone
wanting to discuss a matter that is or may be
become an issue in a proceeding. How would you
handle the situation?

MR. NEWMAN: | would try to cut them
off immediately and tell them that, you know, I'm
not allowed to speak of that situation and they
would need to contact either ORS or the Public
Service Commission about whatever matter they may
have. If they continued, | would have to report to
whoever it may be at the Public Service Commission
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that, you know, this person has spoken to me about
this. And if it involved an ex parte, you know, |
would -- | would follow it to the furthest means to

let them know what was said, so, you know, every
party involved could know what was said.

MS. ANDERSON: Are you aware that
commissioners are subject to the Judicial Code of
Conduct as well as state ethics laws?

MR. NEWMAN: Yes.

MS. ANDERSON: Are you affiliated with
any political party, boards, or commissions that
would need to be re-evaluated if you were nominated
and elected?

MR. NEWMAN: No. | mean, I'm currently
serving on city council, but my term ends in June.

MS. ANDERSON: Do you belong to any
organizations that discriminate based on race,
religion, or gender?

MR. NEWMAN: No.

MS. ANDERSON: What is the appropriate
demeanor for a commissioner?

MR. NEWMAN: | think the appropriate
demeanor of a commission is to at all times try to
be courteous and to always think through what the
person may be bringing forward to you. So you want
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MS. ANDERSON: Have you sought or been
offered a conditional pledge of support by any
legislator pending the outcome of your screening?

MR. NEWMAN: No.

MS. ANDERSON: Have you asked any
third-parties to contact members of the General
Assembly on your behalf before the final and formal
screening report has been released?

MR. NEWMAN: No, | have not.

MS. ANDERSON: Are you aware of any
friends or colleagues contacting members of the
General Assembly on your behalf?

MR. NEWMAN: No, | have not.

MS. ANDERSON: Are you familiar with
the 48-hour rule which prohibits a candidate from
seeking pledges for 48 hours after the report has
been submitted to the General Assembly?

MR. NEWMAN: | am.

MS. ANDERSON: Do you plan to serve
your full term if elected?

MR. NEWMAN: | do.

MS. ANDERSON: Thank you.

Mr. Chairman, | have no further questions.

CHAIRMAN HUTTO: Thank you. How large
a town or a city is Inman?
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to be treated as -- as you would treat someone
else. You would want to be impartial and you want
to make sure that you are taking in all the facts

of the case before you rule on any of the evidence
and always follow the laws that are governed by the
state of South Carolina General Assembly.

MS. ANDERSON: Is there ever a role for
sternness or anger?

MR. NEWMAN: No, | wouldn't think so.

MS. ANDERSON: And would the
appropriate demeanor, would that apply while you're
on the bench or apply 24/77?

MR. NEWMAN: No. It would apply 24/7.

MS. ANDERSON: Did you make any
contributions to members of the General Assembly
within six months of filing your application?

MR. NEWMAN: No, | have not.

MS. ANDERSON: Have you made any
contributions to members of the general assembly
since filing your application?

MR. NEWMAN: No, | have not.

MS. ANDERSON: Have you sought or
received the pledge of any legislator prior to this
date?

MR. NEWMAN: No.
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MR. NEWMAN: We have 2,500 residents.

CHAIRMAN HUTTO: Okay. And you said, |
think, your term ends in June. Have you filed for
re-election?

MR. NEWMAN: | did file for re-election
because, | mean, you know, this is nothing that's
guaranteed and | want to continue to serve my
municipality. And actually, I'm running opposed
[as spoken], so it's -- I'm not even going to be on
the ballot.

CHAIRMAN HUTTO: Oh, you're unopposed?

MR. NEWMAN: Yeah. There's two seats
open, two people filed, so...

CHAIRMAN HUTTO: Okay. Okay. And so
how did you find out about this -- this term with
the Public Service Commission of -- did you read it
in the paper?

MR. NEWMAN: Honestly, | read it in the
paper. |read it four years earlier and had
kept -- | had kept it in my mind basically because
it kind of coincides with my term on city council.
And, like | had said, before, you know, I've had
some constituents at the time that -- the previous
time that had voiced their concerns over their
electric rates being raised and, you know, of
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course, they come to city council for something
like that and it's like, you know, well, you know,
that happens at a state level, regulated utilities.
But that's basically how and I've just kept up with
it and wanted to file when the time came.

CHAIRMAN HUTTO: What did you do to get
ready for the test?

MR. NEWMAN: | studied a lot. | read
all those sections entitled 58 that pertained to --
to the Public Service Commission; | read the energy
report that you guys received this year at the
beginning of the year; | read the 2009 energy
report; | read the Act 175, 2004; | read the
judicial -- the Rule 501; | researched as many
possible things as | could, going on the Internet,
you know, federally and -- and with the state; |
went all over the -- the Public Service Commission
website, the Office of Regulatory Staff, the energy
website, just trying to glean any information that
| possibly could that would help me.

Because this isn't my given profession,
in electric utilities. And it's just, you know, |
took a lot of science when | was in high school,
but, you know, it's been a long time and I'm just,
you know, trying to update myself the best | can.
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particular, | would've checked probably advocacy
because of advocating for my constituents. | mean,
that's why | didn't check any. | didn't want to --

my given profession isn't a consumer advocate.

It's -- you konw, that's why | did not check any of
those items in particular.

REPRESENTATIVE FORRESTER: Okay.
Describe for the members of the committee the
thought process and methodology you use in making
decisions.

MR. NEWMAN: As far as for the Public
Service Commission?

REPRESENTATIVE FORRESTER: Uh-huh.

MR. NEWMAN: Okay. Basically for
Public Service Commission, you have different
cases, depending on -- and you read all the
testimony that's given from the defendant, from
interveners, from everybody involved, before you
would make your decision.

I mean, on a smaller scale with city
council, it's the same thing. | mean, tonight |
have a meeting and | have to read everything that's
involved, | have to make sure that I'm informed on
everything that's involved that we're doing so |
can make a decision that's ultimately going to
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I mean, I'm a dedicated person, I've run three
marathons, and | can, you know -- | can -- that's
how | just prepare, you know, reading as much as
possible. That's all | could do before this.

CHAIRMAN HUTTO: All right.
Representative Forrester, do you have any
questions?

REPRESENTATIVE FORRESTER: Yes.
just trying to understand, when you read through
Section 58-3-20, it talks about the qualifications
of a commissioner, and Item Number 2, it mentions a
backed of substantial duration and experience in at
least one of the following.

MR. NEWMAN: Correct.

REPRESENTATIVE FORRESTER: And then
your questionnaire, on every question of those
issues you answered no.

MR. NEWMAN: | didn't -- you know, |
didn't know -- | read the law that went with it
that said that the counsel -- the Review Committee
could vote someone on that didn't have substantial
duration in those specific items. 1 felt like my
experience on city council helped give me a broad
thumbnail of a lot of those areas.

Now, if | had to check one in

I'm
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affect 2,500 people in Inman. And on a greater
scale, it would affect the whole state with my
decision.

REPRESENTATIVE FORRESTER: what's been
your most difficult challenge as a -- as a council
person?

MR. NEWMAN: Our biggest challenge, and
a lot of small towns face this, is just trying to
keep up with times, keeping business fronts
occupied, because when the business fronts aren't
occupied, you know, people kind of just seem down
and out about the town.

So just keeping up, trying to maintain
our services with the funding that the city
receives, and we do well with that. We've been in
the black the whole time I've been on council. We
have been able to give raises, but, you know,
you're always operating right at the minimal level.
| mean, it's the government. And we have great
employees that keep us along lines in our budget.

I mean, that's -- that's the biggest challenge, is
just staying -- providing the services that need to
be provided. Kind of with the regulatory,
providing a service at, you know, an affordable
rate.
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1 REPRESENTATIVE FORRESTER: okay. Thank | 1 solicitor with the 5th Judicial Circuit. From 2007
2 you. 2 to 2010, she worked as a magistrate for Richland
3 CHAIRMAN HUTTO: Okay. If you would 3 County. And from 2010 to the present, she has
4 stay with us for just a minute, we're going to go 4 served as commissioner on the South Carolina Public
5 into executive session and then we will be right 5 Service Commission.
6 back. 6 Do you have any changes that you would
7 (Executive session.) 7 like to make to the Personal Data Questionnaire you
8 CHAIRMAN HUTTO: Okay. We are back in 8 submitted with your application?
9 public session, completing the screening of the 9 MS. HALL: No, ma'am. Thank you.
10 candidates for Public Service Commission 4th 10 MS. ANDERSON: Mr. Chairman, at this
11 Congressional Seat. We took no action in executive |11 time I'd like to move that her information be
12 session and are concluding our 4th Congressional 12 entered into the record.
13 Seat screening. We'll move on now to the 6th 13 CHAIRMAN HUTTO: Okay. We'll do that
14 Congressional Seat. 14 right now.
15 Thank you for being here with us today. 15 (HALL EXH. 1, Personal Data
16 You're free to stay with us or you're free to 16 Questionnaire, was marked for identification.)
17 leave. 17 MS. ANDERSON: And confidential
18 MR. NEWMAN: Thank you. 18 information has been redacted.
19 CHAIRMAN HUTTO: | think the only 19 And, in addition, I'll request that we
20 candidate we have for that is Commissioner Hall. 20 can enter Ms. Hall's prior evaluation from her --
21 All right. We'll move on with the 21 from 2010 to 2013 be entered into the record as
22 screening of our final candidate, this is for the 22 well.
23 6th Congressional Seat of the Public Service 23 CHAIRMAN HUTTO: All right. We'll to
24 Commission. State your fall name, please. 24 that as well.
25 MS. HALL: Hi, I'm Nikiya Michelle 25 (HALL EXH. 2, Performance Evaluation,
Page 127 Page 129
1 Hall. 1 was marked for identification.)
2 CHAIRMAN HUTTO: All right. And would 2 MS. ANDERSON: As part of our
3 you be sworn in by our court reporter? 3 background investigation of Ms. Hall, we obtained a
4 NIKIYA MICHELLE HALL 4 credit check, driver's license and SLED check. And
5 being first duly sworn, testified as follows: 5 for the record, | would like to state that the
6 CHAIRMAN HUTTO: And, Commissioner 6 credit check, driver's license and SLED check
7 Hall, we're offering all of the candidates an 7 revealed no negative information for Ms. Hall that
8 opportunity to give us an opening statement, so you 8 should be brought to the attention of the
9 have the floor. 9 committee.
10 MS. HALL: Okay. Thank you, sir. | 10 Can you please state your full name and
11 don't think | have anything to say besides to thank 11 home address for the record?
12 thank you for my last term and tell you that | look 12 MS. HALL: Nikiya Michelle Hall. 5003
13 forward to, if I'm elected, to start my next term. 13 Holmes, H-O-L-M-E-S, Avenue, that's in Columbia
14 CHAIRMAN HUTTO: Okay. Thank you very |14 29203.
15 much. We'll have questioning by the staff. 15 MS. ANDERSON: Are you a registered
16 MS. ANDERSON: Good afternoon. 16 voter?
17 MS. HALL: Good afternoon. 17 MS. HALL: I am.
18 MS. ANDERSON: I'm going to give a 18 MS. ANDERSON: And in which
19 general overview, first of all, of Ms. Hall's 19 congressional district are you registered to vote?
20 background. She received a bachelor of arts degree |20 MS. HALL: 6th Congressional District.
21 from Spellman College and received her juris 21 MS. ANDERSON: Do you have any
22 doctorate from Georgetown University in 2004. 22 experience or expertise with energy outside of your
23 And then for her work experience, from 23 time on the commission?
24 2004 to 2005, she was a law clerk for Judge Casey |24 MS. HALL: | do not.
25 Manning. From 2005 to 2007, she worked as a 25 MS. ANDERSON: Are you familiar with
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1 the 2006 and 2013 advisory opinions issued by the 1 testimony. It comes to us and we -- | don't know
2 Review Committee dealing with attendance at 2 if you want me to go that far, but we review our
3 legislative receptions? 3 testimony, it goes to a hearing, and then however
4 MS. HALL: | am. 4 long the hearing is, and then we have six months to
5 MS. ANDERSON: Have you attended any 5 have our order out.
6 legislative receptions since receiving the advisory 6 MS. ANDERSON: Okay. What items can be
7 opinions? 7 included in consideration of annual adjustments for
8 MS. HALL: | have not. 8 fuel costs recovered from customers by regulated
9 MS. ANDERSON: How would you handle a 9 utility?
10 situation if someone approached you and wantedto |10 MS. HALL: Environmental costs, |
11 discuss a matter that is or could become a matter 11 believe, can be considered. And think, to my
12 before the commission? 12 knowledge, that's it. And they're not allowed to
13 MS. HALL: I would indicate to them 13 earn a rate of return on those fuel costs.
14 that | could not discuss it and | would either 14 MS. ANDERSON: And what items could be
15 direct them to Jocelyn, our chief clerk, or perhaps 15 considered in disallowing recovery?
16 ORS if that was appropriate. 16 MS. HALL: I'm not sure about that.
17 MS. ANDERSON: Are you affiliated with 17 MS. ANDERSON: Okay. What is the
18 any political parties, boards, or commissions that 18 difference between an alternating current and a
19 would need to be re-evaluated if you are re-elected 19 direct current?
20 to the commission? 20 MS. HALL: I'm still not sure about
21 MS. HALL: | am not. 21 that. |think that's -- that was something that |
22 MS. ANDERSON: And do you belong to any |22 would ask my technical staff about. And the good
23 organizations that discriminate based on religion, 23 thing is, is hopefully it wouldn't be something
24 race, or gender? 24 that | would need to know right at that time during
25 MS. HALL: No. 25 a hearing, so | would probably stop and ask my
Page 131 Page 133
1 MS. ANDERSON: What do you think the 1 staff about that.
2 appropriate demeanor for a commissioner is? 2 MS. ANDERSON: Okay. What is the
3 MS. HALL: | think it's important to 3 generation mix for South Carolina's electric
4 always keep integrity, calm and balanced demeanor 4 customers?
5 on the bench and otherwise. 5 MS. HALL: Currently, I think we're
6 MS. ANDERSON: Is there ever a role for 6 still about 50 percent coal and about 30 percent
7 sternness or anger? 7 gas -- no, yeah, about 30 percent -- no, 30 percent
8 MS. HALL: | don't think there's a role 8 nuclear and about 28 percent natural -- natural
9 for anger. Sometimes | think there's a role for 9 gas, and | guess the last -- the last 2 percent
10 sternness, just to maintain decorum in a highly 10 would be hydro.
11 charged night hearing, maybe. 11 MS. ANDERSON: Okay. And is there a
12 MS. ANDERSON: And would that demeanor |12 difference between the amounts that are produced in
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apply while you were on the bench or would it apply
24[7?

MS. HALL: 24/7, at all times.

MS. ANDERSON: Please describe the
manner in which annual adjustments for fuel cost
are brought before the PSC.

MS. HALL: Well, do you mean starting
from when the utility files or --

MS. ANDERSON: Start from there, yeah.

MS. HALL: Okay. So the utility files
and then testimony is entered and then the
interveners, if there are some, and ORS file their
testimony or rebuttal testimony and surrebuttal
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South Carolina as compared to what is consumed in
the state?

MS. HALL: The amount, yes.

MS. ANDERSON: Does the commission have
a role in encouraging the use of renewable energy
in South Carolina?

MS. HALL: I don't know that we have a
role in encouraging it, but we accept whatever the
utilities offer if it's reasonable and if it's
prudent, but | don't know that we necessarily
promote it. So | don't know that that's our rule.
| don't think that's our role.

MS. ANDERSON: Can you describe your
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typical workweek?

MS. HALL: Okay. So starting, like,
today | would go in and see what we have on the
agenda for this week. This week | think we have an
ex parte hearing on Thursday. And if there was
testimony that needed -- needed to be read, | would
start reading that.

Tuesdays, if we have a meeting on
Wednesday, we usually meet with our staff to get
briefed on whatever is on the upcoming agenda and
they let us know any information we need to read or
if there's anything we need to get current on.
Wednesdays are our meeting days and sometimes we
have transportation hearings right after our
meeting because they're fairly brief or we'll have
them in the morning. Thursdays, sometimes we have
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MS. ANDERSON: Do you plan to serve a
full term if re-elected?

MS. HALL: | do.

MS. ANDERSON: Thank you. | have no
further questions, Mr. Chairman.

MS. HALL: Thank you.

CHAIRMAN HUTTO: Okay. Representative
Forrester, do you have any questions?

REPRESENTATIVE FORRESTER: Yeah, justa
couple. Share with us the thought process and
methodology you use in making decisions.

MS. HALL: Well, I think, like | said,
| review the testimony, and sometimes if it's a
rate case, it's voluminous testimony and I try to
get my understanding of the testimony. And if
there's things that I'm not sure about or I'm not

17 hearings or ex parte, it just depends. And Fridays 17 confident about, I'll go to our advisors, our
18 we usually just wrap up. Sometimes if we have a 18 technical advisors, either the engineers or the
19 hearing that carries over, we also have hearings on |19 attorneys, and talk to them and help them -- let
20 Fridays. 20 them help me get a better understanding.
21 MS. ANDERSON: Did you make any 21 And then | usually just do kind of an
22 contributions to members of the General Assembly 22 individual deliberation of what | think the best
23 within six months of filing you application? 23 decision is. And -- oh, and then going to the
24 MS. HALL: | did not. 24 hearing and hearing the testimony from the
25 MS. ANDERSON: Have you made any 25 witnesses. And if anything changes, perhaps my
Page 135 Page 137
1 contributions to members of the General Assembly 1 opinion changes. And then I'll make my final,
2 since filing your application? 2 individual determination after that hearing.
3 MS. HALL: | have not. 3 REPRESENTATIVE FORRESTER: And what
4 MS. ANDERSON: Have you sought or 4 method do you use to keep abreast of all the
5 received the pledge of any legislator prior to this 5 changes that are going on in the utility
6 date? 6 industries?
7 MS. HALL: No. 7 MS. HALL: Well, we get several
8 MS. ANDERSON: Have you sought or been 8 different trade magazines, we have EnergyBiz.
9 offered a conditional pledge of support by any 9 American Gas Association has a magazine. And also
10 legislator pending the outcome of your screening? 10 our blog is constantly updated with news articles.
11 MS. HALL: No. 11 If we're mentioned -- if any of our regulated
12 MS. ANDERSON: Have you asked any 12 utilities are mentioned, we get a, | guess, Google
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third-parties to contact members of the General
Assembly on your behalf before the final and formal
screening report has been released?

MS. HALL: No.

MS. ANDERSON: Are you aware of any
friends or colleagues contacting members of the
General Assembly on your behalf?

MS. HALL: No.

MS. ANDERSON: Are you familiar with
the 48-hour rule which prohibits a candidate from
seeking pledges for 48 hours after the report has
been submitted to the General Assembly?

MS. HALL: | am.
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alert about that and | review those articles.
Newspapers. But I try to rely on the trade
magazines because they're a little bit more
balanced.

REPRESENTATIVE FORRESTER: Looks like
you've attended quite a bit a training as well?

MS. HALL: | have, | have. And we have
a lot of training in our industry and you really
need it and you really need it to keep current on
the dynamic industry. And so | try to avail myself
as -- as much as possible, but it's not really an
industry where you can be complacent. Something is
always changing.
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1 REPRESENTATIVE FORRESTER: whats been ; CERTIFI CATE OF REPORTER
2 your most difficult challenge in your term as
3 commissioner? 3 I, Christina L. Essi, Registered
4 MS. HALL: Well, | would say probably 4 Professional Reporter and Notary Public for the
5 Iearning itall. 1mean,|--I'ma |awyer by 5 State of South Carolina at Large, do hereby certify
6 trade and so it was a lot to learn and get adjusted 6 that the foregoing transcript is a true, accurate,
7 to. And, like | said, I'm still learning. But | 7 and conplete record.
8 think that was -- oh, also, | would say because 8 Wtness ny hand, | have hereunto
9 since | was a judge before, getting used to a kind 9 affixed ny official seal this 14th day of April,
10 of collaborative process where it's not my -- my 10 2014 at Col unmbia, Richland County, South Carolina.
11 final vote, but a collaboration. And | don't know 11
12 that that's been difficult, but that was just 12
13 something new. But | would say probably just 13
14 getting abreast of the industries that we regulate. 14
15 REPRESENTATIVE FORRESTER: okay. Thank |15
16 you. 16
17 MS. HALL: Thank you. 17
18 CHAIRMAN HUTTO: Okay. We're goingto |18
19 go into executive session now, so -- and following 19
20 the executive session for Commissioner Hall, when 20 Chrrstina L. Essi, .
21 we come back out, we're going to send her out. 21 e Corer of; roLess| gnal Reporter
22 We're going to stay in executive session to just 22 Cctober 24, 2021
23 discuss our schedule and then we'll come back in 23
24 and in one public session in just a few minutes. 24
25 But you stay with us for a minute. 25
Page 139 Page 141
1 MS. HALL: Okay. Thank you. ; | NDEX
2 (An executive session transpired.) .
3 CHAIRMAN HUTTO: All right. We're back 3 Page  Line
4 in open session again. No action has been taken. 4 BLLIOT FUQUA BLAM JR ! 12
5 We will -- Subcommittee will deliver a draft of a 5 BRENT LaRUE MGEE 23 23
6 report to -- to the full committee for a meeting on 6 JON MAXCY OOCHRAN, JR 52 3
7 April 29th. The ultimate decision of the screening 7 PHLIP TIBBS BRADLEY 65 15
8 process will be made by the full committee in open 8  ELIZABETH BURNETT FLEMW NG 86 17
9 session on April 29th. 9 WLLIAM KEVI N NEWWAN 106 23
10 And we thank all of you who have come 10 NKIYA MCHELLE HALL 127 4
11 and observed and expressed interest in this. And 11 CERTIFI CATE OF REPORTER 140
12 with nothing else to do today, we are going to 12
13 adjourn. 13 EXHI BI TS
14 (The hearing was adjourned at 14
15 1:35 p.m.) 15 Page Line
16 16 ELAM EXH. A, Personal Data 9 19
17 17 CQuestionnaire
18 18 McGEE EXH. A, Personal Data 26 21
19 19 CQuestionnaire
20 20 BRADLEY EXH. A, Personal Data 69 1
21 21 CQuestionnaire
22 22  COCHRAN EXH. A, Personal Data 54 14
23 23  Questionnaire
24 24 FLEMANG EXH A, Personal Data 93 8
25 25 Questionnaire
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1 HALL EXH. A, Personal Data 128 15
2 Questionnaire
3 NEWWAN EXH. A, Personal Data 108 22
4  Questionnaire
5 FLEMM NG EXH. B, Perfornmance 93 10
6 Evaluation
7 HALL EXH. B, Performance 128 25
8 Evaluation
9
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CHAI RMAN HUTTG  Good nor ni ng,
everybody. This is the public hearing for the
screeni ng of candidates for the Public Service
Comm ssion, Seats 2, 4, and 6. There are seven
candi dates to be screened.

One of the duties of the Review
Commttee is to screen candi dates to determ ne
whet her they neet statutory qualifications, and
t hose are, one, a baccal aureate or nore advanced
degree, and, two, a background of substanti al
duration and an expertise in at |east one of the
foll owi ng areas: Energy; tel ecomunications;
consuner protection and advocacy; water and
wast ewat er; finance, econom cs and statistics;
accounting; engi neering; or |aw

The Review Conmmittee is al so required
to consider the ability, dedication, conpassion,
commpn sense, and integrity of the candi dates; and
the race and gender of the candi dates and ot her
denographic factors to assure nondiscrimnation to
t he greatest extent possible of all segnents of the
popul ati on of South Carolina

Since we've received applications, we
conduct ed background i nvestigations of each

candi date, including credit, |aw enforcenent, and
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driver's |license checks. W gave a witten

exam nation to assist us in determining the | evel
of know edge that each candi date has with respect
to substantive public utility issues, ethical
constraints applicable to the conmm ssion, and the
operations of the conmm ssion.

We are here today to have further
questioning of the candi dates and give them an
opportunity to nake any statenent with respect to
their qualifications and their desire to serve as a
conmm ssioner. Any Review Conmittee nmenbers in
attendance will also be given the opportunity to
ask questions of the candi dates.

The Subcommttee will present its
report on the candidates to the Full Conmmttee for
its review and adoption. A neeting of the Ful
Committee is scheduled for April 29th. W
anticipate that the Review Conmmttee will issue a
report to the General Assenbly on May 13th.
Candi dat es may not seek pl edges until 48 hours
after the Review Conmttee has issued its official
report. Candidates will be notified of the tine
that the report is officially issued.

The Subcomm ttee requests that

substantive informati on during the screening not be
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shared until after the final candi date has been
screened. The candi dates are sequestered prior to
their screening in order to ensure fairness during
t he process. However, the purpose of sequestration
is defeated if the candi dates are contacted about
questions that are being asked or read about -- or
read about earlier than the candi dates' screening
onl i ne.

So what we thought about doi ng was
banni ng anybody from having an el ectronic device in
this room but we realized that all you'd do is
step outside if you really wanted to be nefarious
about this. But | trust that nobody here is trying
to communi cate with the candi dates because they're
under instructions not to be conmuni cated w th.
They are sequestered for a purpose, they're kept in
anot her room for a purpose, and that's not to be
def eated by cl ever use of electronical [as spoken]
devi ces.

I nmove that the Subcommttee neet in
executive session with each candi date, follow ng
their public screening, to discuss potenti al
enpl oynent pursuant to Section 30-4-70 and/or
matters of a personal nature where public

di scl osure woul d constitute unreasonabl e i nvasi on
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of privacy, which are exenpt from public disclosure
pursuant to 30-4-40(a)(2).

And with that, does any other committee
menber have anything they'd |like to say before we
get started? W' ve got a schedule that's already
set up. W're going to do District 2 first, then
4, then 6. We will break for lunch for 45 m nutes,
so there will be tine to eat |lunch around 11:45 to
12:30. We're hoping to wap this up by 2:30 if
everythi ng goes snoothly.

So -- oh, on the notion to go into
executi ve session after each candidate, do | have a
second to that?

REPRESENTATI VE FORRESTER  Second.

CHAI RMAN HUTTO  Ckay. Any di scussion?
All in favor, say Aye.

COW TTEE MEMBERS: Aye.

CHAI RMAN HUTTGO  Those opposed? The
ayes have it.

Those wi || probably be very brief. And
we'll not take any action in executive session, but
there are sone matters that we are allowed to
di scuss with themin executive session. W'Il| do
that briefly and cone back out in open session.

And with that, we're ready to go.
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(Si de di scussion.)

CHAI RMAN HUTTGO  Good norning. How are
you doi ng today?

MR ELAM Didn't nmean to keep
everybody waiting. M e-nmail said 10 o' cl ock.

CHAl RVAN HUTTO Well, we are a little
off, but that's fine. W're okay. W need to
swear you in. State your full nanme, please.

MR ELAM Elliot Fuqua Elam Junior

CHAI RVAN HUTTO  Ckay. And, Madam
Court Reporter, will you swear himin?

ELLI OT FUQUA ELAM JR
being first duly sworn, testified as foll ows:

CHAI RMAN HUTTO We're going to begin
t he screening process. Do you have any opening
statenents you would |i ke to make to us?

MR ELAM | applied for this position
of comm ssi oner because actually it's been about 10
years since | did any utility work at PSC, since
the ORS was created. | mssed it and this position
becane available. | think nmy experience trying
cases at the commi ssion and being a regul ator for
t he past 10 years qualifies nme for the job and I
think I would do a good job of it.

CHAI RMAN HUTTGOG  CGkay. Thank you.
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MS. ANDERSON: Is your green |light on?

MR ELAM It 1S now.

MS. ANDERSON: Ckay, thank you. Al
right. 1'mgoing to give a sunmary of M. Elams
background. He is a graduate of the University of
Sout h Carolina where he recei ved degrees, bachel or
of arts degree in political science, nmaster's in
public adm ni stration, and juris doctorate.

He has worked at the Consuner Affairs
since 1987. He began as a lawclerk in 1990. He
was pronoted to staff attorney where he represented
utility and assurance rate taxpayers -- ratepayers
before the Public Service Comm ssion, Departnent of
| nsurance, Adm nistrative Law Judge Di vi si on,
Federal Conmuni cati ons Conmi ssi on and the Feder al
Ener gy Regul atory Conm ssion, and state and feder al
courts.

In 2002, he was pronoted to deputy
consuner advocate, consuner advocate, a position
whi ch he presently holds. Wth that position, he
has directed the representation of utility
I nsurance ratepayers before the PSC, the Federal
Communi cati ons Comm ssi on, Federal Energy
Regul at ory Conm ssi on, South Carolina Departnent of

| nsurance, and the Adm nistrative Law Court. And
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he has represented consuners in appeals before the
state circuit court, South Carolina Court of
Appeal s, and the state Suprene Court.

M. Elam do you have any changes you
woul d I'i ke to make to the Personal Data
Questionnaire you submtted with your application?

MR ELAM | don't think |I do. There
was one thing | discussed wwth you, was the
questi on of whether | had ever been a public
official at our interview about a nonth or so ago,
and it's ny understanding of the definition that
' m not .

MS. ANDERSON: Ckay. Al right.

M. Chairman, | would request that
M. Elam s edited Personal Data Questionnaire be
entered into the record with any confidenti al
i nformati on bei ng redact ed.

CHAI RVAN HUTTO  Ckay.

(ELAM EXH. 1, Personal Data
Questionnaire, was marked for identification.)

MS. ANDERSON: As part of our
background i nvestigati on, we obtained a credit
check, driver's license and SLED check. For the
record, | would like to state that there was no

negative information from M. Elamthat should be
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10
brought to the attention of the Subcommttee.
M. Elam |I'mgoing to have a few
questions for you. First of all, please state your

name and hone address for the record.

M. Elam Elliot Elam 142 Mossborough
Drive, Lexington, South Carolina 29073.

MS. ANDERSON: Are you a registered
voter?

MR ELAM Yes.

MS. ANDERSON: And in which
congressional district are you registered to vote?

MR. ELAM 2nd district.

MS. ANDERSON: You al ready covered why
you're interested in serving on the PSC. |Is there
anything else you'd like to add to that?

MR ELAM In sonme ways, | think the
state has an investnent in ne for all of the years
that | worked there, and | hope it sees fit to
allow ne to use that experience to -- to serve the
state further.

MS. ANDERSON: Ckay. Have you attended
any hearings at the conm ssi on?

MR ELAM Yes.

MS. ANDERSON: Have you read any of the

conmm ssi on deci si ons?
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MR. ELAM Yes.

MS. ANDERSON: How woul d you expect to
get up to speed on issues confronting the
comm ssion if you were el ected?

MR ELAM Well, having been about 10
years, | guess, since |I've tried a case there, |I'm

sure there would be sone statutory readi ng as wel
as sone decision reading on any issues that are
facing the comm ssion now. The great variety of
rate matters and fuel proceedi ngs or purchase gas
adj ust nent cases are things that |'ve done many
tinmes before in the past.

MS. ANDERSON: And general infornation
about your experience has been brought up, but is
t here any additional information you'd like to
provide to the commttee regardi ng your experience
or expertise in the foll owi ng areas: Energy;

t el econmuni cati ons; consuner protection and
advocacy; water and wastewater issues; finance
econom cs, statistics; accounting; engineering; or
| aw?

MR ELAM | have dealt with all those
matters for 15-plus years and really even beyond
that in nmy job that | currently hold. Those -- the

list there was a list that generally outlines the
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ki nds of issues the comm ssion faces and |I dealt
wth all those issues in proceedings before the
comnmi ssi on.

MS5. ANDERSON: Are you famliar with
t he 2006 and 2013 advi sory opinions issued by the
Review Committee dealing wth the attendance at
| egi sl ati ve recepti ons?

MR. ELAM Yes.

MS. ANDERSON. Have you attended any
| egi sl ative receptions since receiving the advisory
opi ni ons?

MR ELAM | don't believe | have, and
| say that because | saw Senator Hutto on Wdnesday
ni ght when | had just stepped into the oyster bar.

And | don't believe there was a reception there. |

was there for about 10 mnutes. It didn't |ook

| i ke there was one, but sonebody said -- and |
didn't see one when | | ooked back in the cal endar.
But sonebody said sonething, well, it's over, and

so |l was a little confused about whether there was
a reception or not.

CHAI RMAN HUTTO  There had been one,
but you were | ate.

MR ELAM  Ckay.

CHAl RMVAN HUTTO | know, there was one
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t hat ended before you got there.

MR. ELAM Ckay, thank you.

MS. ANDERSON: Assune that you were
serving on the conmi ssion and you were approached
by soneone wanting to discuss a natter that is or
may beconme an issue in the proceeding. How would
you handl e the situation?

MR ELAM | would not listen to them
and tell them | was was forbidden by | aw from
li stening to anything they said about anything that
was an issue in a proceeding or could be.

MS. ANDERSON: Are you aware that
conmm ssioners are subject to the Judicial Code of
Conduct as well as state ethics |aws?

MR ELAM  Yes.

MS. ANDERSON: Are you affiliated with
any political party boards or comm ssions that
woul d need to be re-evaluated if you were nom nat ed
and el ected?

MR ELAM No.

MS. ANDERSON: Do you bel ong to any
organi zations that discrimnate based on race
religion or gender?

MR ELAM No.

MS. ANDERSON: What is the appropriate

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
scheduledepo.com






© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

Screening Subcommittee Public Hearing - April 14, 2014

14

denmeanor for a conm ssioner?

MR. ELAM Fairness to all;
evenhandedness; tenpered judgnent; just dealing
with everyone fairly and evenhanded in a
nonenot i onal way.

MS. ANDERSON: Wbul d there ever be a
role for sternness or anger?

MR ELAM | don't necessarily think
there would be. | think you can get a point across
w t hout that.

MS. ANDERSON: And the appropriate
deneanor for a conm ssioner, would that apply only
whil e you were on the bench or apply 24/ 77

MR. ELAM  24/7.

MS. ANDERSON: \What does the term
cogener ati on nean?

MR ELAM It neans a custoner who
generates electricity.

MS. ANDERSON: And what constitutes
di stri buted generation?

MR. ELAM Distributed generation would
be, in essence, cogenerators who were -- have a
two-way neter and can put their excess generation
back on the grid.

MS. ANDERSON: Can you describe the
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conmm ssion's role in encouragi ng the use of
renewabl e energy in South Carolina?

MR ELAM Well, certainly if the
commi ssion has the policy direction fromthe
Ceneral Assenbly to do that, | nean, they can try
to allow cost recovery for utilities who engage in
that sort of thing and they can al so set rates that
are fair enough to where individual consuners makes
it worth their while to invest in sone sort of
di stributive generation, whether that's solar or
wi nd or what ever.

MS. ANDERSON: What do you think the
top three issues concerning energy generation or
distribution are in South Carolina? And with each
of those, what would the potential inpact be on the
consuner ?

MR ELAM  Well, our distributed
generation, | guess, is the big issue right now
because the report was done by the Advisory
Commttee, and there's certainly the | egislation
that's pending. One way or another, it |ooks Ilike
there's going to be sonme nethod for cost recovery
and you really have to do that.

I mean, it's -- in alot of ways, this

I ssue for energy is like the issues we face wth

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
scheduledepo.com






© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

Screening Subcommittee Public Hearing - April 14, 2014

16

t he tel ephone Uni versal Service Fund. You have an
I ncunbent who's expected to serve everyone whenever
t hey request it and yet you are bringing in
conpetition to their present nonopoly where they
have the obligation to serve. So there's got to
be -- you can't just put that entirely on the
utility to | ose that source of revenue w t hout
havi ng sone neans of keeping thensel ves where they
still can fulfill that obligation to serve.

It 1 ooks |like, secondly, that there nay
be an issue of cost recovery for whatever
envi ronnental cl eanup costs nay be associated with
coal ash. You know, you can't seemto rocket it
Into space or sonething. |It's got to go sonewhere
and it will cost a lot of noney to do it.

The conmm ssion has some experience in
t he past dealing with that through natural gas
rates for SCE&G  There were sone environnenta
cl eanup costs for -- down there on Huger Street
where an old bus yard was that used to be a
manuf acturing gas plant. And SCE&G was all owed to
recover through its purchased gas adjustnent for
several years. | assune they're not doing it

anynore, anyway. The cost of the cleanup for that

property.
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Energy-wi se, there wll also be issues
associated with transm ssion. The FERC is still
working on its Order 1000. It would be regional
i nterconnecti on and cost recovery issues that wll
conme forth in the comm ssion one way or another as
far as cost recovery i s concerned.

MS. ANDERSON: Ckay. Wiat does the
term avoi ded cost nean?

MR ELAM It's essentially a
whol esal e, a proxy wholesale price. 1It's the cost
of generating one nore unit of electricity than you
woul d' ve before. An avoided cost -- if they
purchase power, they avoid -- the utility avoids
the cost of whatever it takes to generate it,
whet her that be just infrastructure, cost, O&M
expenses, fuel, things of that nature.

MS. ANDERSON:. Have you nade any
contributions to nenbers of the General Assenbly
wWthin six nonths of filing your application?

MR ELAM No.

MS. ANDERSON:. Have you nade any
contributions to nenbers of the General Assenbly
since filing your application?

MR ELAM No.

MS. ANDERSON: Have you sought or
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recei ved the pledge of any legislator prior to this
dat e?

MR ELAM No.

MS. ANDERSON: Have you sought or been
offered a conditional pledge of support by any
| egi sl at or pendi ng the outconme of your screening?

MR ELAM No.

MS. ANDERSON: Have you asked any
third-parties to contact nenbers of the General
Assenbly on your behalf before the final and fornal
screeni ng report has been rel eased?

MR ELAM No.

MS. ANDERSON: Are you aware of any
friends or coll eagues contacting nenbers of the
Ceneral Assenbly on your behal f?

MR ELAM No.

MS. ANDERSON: Are you famliar with
the 48-hour rule which prohibits the candi date from
seeki ng pl edges for 48 hours after the report has
been submtted to the General Assenbly?

MR ELAM Yes.

MS. ANDERSON: And woul d you plan to
serve a full termif elected?

MR ELAM Yes. It would be ny

full-time job.
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MS. ANDERSON: Thank you. M.
Chairman, | have no further questions.

CHAI RMVAN HUTTO  Ckay. You' ve been at
t he South Carolina Departnent of Consuner Affairs
for the last 10 or 12 years; is that right?

MR. ELAM Goi ng on 27.

CHAI RMAN HUTTG Onh, really? Okay.
Oh, | see. It was just you've been in the present
position of deputy for the |last --

MR ELAM Well, |'ve been -- yes,
deputy or consuner advocate. It was -- | was nanmed

consunmer advocate shortly after | was naned the
deputy.

CHAI RMAN HUTTGOG  Ckay, okay.

MR. ELAM That woul d be when Ms. Coons
left and M. Porter left.

CHAl RMAN HUTTO  All right. So you've
been there going on 27 years now?

MR. ELAM Yes.

CHAl RVAN HUTTO  All right.

MR ELAM Not all of that is in the
retirement system

CHAI RVAN HUTTO  Ckay. And how nuch of
that tinme has been spent dealing wth issues that

cone before the Public Service Conmm ssion?
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MR ELAM Fromwhen | started as a | aw
clerk in 1987 until the end of 2004 when our
responsibilities were transferred to ORS, so
17 years.

CHAI RVAN HUTTO  Ckay. And you deal t
In rate cases before?

MR ELAM Dozens.

CHAI RMAN HUTTO Ckay. |Is there any
facet of the Public Service Conmm ssion jurisdiction
that you're not famliar with?

MR ELAM W didn't really get
i nvol ved with, you know, their certificates of
publ i c conveni ence and necessities or |inbs or
taxis or things like that. The only transportation
work we ever did was when SCE&G still had the buses
i n Colunbia and Charl eston, but | really haven't
dealt a lot with those kinds of issues --

CHAI RVAN HUTTO  Ckay.

MR. ELAM -- the novers and such.

CHAI RMAN HUTTGOG  Any nenbers have any
questions? Representative Forrester.

REPRESENTATI VE FORRESTER M. Elam
woul d you describe to the nenbers of the commttee
t he t hought process or net hodol ogy you woul d use in

maki ng deci si ons?
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MR ELAM Well, certainly base it on
the record. And | would -- and respecting
conmm ssion and judicial precedence.

REPRESENTATI VE FORRESTER  You
menti oned you' d been around there sonme 27 years.
What have you seen that you think m ght be your
nmost difficult decision to nmake over sone that
you' ve seen nade there?

MR. ELAM  An upcom ng thing or
sonmething |I've seen in the past?

REPRESENTATI VE FORRESTER.  What you' ve
seen in the past.

MR ELAM Well, | nean, there's
always -- rate design is sonetines a difficult
i ssue when you're just doling out who is
responsi bl e, what, you know, certain groups or
custoners pay, whether it's residential or
comrercial or industrial. Those are usually
handl ed sonewhat by studi es done by the experts,
but ultimately it cones down to the policy's
deci si on of who pays what.

REPRESENTATI VE FORRESTER:  You covered
this sonmewhat in the past, in the earlier question,
but what have you done to informyourself on the

I ssues facing utilities in our state and in the

21
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nation and in the country, for that matter, around
t he worl d?

MR ELAM Well, when | was doing this
as a full-tinme job, obviously |I kept up with a | ot
of the happenings with other conmm ssions, with the
FCC, and FERC, would read judicial decisions from
other states, read other judicial decisions.

Hasn't been ny job to do that for the past 10
years, so | haven't done a | ot of that.

But as | had applied for this job, |
was goi ng back and | ooking at the conm ssion site,
the ORS site, and both -- not so nuch the FCC,
considering there's not as nuch tel ephone
regul ati on anynore, but | ooking at the FERC website
and sone ot her general research on what | | ooked at
as far as the -- the distributed generation report.
| | ooked at sone stuff on other studies.

REPRESENTATI VE FORRESTER  Ckay, thank
you.

CHAI RMAN HUTTGO  Any ot her nenber?
Ckay. GCkay. That's going to end the formal part
of our hearing. W are going to go into executive
session briefly, so we ask you to stay.

MR ELAM  Ckay.

CHAI RMAN HUTTG  And we ask everybody
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else to |l eave for just a m nute.

(An executive session transpired.)

CHAI RVAN HUTTO  Ckay. W' re back in
open session now. No action was taken in executive
sessi on.

For those of you in the audi ence who
cane in after we started, each of the candidates is
sequestered in another room W ask that you not
attenpt to comruni cate with themthrough el ectronic
devi ces or otherw se, anything that m ght --
questions fromthe previous candi dates or anything
el se. They're being sequestered for a reason so
that they don't have any prior know edge of what
t he questions m ght be. They are under specific
instruction not to receive any correspondence from
anybody during this tinme, so we would ask that you
not try and conmmunicate with them Thank you.

Good nor ni ng.

MR. McGEE: Good norni ng.

CHAI RMAN HUTTO We're going to ask you
to be sworn in first. Please state your full nane.

MR McGEE: Brent LaRue M CGee.

BRENT LaRUE McGEE
being first duly sworn, testified as foll ows:

CHAI RMAN HUTTG  Thanks for being here
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today. We're giving each candidate a chance to
make openi ng statenents or renarks.

MR, McGEE: Ckay, great. Thank you.
"1l just start off by saying |I've been -- since
|'ve been on the comm ssion, | have thoroughly
enjoyed ny tine there. It has been a very
chal | engi ng, but exciting journey. |'ve |earned an
awful lot, but I'Il tell you what, we have a great
staff over there. | believe in the process and how
we -- how we do things with utility regul ati on.

And |I've -- again, it's been a great experience.
I*"'m 1 ooking forward to | earni ng nore.

|*ve been able to go to ny first NARUC
and SEARUC neeti ngs, gone to the new comm ssi oner
trai ning which has been a ot of fun, neeting a | ot
of people. The first thing | have learned is that
our comm ssion is very well respected around the
country. A lot of folks think that we do it the
ri ght way.

So | look forward to getting -- hoping
to have the opportunity to get nore involved with
NARUC and SEARUC and keepi ng our history of
| eadership positions with South Carolina
conm ssioners in tact and just hope | can conti nue

t he j our ney.
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CHAI RMAN HUTTGO  Thank you. The staff
w Il begin the process.

VMR, Fl FFI CK: Thank you, M. Chairnan.
['"ll provide a brief summary of M. MCee's
background for the record.

M. MGee graduated from Presbyteri an
College in 1996 wth degrees in business and
accounting. He received his JD fromthe University
of South Carolina School of Law in 1999 and is a
menber of the South Carolina Bar.

From 2002 to 2004, M. MGCee worked as
an associate with Dool ey Law Firm focussi ng on real
estate closings, sinple wills, and entity
formati on. From 2004 to 2009, M. MGCee served as
a partner in the Mann & McGee firm focusing on
real estate closings and transactions and entity
formati on.

M. MGCee reports that due to the
decline of the real estate nmarket and the need for
a steady incone while his wife finished school, he
took a position in 2010 as a branch manager and
| oan officer with Aneris Bank where his duties
i ncl uded comrerci al and person | oan origi nati on,
file audits, branch audits, and oversight of branch

operati ons.
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In Cctober of 2012, he returned to the
practice of |law as a sole practitioner with a focus
on real estate closing with his famly's rea
estate conpany as an anchor point. In Novenber of
2013, M. MGCee was appoi nted by the governor to
fill the vacated D strict 2 seat on the South
Carol i na Public Service Conm ssion, where he now
sits as an i ncunbent seeking re-election.

M. MCee, other than the changes
you' ve al ready submitted, do you have any changes
you would like to make to the Personal Data
Questionnaire that you submtted wth your
appl i cati on?

MR, M CEE: No.

MR FIFFICK: | would request that
M. MGCGee's Personal Data Questionnaire be entered
into the record with any confidential information
bei ng redact ed.

SENATOR HUTTO Ckay. We'll do that
ri ght now.

(McGEE EXH. 1, Personal Data
Questionnaire, was marked for identification.)

MR FIFFICK: As a part of our
background i nvestigation of the candi date, we

obtai ned a credit check, driver's license and SLED
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check. For the record, | would like to state that
the credit check, driver's |icense check, and SLED
check reveal ed no negative information on

M. MCee, and he's cl ean.

M. MCee, you've already stated your
nanme, but could you please state your nane and hone
address for the record?

MR McCGEE: Yes. Brent LaRue MCee,
171 Herm tage Road, Lexington, South Carolina
29072.

MR FIFFICK: And are you a registered
voter?

MR MCEE: Yes, | am

MR. FIFFICK: And in what congressional
district are you registered to vote?

MR MGEE: 2nd District.

MR FIFFICK: M. MGCee, could you
pl ease descri be the ordinary workday for you at the
comm ssi on?

MR. McCGEE: Sure. Probably an ordinary

wor kweek is a good way to put it. Usually when we
first cone in the office, |I think we -- | do like a
| ot of fol ks, you know, check e-nmail. W get a |ot

of updates with the docket for the week.

We also get a |lot of publications, a
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| ot of good articles that conme in, which for ne,
bei ng new to the comm ssion, is very educational,
good stuff for nme to read. A lot of the job is
readi ng, reading testinony. Especially for ne,
|'ve been trying to read everything | can get ny
hands on to catch up to the other comm ssioners,
get to their |evel of know edge.

We usual |y have staff briefings on
Tuesdays to get ready for the neetings on
Wednesday. Usually when we have hearings they're,
nost of time, Tuesday, Wdnesday, Thursday.
Sonetimes we've had Mondays. Sonetines we have
eveni ng hearings, especially for public hearings,
we've had to travel sonewhere.

But a lot of it is in the office
readi ng, conversing wth staff, especially for ne,
asking a |l ot of questions and making sure | got a
good handl e on things before we go into, you know,
any kind of hearing or neeting.

MR. FIFFICK: Thank you. Wth the

excepti on of your service on the comm ssion, could

28

you pl ease descri be your experience or expertise in

any of the follow ng areas and include the tine
you' ve been engaged in these issues: Energy

I ssues; tel ecommuni cati ons i ssues; consuner
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protection and advocacy i ssues; water and
wast ewat er issues; finance, econom cs, and
statistics; accounting; engineering; or |aw
MR MCEE: I1'Il start with law, that's

the big one. Went to | aw school and spent nost of
ny career, as you just read out, practicing law. |
do have a degree in accounting, a bachelor's
degree. Al so, | double-mgjored in business and
accounting, so at |east on an academ c side |'ve
had exposure to statistics, econonm cs which cane in
handy. | think the first thing |I read when | cane
on the job showed the econom ¢ denmand curve. So

br ought back some chills fromthe econom c cl ass,
but it was good to have.

Everything involving the utility stuff,
energy, water, wastewater, transportation, that's
really been on-the-job | earning for ne since
Novenber. Dove right in and started grabbi ng sone
resources that the staff, you know, had for ne to
read on that and been doing sone training a little
with themas well.

So before -- prior to nmy tinme at the
commi ssion, limted with the energy and utility
areas, but nostly, again, strongest part is |aw and

then working with the bank. | dealt a lot with
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finance, with | oans, so | have a pretty good idea
of how npbney wor ks and how nunbers work.

MR. FIFFICK: Thank you, sir. Could
you pl ease descri be how you prepare for a hearing
at the conm ssion?

MR McGEE: Big portion of it is
readi ng and, for ne, asking |lots of questions. W
are copied on all the testinony; it's, of course,
on the website as well. But I'lIl go through, read
t hrough that, highlight, you know, certain things
that | have questions on. And then | wll either
e-mail or call the staff, sonetinmes may ask one of
nmy comnmm ssioners next door and say, hey, you know,
what does this nean here?

But it's just getting a good

under st andi ng of the case, seeing, you know,
I ssues, notions being brought up, and trying to get
a good franme of mnd for when we go into the
hearing and having it fresh, that way it nakes
sense when we have nore testinony. But it probably
t akes, you know, depending on the length, we
haven't had too many |long hearings, it's usually a
f ew hours.

I think I'"ve spent the nost tine

readi ng. We've had a couple cases where they were
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settled, but | read the pre-testinony and then read
the settl enment agreenent, and then, of course, they
bring that forward to the record. So a lot of it
is just, you know, pouring through and | earning and
digesting all the infornmation.

MR. FIFFICK: Thank you. Could you
further describe what kind of contact you have wth
staff in addition to what you've just descri bed?

MR. McGEE: Good contact. The staff
is -- in fact, when | first got there, they were
very graci ous, said, hey, you know, we're here for
you if you have any questions, here's sone good
things to read that will help you in, you know,
this particul ar area.

They're -- especially our senior staff,
you know, our attorneys, we work with themthe
nost. The attorneys, the -- our engineers,
accountants, they're, of course, going through al
the cases that conme through and they make their
anal ysis and recommendations. So we see those
fol ks the nost, but everybody is very hel pful.

It's very much a famly atnosphere over there.

| was inpressed and | told ny famly

it's the right mx of, you know, professional --

professionalismand -- and being very cordi al.
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It's relaxed. You know, everybody communi cates.
There's a -- you know, everybody kind of knows when
sonebody has a birthday com ng up or if there's an
illness in the famly, sonebody you need to keep in
your thoughts and prayers. So everybody --
everybody keeps in good contact and seens to know
each other very well. It's a good working

rel ati onship.

But in terns of contact, we're with the
staff -- we usually have sone sort of communicati on
every day in terns of, you know, the hearings. And
especially for nme, just trying to | earn everything,
I'm you know, pestering themwth |ots of
questions. So they have been very gracious wth
their tine.

MR. FIFFICK: Thank you. |If you were
approached by soneone wi shing to discuss a matter
that is or may becone an issue in a proceedi ng, how
woul d you handl e the situati on?

MR McGEE: That's an ex parte
comruni cati on which we are not allowed. And first
| would tell themthat, you know, by law |I'm not
allowed to discuss that, but would refer themto
ORS, they represent the public interest, and they

can answer their questions.
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MR. FIFFICK: Thank you. Are you
famliar with the 2006 and 2013 advi sory opi ni ons
i ssued by the commttee dealing with attendance at
| egi sl ative receptions?

MR McGEE: Yes.

MR. FIFFICK: Have you attended any
| egi sl ati ve receptions since declaring your
candi dacy?

MR McGEE: No, | have not.

MR, FIFFICK: What's the appropriate
denmeanor for a conm ssioner?

MR MCEE: | think it's one of
prof essionali sm courtesy, and open-m ndedness.
think you're -- you know, you're -- when you have
this kind of position or you' re on the bench, you
are in that position 24/7 no nmatter where you go,
so |l think it's always good to renenber that. And
I was al ways taught the golden rule as a child,
treat others how you want to be treated.

MR. FIFFICK: Along those lines, is
there ever a role for sternness or anger -- anger
i n a comm ssi oner?

MR MCGEE: No. | think you need to be

pr of essi onal and conduct the neetings, you know,

accordingly. 1've always felt that things -- nore
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I's acconplished when -- when there's a nutual
respect shown and fol ks have that professional
deneanor. And, again, if you show respect, you
usual ly get it back.

MR. FIFFICK: Has the job been as you

expected it to be?

MR. M CEE: Yes, and nore so. ' ve
really enjoyed what |'ve learned. |'mKkind of --
|"ve told a lot of folks this, I"'mkind of a

sci ence geek, so | enjoy the technol ogy, the
process, and, you know, the technol ogy, how things
work. The engineering is even -- even nore than |
I magi ned.

You know, | kind of had a decent
know edge of what the conmm ssion did, but it's
really exciting. You know, | enjoy -- | enjoy the
process and the people have been great, and it's --
it's one of those tines inny life | feel |ike
where |'' m supposed to be and I'mreally enjoying
it.

MR. FIFFICK: How would you rate your

per f ormance as a comm ssi oner?

MR. M CEE: | think thus far in the
short tinme, |'ve done a pretty good job. 1['ve
tried to -- I've tried to learn as nuch as | can.
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|*ve got innate curiosity, so | |like to know how
things work. So |I've gotten, you know, good
feedback fromthe staff. There's a lot | stil
have to learn, but I want to be a good

comm ssioner. | |ike how we do things, | believe
in our process, and | want to see it carried out.

MR. FIFFICK: Could you pl ease descri be
the statutorily-prescri bed nethod for annual
adjustnents in the anount of fuel cost recovered
from consuners by reqgqulated utility?

MR MCEE: Yes. WlIlIl, we have several
mechani sms for fuel recovery and it kind of depends
on, you know, which way you go. | know in the
natural gas area, we have -- we have, you know, a
pass-through statute. W also have a Natural Gas
Rate Stabilization Act which was enacted to avoid a
| ong, lengthy, and costly hearing. They were able
to make adjustnents comng to the conm ssion. They
provide us with reports. | think it's a good
process. You avoid sone of that.

W have -- with our nuclear facilities
and coal, the Rate Stabilization Act was passed not
too | ong ago. The base rate -- Base Load Revi ew
Act which sets out the right guidelines for cost

recovery. There's a big enphasis on rate of
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return, return on equity with that. So it's very
formulaic, but there's -- there's a good nethod to
t he nmadness in each one of the different utilities.

MR. FIFFICK: Thank you. Could you
pl ease explain the conmm ssion's role in regulating
bundl ed t el ecommuni cati ons servi ces and br oadband
servi ces?

MR MCGEE: Well, broadband and
t el ecommuni cation -- | know broadband we really
don't regulate. Tel ecommunications, |I'll be
honest, | renenber seeing that one on the exam the
bundl ed part kind of confused ne. But with so nuch
D regul ati on now, our folks -- tel ecomunication
opting to take alternative regul ati on, our
t el ecommuni cati ons regul ati on has really been
pretty limted in those regards. But | know with
br oadband, Internet wireless, we don't -- we don't
touch any of that.

MR. FIFFICK: Thank you, sir. Are you
aware that conm ssioners are subject to the
Judi ci al Code of Conduct as well as state ethics
| aws?

MR MGEE: Yes.

MR FIFFICK: Are you affiliated wth

any political parties, boards, or conm ssions that
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woul d need to be re-evaluated if you were nom nat ed
and el ected?

MR MCEE: No.

MR. FIFFICK: Do you belong to any
organi zations that discrimnate based on race,
religion, or gender?

MR, M CEE: No.

MR. FIFFICK: D d you make any
contributions to nenbers of the General Assenbly
W thin six nonths of filing your application?

MR McGEE: No, | haven't.

MR. FIFFICK: Please relate the
circunmst ances by which you were appoi nted by the
governor to fill the PSC -- PSC seat vacated by
David Wight's retirenent.

MR McGEE: Sure. | was contacted back
in October of 2013 by Ted Pitts, who's governor
Hal ey's chief of staff. [|'ve known Ted for a
while. W're not great friends, but we're good
acquai ntance. W're both from Lexington. He was
two years ahead of ne in high school. W both went
to Presbyterian Coll ege.

| really got to know hi m when we j oi ned
the Lexington Rotary Cl ub about the sane tine in

2000. He was going into the real estate business;
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I was working for ny famly's real estate conpany
at the tinme. Wen | started practicing law in
2002, we had a chance to close a few deals for him
And then he ran for office a few years later, and
we'd go to church together, we'd see himevery once
in a while and just ask himhow thi ngs were goi ng.

About the tine the econony started
changi ng, you know, | was eval uating what | wanted
to do and where | wanted to be, and | started
| ooki ng online at the state website for, you know,
potential state jobs, just, you know, wanting to
serve sonewhere, just didn't know where, what woul d
be a good fit.

I renmenber running into Ted in passing
and said, you know, if you ever hear anything or
see anything that m ght be a good fit for nme, |et
me know I'd | ove to, you know, get involved
sonewhere. | said, | don't have the courage to run
for office |like you do every couple of years, but
I'd love to, you know, maybe work behi nd the scenes
wi th one of the agenci es.

And, you know, pretty nuch had witten
it off, I never could find anything, and then got a
call out of the blue in Cctober. And, you know,

Ted had said, you know, your name has cone up and,
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you know, we think wth your |egal background you'd
have a good idea of handling the process of this.

I think they actually kind of |iked
that | didn't have the utility background so |
didn't have any biases comng in. It was kind of
an open slate for ne and that | would be
open-m nded and respect the process.

And | said, yeah, let ne look into it.
So | did sone research, you know, | ooked through
t he website, you know, read about the conm ssion,
nmore about ORS, which I knew very little about at
the tine, and | ooked at it and said, you know, this
could be a good thing. Talked about it wth ny
w fe, prayed about it, and called himback. I
said, yeah, | would like to -- like to go through
the process and see if | can do this. And I, of
course, went through the sane background checks and
qual i fications, you know, at that tine and started
in md Novenber.

MR. FI FFICK: Have you, your famly, or
your busi ness associ ates nmade canpai gn
contributions to the governor in her 2010 or 2014
canpai gn?

MR. McGEE: Yes, they have.

MR. FIFFICK: Have you received or
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sought pledge of any legislator prior to this date?

MR. McCGEE: No, | have not.

MR. FIFFICK: Have you sought or been
offered a conditional pledge of support by any
| egi sl ator pendi ng the outcone of your screening?

MR, MCEE: No.

MR. FI FFI CK: Have you asked any
third-parties to contact nenbers of the General
Assenbly on your behalf before the final and fornal
screeni ng report has been rel eased?

MR McGEE: No, | haven't.

MR FIFFICK: Are you aware of any
friends of coll eagues contacting nenbers of the
CGeneral Assenbly on your behal f?

MR MCEE: No.

MR FIFFICK Are you famliar with the
48-hour rul e which prohibits a candidate from
seeki ng pl edges for 48 hours after the report has
been submtted to the General Assenbly?

MR. McGEE: Yes.

MR. FIFFICK: And do you plan to serve
your full termif re-elected?

MR. McGEE: Absol utely.

MR FIFFICKE M. Chairman, | have no

further questions.

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
scheduledepo.com






© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

Screening Subcommittee Public Hearing - April 14, 2014

41
CHAI RMAN HUTTG  Thank you. In your
practice of law, | guess there were two stints,
one -- and then you did sone banking, then you went

back to law. Wre you involved in any proceeding
with the PSC?

MR, MCEE: No.

CHAI RMAN HUTTG  Ckay. | n your
practice of law, did you appear in court before
judges for hearings or was yours nore of an
office-type practice?

MR MCEE It was office. It was all
transacti onal work, real estate closings, sone
sinmple wills. The occasional setting up an LLC for
sonebody. Al transaction work.

CHAI RVAN HUTTO  Gkay. And you've
told -- you answered, sort of, one of ny questions,
why woul d you want to do this because you had no
prior connection to them But the PSCis -- for
sonebody who doesn't know anyt hing about it, can be
a fairly difficult subject nmatter to get your arns
around in a short period of tinme. And your
appoi ntnent cane in, | think, OCctober or Novenber
of last year and so you've only been on the
comm ssi on, what, five or six nonths now?

MR. M CEE: Correct.

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
scheduledepo.com






© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

Screening Subcommittee Public Hearing - April 14, 2014

42

CHAI RMAN HUTTGO  Where do you see
yourself as far as the nmastery at the subject
matter there?

MR MCGEE: It's -- it's com ng al ong
there. Again, there's still alot to |earn.
Fortunately with the examwe had to take, it was --
| had been studying all along, but it kind of
hel ped ratchet things up in focus with the
different areas. Again, you're -- and you're
right, there's so nuch not just with each utility
but, you know, the accounting aspects,
envi ronnental aspects -- you know, | told ny wife
it felt Iike studying for the bar exam again, just
w th that information.

But fortunately that -- having that
experience really does teach you how to | ook for
t he i nportant points, howto -- how to synthesi ze.
I think the best thing ny | egal education gave ne
was how to think like a | awer analytically. |
know -- and going into continuing it, a |ot of
| awyer say you kind of become -- you have to becone
an expert on whatever you're -- kind of cases
you're handling. And | think that's -- that's
true.

And, of course, with us it's a | ot of
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stuff. | think some people find that they
under st and, you know, water better or electricity,
so I'mstill trying to figure out which one is the
strong one, but it's -- it's comng along pretty
wel | .

Agai n, you know, it was a good bit of
studying for the examand |, you know, started kind

of going back through. 1It's one of those things
that takes reputation, takes tinme to just keep
reviewing for it to stick. But, again, our staff
is great and they, you know, said there's no silly
question, which is good. | said, |I'mgoing to ask
you sone basic stuff, I mght renenber the
difficult, but, you know, forget the easy ones.

But it's been com ng al ong even better
than | expected. But, again, still a lot to |earn.

CHAl RVAN HUTTO. Al right. And you
expl ai ned your sort of long-termrelationship with
Ted over at the governor's office and the fact that
you all had known each ot her professionally and
t hrough associ ations in church over the years.

So it's ny understandi ng, based on what
you' ve testified to, is that you sort of just
nmentioned to him i1if you ever see anything that

m ght be a good fit for ne, | would be interested
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in public service, |I'mprobably not to going run
for office. And after that conversation, nothing
basically materialized i nmedi ately after the
conversation --
MR. MGEE: Exactly.
CHAl RMVAN HUTTO  -- but he canme back to

you in the fall and it wasn't an i nmedi ate deci si on
on your part. You looked into it, nade that
decision. Do you think you nade the right

deci si on?

MR MCGEE: | do. | really enjoy the
conmm ssion, | enjoy the work. You know, | told ny
wfe, | said, this may sound silly, but it's -- you

know, you kind of |look for that right fit and the
right place to be, and | said it just -- it just --
it feels right. | said, we have a good group of
conm ssioners, a good staff.

And I'minvigorated every day | cone to
wor k because there's sonmething neat to | earn,
sonething newto learn. And going to the first
meetings with NARUC, just what's going on in the
country, yeah, | think it was a great decision and
| hope to continue.

CHAI RMAN HUTTGO  How were you able to

wrap up your |egal practice and transition

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
scheduledepo.com






© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

Screening Subcommittee Public Hearing - April 14, 2014

45

relatively quickly?

MR. McCGEE: Fortunately | didn't have a
ton of transacti ons. I was doing a | ot of work,
you know, due diligence kind of stuff with the
famly's real estate conpany, so only just a
handf ul of cl osings here and there. Wen Jocel yn
Boyd, our clerk, talked to ne and said, you know,
when would be a good tinme to wap up? And | had a
transaction to finish, you know, a closing at the
early part of Novenber. And | said, once | do
that, | can get stuff recorded.

And | wasn't witing any of the title

I nsurance; that was going to another group. And I

said, | can then turn the file over and they can
mai | back the final docs and things like that. So
I'd had -- nost of ny closings were already

finished, conplete, and the files closed out, so
there was only |like a couple left to finish before
| started.

CHAI RMAN HUTTGO  Ckay. Any ot her
menbers have questions? Representative Forrester.

REPRESENTATI VE FORRESTER M. MCee,
could you describe to the nenbers of the commttee
t he t hought process or nethodol ogy you use in

maki ng deci si ons?
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MR. McCGEE: Just on the comm ssion?

REPRESENTATI VE FORRESTER: (Nonver bal
response).

MR MGEE: WIll, one, we kind of --
we're really good at sticking to, you know, kind of
the mssion which is what's -- you know, what's
good -- what's fair and reasonable for the
consuner, can the utilities nake a fair rate of
return, and really applying that to the bigger
pi cture.

There's lots of, you know, small --
there's lots of rules and fornulas to figure out.

But just from ny experience since |'ve been there,

alot of -- alot of -- a lot of what we do just
kind of -- it fits that. You have to |ook at the
big picture. |Is what's going on with this
particular -- whether it's a rate increase, are
we -- are we doing what's good for the public; you

know, is this going to be fair, is this going to be

affordable, and then is this an opportunity where

t he conmpany can still thrive and, you know, raise
additional capital. That's on the utility side.
Different things that -- we've had a

lot of little transportati on cases and t hat

definitely kind of follows a script that ORS goes
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through. And if lot of those guidelines are net,
you know, having a truck that's in good shape,

havi ng i nsurance, you know, it's very nmuch a
check-the-box. |[If you can go through all that and
f ol ks have a good history of business, then you
pass it through.

REPRESENTATI VE FORRESTER:  You ki nd of
touched on this before, but how do you plan to keep
abreast of the ever-changing issues facing
utilities in our state, nation, and, in fact, the
wor | d?

MR MCGEE: A lot of it is, again,
readi ng of what cones along. Fortunately we --
Patty Schultz in our office sends us, gosh,
probably five or six articles a day, you know,
publ i cations, some of it local, a lot of it just
around the country. Lets us know what's goi ng on
I n ot her states.

O if it's something fromthe federal
| evel , you know, sonething EPA is | ooking at, we
read and di scuss those. Qur staff wll often, you
know, put little editorial notes on them kind of
giving points of view | think being involved in
NARUC w || help out a lot wth that.

Agai n, we have a great track record
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W th our conm ssioners having chai rmanshi ps. |
think, at one tine, if I'"mnot m staken, when David
Wight, ny predecessor, when he was president, |
think we had a conmm ssioner that was a chairnan
al nost everywhere there.

So being very involved with that, I'm
| ooki ng forward to having the opportunity to do
that, to serve on sone conmttees. One of the ones
I'mlooking at is the energy resources and
envi ronnental commttee. | think Conm ssioner Hal
is about to roll off of that one that she's now
chai rman of another comm ttee.

Since the, you know, environnental, the
di stributed generation, a |lot of those issues are
tal ked about in that commttee and that seens to be
a hot-button topic. 1'd liked to get plugged into
t hat .

Al so critical infrastructure,
Chairman -- or, Conm ssioner Wiitfield is on that
one and | think he may be vice chai rman of that
commttee, but I would very nuch like to join him
because they're really tal king about the security
of the grid and, you know, cyber security issues
with that and how our infrastructure, as we try

to -- it looks like we're evolving into a
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di stri buted generation nodel, how does it all fit
t oget her, how does the -- can it work economcally.

So there's a | ot of good issues out
there. So | think being plugged into that and
maki ng sure that our conmm ssion is in the know and
know how to handl e that for our state, | think, you
know, agai n, reading everything we can get our
hands on and being as involved as we can nationally
will help us do that.

REPRESENTATI VE FORRESTER: What's been
your nost difficult challenge in your termon the
comm ssi on?

MR McCGEE: Well, | think Senator Hutto
touched on it, just |earning, wapping your arns
around everything. You know, just getting --
getting used to how it works. But fortunately the
process -- you know, having a | egal background, the
process itself, you know, hasn't been as daunti ng.
But really just trying to get up to speed. So,
yeah, | spend nost of ny day, you know, reading and
r esear chi ng.

I think I even told M. Fiffick, you
know, thank goodness for Google. There's a |ot of
time I1'll see ternms and I'mimedi ately on the

conputer, you know, just trying to figure out, you
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know, okay, what does this nean, okay, good. And
fortunately there's a | ot of good publications out
there that discuss energy related i ssues, so you
can find the answer to just about anything.

But a lot tines I'Il get that, | can
talk to staff because you can get a good academ c
feel for sonething, but then you want to know how
It wrks inreality. So I'll go to the staff and
say, okay, you know, you're the engineer, so tel
me in reality howthis really affects us.

So that's been the nobst daunting task
there, is just really absorbing everything. But
it's -- fortunately it's going pretty well, but
there's still alot -- still alot nore to go.

REPRESENTATI VE FORRESTER:  Thank you.

CHAI RVAN HUTTO.  Any ot her questions?
All right. At this tinme, w'll ask you to stay and
everybody else to | eave the roomfor a quick
executive session and we'll be back wth everybody
else in just a m nute.

(An executive session transpired.)

CHAI RVAN HUTTO: Wl cone back. W're
back in public session. No -- no actions were
taken. And that will conplete our screening of the

2nd Congressional District candi dates.
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M. MGCee, now that you've conpl eted
your screening, you are free to stay, you are al so
wel come to | eave.

MR. McGEE: Thanks, sir.

CHAI RMVAN HUTTO Pl ease do not
comuni cate with any of the other candidates from
now until the tinme that they will come before us.
We are schedul ed now for about a 10-m nute break.
W' Il cone back at 10:45.

VR. M CEE: Thank you, sir.

(A recess transpired.)

CHAI RMAN HUTTGO  Good norning. You can
have a seat right there. There should be a --

MS. ANDERSON: The seat right there,
M. Cochran.

MR, COCHRAN: | just wanted to say good
nor ni ng. Good norning, nice to see you.

CHAl RVAN HUTTO:  There should be a
green light right under the m crophone there.

MR, COCHRAN: It's on.

CHAI RVAN HUTTO  Oh, okay, good. W're
going to swear you in before we get started, so
woul d you state your full nane, please.

MR. COCHRAN: John Maxcy Cochr an,

Juni or.
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CHAI RMAN HUTTGO  Ckay. And the court

reporter will swear you in.
JOHN MAXCY COCHRAN, JR.
being first duly sworn, testified as foll ows:

CHAl RVAN HUTTO Al right. W're
begi nni ng our screening of the candidates for the
4t h Congressional District Seat. And we're
offering any candi date, who would |i ke an
opportunity to, to have an opening statenent. And
so if you would like to do that, go ahead at this
tinme.

MR. COCHRAN: Well, the nmain thing is |
just want to say |'mpleased to be here and part of
t he process and thank you for letting ne
partici pate.

CHAI RVAN HUTTO Al right. W'l
begin with the staff questioning.

MR. FIFFI CK: Thank you, M. Chairnman.
"1l summari ze the candi date's educati ona
background and experi ence.

M. Cochran graduated from 1958 from
the Georgia Institute of Technology with a
bachel or's degree in engineering -- electrical
engi neering. He served in the ROTC program at

Georgia Tech and upon graduating, served in the

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
scheduledepo.com






© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

Screening Subcommittee Public Hearing - April 14, 2014

53

U S Navy from 1958 to 1961 and served in the U S
Navy Reserve from 1961 to 1967, receiving an
honor abl e di scharge with the rank of |ieutenant.

I n Septenber of 1961, he enrolled at
t he Massachusetts Institute of Technol ogy and
recei ved his nmaster of science in electrical
engi neering on -- in October of 1964. M. Cochran
has passed a Series 7 and 63 federal and state
securities regul ati ons exans and he passed those in
2009 and 2010, respectively.

M. Cochran's career as an el ectrical
engi neer began in 1961 while a student at MT.
Upon graduating in 1964 began work at Burlington
| ndustries, |Incorporated and worked there until
1967. From 1967 to 1987, he worked for Frontier
El ectronics, |Incorporated. From 1989 to 1995, he
was t he president of Hi ghland Yarn MI I s,
| ncor por at ed.

From 1996 to 1998, he was executive
vice president of Digital Recorders, |ncorporated.
Then from 1998 to 1999, he was the chairman and CEO
of Contract Packagi ng Resources, |ncorporated.
From 1999 to 2009, he was a product nanager at
Louis P. Batson Conpany. And currently he is a

seni or advi sor at Watermark Advi sors, LLC and has
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held that position since April of 1999.

M. Cochran, other than changes that
you' ve al ready submitted, do you have any changes
you would like to nake to your Personal Data
Questionnaire you submtted with your application?

MR. COCHRAN: No. Everything is the
sane, thank you.

MR FIFFICK: | would request that
M. Cochran's Personal Data Questionnaire be
entered into the record with any confidenti al
i nformati on bei ng redact ed.

SENATOR HUTTO Okay. We'Ill do that at
this tinme.

(COCHRAN EXH. 1, Personal Data
Questionnaire, was marked for identification.)

MR. FIFFICK: As part of our background
I nvestigati on of the candi date, we obtained a
credit check, driver's license and SLED check. For
the record, | would like to state that the credit
check, driver's |license and SLED check reveal ed no
negative results for M. Cochran

M. Cochran, please state your ful
nane and hone address for the record.

MR. COCHRAN: John Maxcy Cochr an,

Juni or, 112 Wodl and Wy, G eenville, South
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Carol i na 29601.

MR. FIFFICK: And are you a registered
voter?

MR, COCHRAN:  Yes.

MR FIFFICK: And in which district,
congressional district, are you registered to vote?

MR COCHRAN: |I'min the 4th D strict.

MR. FIFFICK: Thank you, sir. Wy are
you interested in serving on the Public Service
Commi ssi on?

MR. COCHRAN: Well, | feel like I have
sone background and traini ng and experience that
coul d be used by the conmm ssion and be of service
to the citizens of South Carolina.

MR. FIFFICK: Have you attended any
heari ngs of the comm ssion?

MR. COCHRAN: No, | have not.

MR. FIFFICK: Have you read any
comm ssi on deci si ons?

MR. COCHRAN: Just a coupl e.

MR. FIFFICK: And how do you expect to
get up to speed on the issues facing the
comnmi ssi on?

MR. COCHRAN: Well, | have a | ot of

homework to do, a |lot of reading, for sure.
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MR. FIFFICK: Could you pl ease descri be
your experience or expertise in any of the
foll ow ng areas, and include the tine you were
engaged in the issues: Energy issues;

t el ecommuni cati on i ssues; consuner protection and
advocacy i ssues; water and wastewater issues;

fi nance, econom cs, statistics; accounting;

engi neering; or |aw.

MR. COCHRAN: Engineering is the
| ongest tinme. |1've been registered as a
pr of essi onal el ectrical engineer in South Carolina
since about 1976 and still currently registered.

MR. FIFFICK: Could you pl ease descri be
your work at Frontier Electronics.

MR. COCHRAN: Well, Frontier is a snall
conpany; we desi gned and nmanufactured and install ed
el ectronic systens primarily in the textile
I ndustry and sonme in the paper industry, nostly in
t he sout heast, but also in New Engl and and Canada,
alittle bit in Europe, sone in Japan and Sout h
Aneri ca.

MR. FIFFICK: Thank you, sir. Are you
famliar with the 2006 and 2013 advi sory opi ni ons
I ssued by the Review Conmttee dealing with

attendance at | egislative receptions?
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MR, COCHRAN:  Yes.

MR. FIFFICK: Have you attended any
| egi sl ative receptions since receiving the advisory
opi ni ons?

MR COCHRAN: No.

MR. FIFFICK: Assune you're serving on
t he conm ssion and you' re approached by soneone
wanting to discuss a matter that is or nay becone
an issue in a proceeding. How would you handl e the
situati on?

MR. COCHRAN: | woul d decli ne.

MR FIFFICK: Are you aware that the
conmm ssioners are subject to the Judicial Code of
Conduct - -

COCHRAN:  Yes.
FIFFICK: -- and state ethic | aws?

COCHRAN: Yes.

2 3 35

FIFFICK: Are you affiliated wth
any political parties, boards, or conm ssions that
woul d need to be re-evaluated if you' re nom nat ed
and el ected?

MR COCHRAN: No.

MR. FIFFICK: Do you belong to any
organi zations that discrimnate based on race,

religion, or gender?
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MR. COCHRAN: No.

MR FIFFICK: What's the appropriate
denmeanor for a conm ssioner?

MR, COCHRAN:. Well, | think it goes
back to Caesar's wife; you have to give the
appearance of not being inmproper in anything you do
or say.

MR. FIFFICK: And does that apply while
you're on the bench or 24 hours day, 365 days a
year ?

MR. COCHRAN: That would be all the
tinme, yes, 24 hours a day.

MR. FIFFICK: Do you feel there's ever
a role for sternness or anger in a conm ssioner?

MR. COCHRAN: | don't believe that
woul d be appropri ate.

MR FIFFICKE M. Cochran, what are the
I ndustries and busi nesses regul ated by the Public
Servi ce Conmm ssi on?

MR. COCHRAN:. Well, probably the
bi ggest is the public utilities, publicly owned
generati ng conpanies. Also the natural gas. To
sonme extent tel econmunications and public
transportati on and water and wastewat er di sposal.

MR. FIFFICK: Thank you, sir. Could
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you pl ease describe the statutorily prescri bed

met hod for annual adjustnents in the anount of fuel
costs recovered from custoners by regul at ed
utilities?

MR. COCHRAN: | think you got ne on
that one. | renenber reading about it, but | know
that it's based on the total dollars and the nunber
of custoners and the nunber of kilowatts consuned.

MR FIFFICK: Mre -- | guess a point
i n question to help you there, what may the
comm ssi on consider in disallow ng recovery of fuel
costs?

MR. COCHRAN: The purchase from ot her
utilities is one thing they would disallow and the
i nterest of refunds would be disal |l owed.

MR. FIFFICK: Thank you, sir. Could
you pl ease explain the general rule regardi ng ex
parte communi cati ons?

MR. COCHRAN: | have a son-in-|law who's
a |l awyer and he said that applies to themas well.
It basically says that you should not be discussing
anything privately outside of a commttee nmeeting
unl ess you have approval to do so. And there's
certain things that can be di scussed without the

whol e comm ssion, |ike schedules and things |ike
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t hat .

MR. FI FFI CK: Thank you, sir.

MR. COCHRAN: But not hi ng of substance.

MR FIFFICK: D d you make any
contributions to nenbers of the General Assenbly
wWithin six nonths of filing your application?

MR. COCHRAN: No.

MR. FIFFICK: Have you nade any
contributions to nenbers of the General Assenbly
since filing your application?

MR COCHRAN: No.

MR. FI FFI CK: Have you sought or
recei ved the pledge of any legislator prior to this
dat e?

MR COCHRAN: No.

MR. FI FFICK: Have you sought or been
offered a conditional pledge of support by any
| egi sl at or pendi ng the outcone of your screening?

MR. COCHRAN: No.

MR. FIFFI CK: Have you asked any
third-party -- third-parties to contact nenbers of
t he General Assenbly on your behalf before the
final and formal screening report has been issued?

MR. COCHRAN: No.

MR. FIFFICK: Are you aware of any
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friends or coll eagues contacting nenbers of the
CGeneral Assenbly on your behal f?

MR, COCHRAN: |'m not aware of any, no.

MR FIFFICKE Are you famliar with the
48-hour rul e which prohibits a candidate from
seeki ng pl edges for 48 hours after the report has
been submtted to the General Assenbly?

MR. COCHRAN:  Yes.

MR. FIFFICK: And do you plan to serve
your full termif elected?

MR, COCHRAN:  Yes.

MR. FIFFICK: Thank you, sir.

M. Chairman, | have no further questions.

CHAI RMAN HUTTG  Thank you. You wor ked
for a while at Louis P. Batson Conpany. Wat kind
of conpany is that?

MR. COCHRAN: Well, it's an old
conpany. It was started in Geenville in 1948 and
the person in charge now is the granddaughter of
the founder. And what we did is we represented
conpanies nostly in Europe that were small and were
not | arge enough to have a U S. sales and service
office, so we did selling and servicing and spare
parts for these other conpanies. | was responsible

for 12 of those; a couple of themwere in the U S.,
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the others were in Europe. W lately added one in
I ndi a.
CHAl RVAN HUTTO  Gkay. And what about
at Waternark Advi sors, what type of business is
t hat ?
MR. COCHRAN: Watermark is an
I nvestnent banking firmstarted by a friend of ny
younger son in 2002 after his service as an
i nvest ment banker with Wachovia. And what we do is
we hel p conpani es rai se debt and equity capital, we
hel p them buy and sell conpanies or divisions, and
we do busi ness eval uati ons and busi ness strategy.
CHAI RMAN HUTTGO  How did you becone
interested in the Public Service Comm ssion job?
MR. COCHRAN: | first was aware of it
by the ad in the Geenville News and it just | ooked
| i ke something that | could do and be of service to
t he state.
CHAI RMAN HUTTG  Thank you. Any ot her
menbers have questions? Representative Forrester.
REPRESENTATI VE FORRESTER M . Cochran,
did you go back and review or research the answers
to the questions that you had difficulty answering
in the test?

MR. COCHRAN: | was not allowed to do
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that. Andy told me | did not do very well and I
would i ke to review that, but | couldn't see the
questions until I'mfinished, but 1"d love to | earn

t he correct answers.

REPRESENTATI VE FORRESTER | didn't
know i f you m ght've renenbered sone that --

MR. COCHRAN: Well, the one |
remenbered that, | debated back and forth, was
about discussing with the press, and obviously I
made the wong choice. | had true and fal se and
true and false. But Andy did ask ne about that and
he said picture yourself as being a judge and j ust
havi ng rendered a deci sion, you would not discuss
that wth the press.

REPRESENTATI VE FORRESTER:  Ckay.
Descri be to the nenbers of the commttee the
t hought process or nethodol ogy you use to nake
t ough deci si ons.

MR. COCHRAN: Well, | don't flip a
coin. | really try to consider all the pros and
cons and even nmake a list of what's good and what's
maybe not good and see how t hey bal ance out.

REPRESENTATI VE FORRESTER. Ckay. And
you partially answered this question, but what have

you done to informyourself on issues facing
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utilities in our state and in the nation?

MR. COCHRAN: Well, | did get those two
reports about energy, changes in distributed
energy, and then two weeks ago | attended the
conference in Charl eston, that was hosted by
Cl enson University, about distributed energy and
all of the things that are changing, as you all nay
know. W're using nore and nore DC, but you don't
think about it; it's in your cellphone, in your
conputer. And the power that we use has to be
converted from AC. Sol ar panel s generate DC and
can be used directly in sone cases.

REPRESENTATI VE FORRESTER  Ckay.

That's all | have, M. Chairman.

CHAI RMVAN HUTTO  Any ot her nenbers have
any questions? Al right. W'Ill ask you to renain
seated for a mnute. W're going to ask the
audi ence to leave. W're going to go briefly into
an executive session and we'll be back with you in
just a m nute.

(An executive session transpired.)

CHAI RVAN HUTTO  Ckay. W' re back in
t he public session now W' ve concluded the
executive session. No action was -- no action was

taken, and | think we're ready to nove on to
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M. Bradl ey, our next candidate for the 4th
Congr essi onal Seat.

W note for the record that since we
have M. Forrester now i nstead of M. Sandifer, we
stay on tine a |l ot better.

Good norning, we wll continue our
screening for the seat for the PSC 4th
Congressional Seat. Wuld you state your ful
nanme, please?

MR. BRADLEY: Philip Tibbs Bradley.

CHAI RVAN HUTTG: Ckay. And then,

M. Bradley, we'll have you sworn in by the court
reporter, please.

MR. BRADLEY: Sure.

PH LI P Tl BBS BRADLEY
being first duly sworn, testified as foll ows:

CHAI RVAN HUTTO. W' ve been starting
our screening process off with offering each
candi date the opportunity to have a brief opening
statement. Wuld you |like to address us?

MR. BRADLEY: M. Chairman, thank you
for your tine. As we nove forward as a state
dealing with energy, your conmttee and the Public
Service Conm ssion is going to have to work cl osely

together with several issues that wll confront our
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state. The Integrated Resource Planning i s one

I nstance. The possibility that we will be drilling
for oil or gas off the coast of South Carolina is
sonmet hi ng that you all are going to have to deal

w th al so.

So as we nove forward as a state to a
nore carbon controll ed or constrai ned econony, it's
goi ng to take working together by both the Senate,
t he House, Public Service Comm ssion, and O fice of
Regul atory Staff. So | would like to be a part of
that forward nove and | think that | have sone
credentials that would be valuable to that.

CHAI RMAN HUTTGO  Thank you very nuch.
W will start wwth staff questions.

MS. ANDERSON: Ckay. Actually I'm
going to give an overvi ew of your background first,
M. Bradley.

MR. BRADLEY: Sure.

MS. ANDERSON: M. Bradley obtained his
bachel or of arts degree from Furman in 1969. He
served in the National Guard Arny Reserves from
1961 to '66. He received a certificate of
conpletion at the tine at the University of
Fl ori da, Forest Ranger School in 1962. He worked

for the U S. Forest Service as part of a tinber
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mar ki ng crew.

In 1996 he received Adm nistrative Law
Regul at ory Agencies Certification fromthe Nati onal
Judicial College. M. Bradley served in the South
Carol i na House of Representatives from 1979 to
1988. He has been enployed in residential sales
w t h Cot hran- Si ns- Barker Realtors from 1969 to ' 73.
From 1973 to '83 he was the owner of Philip T.
Bradl ey, Inc. Realtors located in Geenville.

In 1983 he becane vice president of
mar keting for Austin Myving & Storage Conpany in
1985, upon which tinme he returned to Philip T.
Bradl ey, Inc. Realtors "til 1994. From 1994 to
2001, he served as a conmm ssioner on the Public
Servi ce Conmi ssion. From 2006 to 2008, he was the
owner of Philip Bradley Real Estate, LLC

Do you have any changes you would |i ke
to make to your Personal Data Questionnaire that
you submtted with your application?

MR. BRADLEY: No, ma'am not at this
time. | think that | submitted a clarification on
one issue --

MS. ANDERSON:  Yes, sir.

MR. BRADLEY: -- and you have that.

MS. ANDERSON:  That's i ncl uded.
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MR BRADLEY: Okay.

MS. ANDERSON: And at this tinme, |
woul d request that M. Bradl ey's Personal Data
Questionnaire be entered into the record with any
confidential information being redacted.

CHAl RVAN HUTTO W th the anendnent ?

MS. ANDERSON: Yes, that is included in
t here.

VMR. BRADLEY: Oh, Ms. Anderson, if |
may ask you, the information that | brought you
| ast week concerning the Mchigan State
Uni versity --

MS. ANDERSON: It's in your file.

MR. BRADLEY: It's included?

M5. ANDERSON: It's not included with
your edited PDQ because we don't include the
attached docunents with that.

MR BRADLEY: Okay.

MS. ANDERSON: But your letter wth

clarifying Question Nunber 8 in your experience is

in there.
MR. BRADLEY: Thank you very much.
CHAl RVAN HUTTO W'l -- as soon as
other staff gets back, we'll get that marked, but
we'll continue on with it here.

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
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(BRADLEY EXH. 1, Personal Data
Questionnaire, was marked for identification.)

MS. ANDERSON:. And as part of our
background i nvestigation of M. Bradley, we
obtained a credit check, driver's license and SLED
check. And for the record, | would like to state
that the credit check, driver's license and SLED
check reveal ed no negative i nformation.

M. Bradl ey, please state your full
nane and hone address for the record.

VR. BRADLEY: It's Philip with one L,
Ti bbs Bradley, 6 Howell Court, Geenville
29615- 1950.

MS. ANDERSON: Are you a registered
voter?

MR. BRADLEY: Yes, nm'am

MS. ANDERSON: I n which congressional
district are you registered to vote?

MR. BRADLEY: 4t h Congressi onal
D strict.

MS. ANDERSON: Why are you interested
in serving on the Public Service Conm ssion, aside
from what you've already covered in your opening
st at enent ?

MR, BRADLEY: | think I have
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qual i ficati ons and experience to help South
Carolina nove forward in the energy industry, and
it will enconpass all the different types of energy

we have, gas, coal, nuclear, wnd power, et cetera.
If we nove to a nore diverse group -- grouping, |
guess, of resources to create energy, then |I feel

| i ke that | have sone real experience both when
was on the Public Service Comm ssion before and ny
i nvol vement wi th NARUC shoul d be extrenely

| mportant agai n.

MS. ANDERSON:. Have you attended any
hearings at the conm ssion recently?

MR. BRADLEY: No, ma' am

MS. ANDERSON: Have you read any of the
commi ssi on deci si ons?

MR. BRADLEY: No, nm'am

MS. ANDERSON:. How woul d you expect to
get up to speed on issues confronting the
comm ssi on?

MR. BRADLEY: The best answer | can
give you is like |I did through ny coll ege work and
nmy past PSC experience, just study.

MS. ANDERSON: Ckay. Pl ease describe
your experience or expertise in any of the

follow ng areas and i nclude the tine you' ve been
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engaged in the issues: Energy; tel ecommunications;
consuner protection and advocacy; water and

wast ewat er; finance, econom cs, statistics;

account ant; engi neering; or |aw.

MR. BRADLEY: The accounting end,
pretty distinctly running ny own business. The
previ ous service on the Public Service Conmm ssion,
getting involved wth the adjudication of issues
before the comm ssion, and | feel like |I did a good
job and we'll continue to do a good job again.

MS. ANDERSON: Are you famliar with
the 2006 and 2013 advi sory opi nions issued by the
Review Committee dealing wth attendance at
| egi sl ative recepti ons?

MR. BRADLEY: Yes, ma'am | am

MS. ANDERSON:. Have you attended any
| egi sl ative receptions since receiving the advisory
opi ni ons?

MR. BRADLEY: No, ma' am

MS. ANDERSON: Assune you are serving
on the conm ssion and you are approached by soneone
wanting to discuss a matter that is or may becone
an issue in a proceeding. How would you handl e the
Situati on?

MR. BRADLEY: Tell themthat it was not
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appropriate, that if it was an ex parte, the

comm ssion staff, executive director would be
notified; and that if they wanted to have an ex
parte communi cation, that all parties invol ved
woul d have to be notified with the tine set. But
totalk to nme personally and individually, it's not
appropriate and I would refuse to do so.

MS. ANDERSON: Are you aware that
conm ssioners are subject to the Judicial Code of
Conduct as well as state ethics |aws?

MR. BRADLEY: Yes, ma'am | am

MS. ANDERSON: Are you affiliated with
any political party, boards, or conm ssions that
woul d need to be re-evaluated if you' re nom nat ed
and el ected?

MR. BRADLEY: Not any | onger.

MS. ANDERSON: Do you bel ong to any
organi zations that discrimnation based on race,
religion, or gender?

MR. BRADLEY: No, ma' am

MS. ANDERSON:. What is the appropriate
denmeanor for a conm ssioner?

MR. BRADLEY: Wuld you maybe clarify
that a little bit, that question a little bit?

MS. ANDERSON: How shoul d they act

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
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whi |l e on the bench?

MR. BRADLEY: With dignity, with
forthrightness, and any indication of anything
i nappropriate should be reported to the executive
director of the Public Service Comm ssion.

MS. ANDERSON: |Is there ever a role for
sternness or anger as a city conm ssi oner?

MR. BRADLEY: Sternness, yes, and
anger, no.

MS. ANDERSON: And woul d t he
appropri ate deneanor, your actions, would that
apply only to -- only while you're on the bench or
woul d that apply 24/ 7?

MR. BRADLEY: | think it applies 24/7
because the way we are today, everything gets
reported, but -- and not that | would be interested
i n doing sonething that shouldn't be reported, but
| just think that it's appropriate to hold yourself
out. You're under -- we're under the Judicial Code
of Conduct and |I'mvery nuch aware of what is
expected of the people that are under that code.

MS. ANDERSON: \What are the industries
and busi nesses regul ated by the Public Service
Comm ssi on?

MR. BRADLEY: \What are they?

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
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MS. ANDERSON: Yes, sir, can you |i st
t hent?
MR. BRADLEY: The investor-owned
utilities and some wastewater conpani es. Duke
Power; SCE&G Progress -- well, Progress Energy now

is part of Duke Energy; AT&T; the -- sone --
Pi ednont Natural Gas; the trucking industry as far
as the noving is concerned; and sone of the taxi
cabs and |inmousi nes and that kind of business.

MS. ANDERSON: \What does the termrate
base nean in regard to electric utilities?

MR. BRADLEY: Rate base?

MS. ANDERSON:  Yes.

MR. BRADLEY: It's inportant because
the -- the financial integrity of the
i nvestor-owned utility has to be guaranteed and the
rate base is how you do it because you put in the
demand cost, you put in the volunme cost and you
include in it the return on equity. So the rate
base has to be fair and it has to be equitable and
it has to provide a fair return for the investor
but it also has to provide reliable, efficient,
cost effective service to the custoners.

MS. ANDERSON: What does the term

avol ded cost nean?

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
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MR. BRADLEY: When a utility services

our custoners, then sone of those custoners nay,

t hrough the distributed generation that's taking

pl ace now, choose to | eave the investor-owned
utility and get -- get their service from soneone
else. And the utility that had built the cost into
their systemfor that particular custoner, then
that has to be taken care of by the other custoners
once one custoner |eaves -- | eaves the system

MS. ANDERSON: Pl ease descri be the
comm ssion's role in encouraging the use of
renewabl e energy in South Carolina.

MR. BRADLEY: The comm ssion wl | have
an inportant role. | think they have an i nportant
role now, but it wll be nore inportant because as
renewabl e energy is built in this state, then the
conm ssion is going to have to exam ne the cost of
the renewabl e energy. Renewabl e energy is great
because it has no em ssions, but it's a high cost
energy to get involved wwth. Wnd power is
extrenely expensive, solar panels are extrenely
expensi ve.

And so the comm ssion has to build al
of that, you know, into their decisions, but

that -- those cause factors and everything are
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built by the O fice of Regulatory Staff and brought
forth in front of the comm ssion because the ORS is
responsi ble for building the rate base and bring it
to the conmi ssi on.

MS. ANDERSON: \What does the term
cogener ati on nean?

MR. BRADLEY: Cogeneration -- ny m nd
just sat down. Cogeneration is nuclear energy.
W nd power energy is a type of energy that's not
created by the parent conpany and it's fed into the
system

MS. ANDERSON: You stated in your
Personal Data Questionnaire, and | quote, ny

know edge base of and desire to pronote nucl ear

energy -- nuclear generation in South Carolina and
our nation, wll be an asset to our state. | have
built a nati onwide network that will be benefi ci al

to bringing the energy resources to our state.
Can you el aborate on what you neant by
that, including what the nati onw de network is?
MR. BRADLEY: Yes, ma'am The
nati onwi de network is NARUC, National Regul atory
Uility Comm ssioners. The part I'mreferring to
was when | was a nenber of EPRI and seei ng what

they were trying to do as it pertains to nucl ear
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energy. They had a very progressive plan they were
Interested in and it would be a trenendous benefit
if that programis still being pushed by EPRI to
the citizens of South Carolina.

MS. ANDERSON:. Have you had a | ot of
experience in dealing with fornmer coll eagues
regarding utility nmatters since you left the
comm ssi on?

MR. BRADLEY: No, ma'am | have not.

MS. ANDERSON: You al so stated in your
PDQ that you would like to work in -- work on the
federal cap and trade |legislation. Wat role do
you think the PSC could play in federal |egislation
regarding the industries that it regul ates?

MR. BRADLEY: | think that once the cap
and trade, basically is what we were tal king about,
starts to nove forward, the PSC is going to have to
be involved with ORS in rate design and rate
recovery. And it's just inportant that -- | know
t hat sonme of the utilities, sone of the
i nvestor-owned utilities are in favor of a cap and
trade programwithout a -- I'mtrying to think of
t he right word.

The -- the rate base at this point in

I nvestor-owned utilities are going to have to start
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out if they start with a cap and trade program
They're going to have to start out on not a | ower
base rate and take all that out, but take the
current rate and everything that is in the current
rate be left alone, and that any increase through
the cap and trade | egislation would be new in
addi ti on.

MS. ANDERSON: Did you nmake any
contributions to nenbers of the General Assenbly
W thin six nonths of filing your application?

MR. BRADLEY: No, nm'am

MS. ANDERSON: Have you nade any
contributions to nenbers of the General Assenbly
since filing your application?

MR. BRADLEY: No, nm'am

MS. ANDERSON:. Have you sought or
recei ved the pledge of any legislator prior to this
dat e?

MR. BRADLEY: No, ma' am

MS. ANDERSON: Have you sought or been
offered a conditional pledge of support by any
| egi sl ator pendi ng the outcone of your screening?

MR. BRADLEY: No, nm'am

MS. ANDERSON: Have you asked any

third-parties to contact nenbers of the General
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Assenbly on your behalf before the final and fornal
screeni ng report has been rel eased?

MR. BRADLEY: No, nm'am

MS. ANDERSON:. Are you aware of any
friends or coll eagues contacting nenbers of the
CGeneral Assenbly on your behal f?

MR. BRADLEY: No, ma'am | am not.

MS. ANDERSON: Are you famliar wth
t he 48-hour rule which prohibits a candidate from
seeki ng pl edges for 48 hours after the report has
been submtted to the General Assenbly?

MR. BRADLEY: | amfamliar with that.

MS. ANDERSON: Wbul d you plan to serve
a full termif elected?

MR. BRADLEY: Yes, nm'am

M5. ANDERSON: M. Chairman, | have no
further questions.

CHAl RVAN HUTTO Al right. Wat is
t he Langston Charter School ?

MR. BRADLEY: It's a public charter
school. It's -- it's charter is granted by the
school district of Geenville County. The Langston
nanme conmes froma young |lady that -- was during the
Anerican Revolution -- took nessages to the

Anerican patriots and went through the British
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lines to deliver these nessages. Quite a risk for
herself, and she was, | think, 15 years old when
she was doi ng that.

CHAI RVAN HUTTO  Wiat -- what age
children attend that school ?

MR. BRADLEY: It's m ddle school.

CHAl RVAN HUTTO M ddl e school ?

MR. BRADLEY: Yes, sir.

CHAI RVAN HUTTO  And how | ong have you

been on the board t here?

MR. BRADLEY: |I'mnot on the board any
| onger.

CHAI RMAN HUTTGO  Ckay. You were on the
boar d.

MR. BRADLEY: | was on the board.

CHAI RVAN HUTTO  Ckay.

MR. BRADLEY: And | was on the
foundati on board. |'ve been on both boards, but

I'"mnot on either one of them now

CHAl RMAN HUTTO  Okay. All right.
That's all the questions | have right now. Any
ot her nenbers have any questi ons?

REPRESENTATI VE FORRESTER M . Bradl ey,
did you go back and review the questions that you

t hought you had difficulty answering on the test?
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MR. BRADLEY: Yes, sSir.
REPRESENTATI VE FORRESTER: Ckay.

MR. BRADLEY: | did. | hate to -- |
hate to smle. |'mnot |aughing at your
question -- please don't interpret it that way --

but what went through nmy mnd after the exam was
over.

REPRESENTATI VE FORRESTER  Ckay. Could
you describe to the nenbers of the commttee the
t hought process or nethodol ogy that you use in
maki ng tough deci si ons?

MR. BRADLEY: Wigh all the
possibilities and | ook at the one that fits the
pl ace -- that best fits the decision. But you have
to exam ne all the possibilities.

REPRESENTATI VE FORRESTER: And you
partially answered this one a little bit, but I
just wanted to go back. Wat have you done to
I nformyourself on issues facing utilities in our
state and the nation since you have been gone from
t he comm ssi on?

MR. BRADLEY: |'ve done a |lot of
readi ng, particularly the Wall Street Journal
having to do with nuclear. 1've done a good bit of

research and reading on fracturing. | guess nmaybe
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15, 20 years ago there was sone concern that nmaybe
there was sone natural gas down in Jasper County
and now that fracturing is comng on board, |'ve
done a pretty good bit of reading on the -- the
fracturing.

REPRESENTATI VE FORRESTER  Ckay. And |
guess pulling back fromyour prior experience, what
has been your nost difficult chall enge the | ast
termyou had on the -- on the comm ssion?

MR. BRADLEY: Repeat that please, sir.

REPRESENTATI VE FORRESTER  What was
your nost chal | engi ng deci si on when you were
formerly associating wth the conm ssion?

MR. BRADLEY: M nost chal |l engi ng
decision was to -- | guess, to resign fromthe
comm ssion and run for Congress. That was a hard
decision to make. But | enjoyed -- | think I -- |
don't think. | know | was effective when | was a
comm ssi oner before and | did work to establish the
network with different conm ssion -- comm ssioners
in different parts of the country and with the
North American Reliability Counsel. And -- but
t hat was the hardest decision | had to nake because
I loved every day that I worked on the conm ssion.

It was a privilege that was granted to ne by the
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menbers |i ke yoursel f.

REPRESENTATI VE FORRESTER  Thank you.

CHAI RVAN HUTTO.  Any ot her questions?
All right. W're going to ask you to stay there.
We're going to go into a brief executive session
I'Il ask everybody else to | eave for just a m nute.
M. Bradley, if you'll turn that green light on in
front of you off.

(An executive session transpired.)

CHAI RVAN HUTTO  Ckay. W' re back in
the public session now. No action was taken in
executive session. W' ve conpl eted our screening
of M. Bradley. M. Bradley, you are free to
continue to stay with us or you're free to | eave.

MR. BRADLEY: Can | nake a brief
request of you and --

CHAl RVAN HUTTO.  Sure.

MR. BRADLEY: -- the commttee.

CHAI RVAN HUTTO  You can.

MR. BRADLEY: In the future, please |et
us do it on conputer, | have a bad trenor.

CHAI RVAN HUTTO  Are you tal ki ng about
t aki ng the exan?

MR. BRADLEY: | have a bad -- bad

trenor and it's exacerbated by bei ng under
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pressure. And | won't nake an excuse for not doing
as well on the examas | could have, but in the
future, | just request that you all ow people to do
it on the computer because if sonebody has a
trouble I have, they don't have a problemw th a
conput er.

CHAI RMAN HUTTO  Ckay. | appreciate
that. D d you -- did you nake that request
bef or ehand?

MR. BRADLEY: No, sir. And there's a
reason why | didn't. 1In the last three or four
years as this probl em devel oped, |'ve not been
under any stress or pressure |like that particular
decision. And the instructions that were given
were very clear the norning of the exam that if
you wote with a pencil, to bear down because
whoever graded the exam was not going to try to
figure out what you were sayi ng.

And so when you nmake m stakes in
printing, | think nost of it was printed, but if
you make m stakes in printing, your mnd gets
focused on spelling the word right and it doesn't
follow up with the context of what you're trying to
do. That doesn't make any sense to you probably.

CHAl RVAN HUTTO:.  Well, | do know this,
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| do think your point is well taken, though. |
think that where we are with technol ogy in your
l'ives, that we should | ook into doing that for the
next round of exams.

MR. BRADLEY: Well, | would appreciate
it. And | appreciate the opportunity to be here
and I would lIove to have y'all's support to be a
candi dat e.

CHAl RVAN HUTTO  All right. Thank you
for being here. And for scheduling purposes, |
think we're going to try to go with one ot her
person. W're going to go ahead and bri ng
Ms. Flemming in and -- we're going to bring
Ms. Flemmng in right now.

And | understand that M. Si mmons has
got to |l eave. Thank you for being here for this
part of the screening. W'IIl continue on. W'IlI
do Ms. Flemm ng, we'll break for lunch and we'l|
conme back with the final two.

(M. Simons exits.)

CHAI RVAN HUTTO  Good nor ni ng.

M5. FLEMM NG  Good norning. How are
you?

CHAI RMAN HUTTG  Doi ng great, doing

great. W're going to continue our -- and thank
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you for coming a little bit early. W appreciate
you adj usting your schedule to our schedul e, and
we're going to continue on with the screeni ng of
candi dates for Public Service Comm ssion, 4th
Congressional District. And we would begin by
asking you if you'd like to nake an openi ng

st at enent .

MS. FLEMM NG Ckay. Wll, | guess --

CHAl RVAN HUTTO Oh, wait, wait. Let's
swear you in first.

MS5. FLEMM NG Al l right.

CHAI RMAN HUTTO  State your full nane.

MS. FLEMM NG  El i zabeth Burnett
FI emm ng.

CHAI RVAN HUTTO  Ckay. And the court
reporter will swear you in.

ELI ZABETH BURNETT FLEMM NG
being first duly sworn, testified as foll ows:

CHAl RVAN HUTTO  Ckay. Now.

MS. FLEMM NG Well, | was just
thinking as | was conming in, this is |ike working
at the PSC, you have to be ready for any
conti ngency plan out there.

| -- first of all, | want to say how

honored and privileged | feel to have been el ected
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to serve on the Public Service Comm ssion for

District 4 for 10 years. It has been an anmazi ng
ri de, unlike anything that | could have ever
anticipated. | was thinking back on the last 10

years and | actually have had the opportunity to be
i nvol ved in what | consider four historic events,
and | think that's pretty incredible.

The first one was being -- going in
under Act 175 and being able to be an active
participant in the inplenentation of that. And I
t hi nk we have been very successful at doing that.
We have worked hard and we are a strong, cohesive
team | think the staff and comm ssioners work in
a very professional nmanner. W continue to try to
rai se the standards and i nprove the work that we
do, and we take advantage of every educati onal
opportunity that we can to try to inprove the
know edge that we have.

And we've all becone -- all of the
conmm ssioners elected at that tine have becone
actively involved in national organizations and
nati onal boards. So | think it's very inportant
for the reason that we can have South Carolina's
perspective voiced in the national arena.

The second thing was the -- the SCE&G
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hearing for the two new nuclear units at V.C
Summer. That was the first hearing under the Base
Load Review Act and it was also the largest in
ternms of dollars of anything that had -- any --
anyt hi ng that we' ve passed at the Public Service
Commi ssion in its history. And it is continuing,
in the process now of being conpl eted, should be
conpl eted by 2017 and the third one in '18. And
it's an ongoi ng process.

But | believe -- | was asked at one of
the neetings | attended, one of the -- the
noder at or asked people to really think about what
they' re doing and what the future i npact woul d be.
And t hey were going around the room aski ng what we
t hought our best acconplishnent was, and | said the
passage of that and that | hoped in 30 years from
now people will realize how farsighted both the
House and Senate were in passing that | aw and that
we were in -- noving forward on the SCE&G proj ect
for supplying clean energy for the state out of
Sout h Carol i na.

The third thing is the Duke progress
nmerger. Even though we were not in the position to
approve the nmerger, we certainly were very invol ved

in the process and did have to approve the joint
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di spatch agreenent that will result in five to six
years in about $200 million in savings for the
state of South Carolina, about 600 mllion overall.

And that nmakes one of our conpanies the |argest in
the country. So it will be very interesting to
watch that as it noves forward.

And the fourth thing would be ny
I nvol venent in the -- in what we call EISPC, the
Eastern I nterconnection States' Planning Council.
I was fortunate enough to be asked to be -- asked

to be at the table even before it began, just to

start discussing it. DCE had a | ot of nobney at
that tinme, arrow noney, and they wanted -- they
knew that the grid was going to be -- transm ssion

woul d be facing some maj or innovations and
chal | enges, and put together two groups: One, the
pl anni ng authorities for the Eastern
| nt erconnection; and the other group made up of two
state representatives, one having to be
conmm ssi oner.

There are 39 states in the Eastern
Pl anni ng Connection, the District of Colunbia and
the city of New Ol eans and several Canadi an
provi nces. They had never net as a group before,

so this was the first tine. There was a | ot of

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
scheduledepo.com






© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

Screening Subcommittee Public Hearing - April 14, 2014

90
concer n. We had to reach consensus as we were
maki ng deci si ons about nodeling and there were so
many di fferent perspectives about energy and
transm ssion in that -- in those 39 states that the

maj or concern was we would never be able to reach
consensus.

Well, the states actually did reach
consensus. W -- | can't say it was easy. W had
a lot of, kind of, strong discussions about
di fferent issues, nuclear being one of them and --
but we ended up working together and the states
ended up -- we went onto -- there was a sector,
SSC. | can't renenber the exact -- what it stands
for, but where the final decisions were being nade
bet ween the pl anning authority and El SPC wi th ot her
groups involved, |ike transm ssion owners and
generators and all, 29 nenbers to that group.

And the states ended up being kind of
the |l eaders in that group. Because if we had
different perspectives, there were even nore so
anmong all the different entities. And so we
were -- we have been recognized as, really, the
group that could cone together, make the hard
deci sions, and build consensus anong all the

groups. So that is ongoing. W're about to run

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
scheduledepo.com






© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

Screening Subcommittee Public Hearing - April 14, 2014

91

out of our 14 mllion as of 2015, so we're | ooking
at ways -- at how we're going to nove forward
because we really think it's inportant for that
group to remain. And |'ve been privileged to
represent the southeast on the executive committee
since that inception.

So those have been very -- four what |

consider historic events that |I've had the pl easure

to be involved in. And | look forward -- in fact,
just about everyone except -- | think 175 is pretty
set now, but the other three are ongoing. | would
really love to see themto their -- to concl usion

In sone ways, and so | would just really consider
It an honor to be able to continue in this position
for that reason.

CHAI RVAN HUTTO  Thank you. We'Ill have
staff questioning at this tine.

MR. FIFFI CK: Thank you, M. Chairnman.
['"1'l now sunmari ze the candi date's educati onal
background, experience, and other relevant
i nf or mati on.

Ms. Fl emm ng obtai ned a bachel or of
arts degree from Converse College in 1965. She was
the Head Start director at WAl ker River | ndian

Reservation, Nevada during the sumrer of 1967. She
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was a nenber of the Spartanburg Cty Council from
1994 to 2004. M. Flemm ng states that she was
invol ved with infrastructure issues that inpacted
the city, the county, and the upstate region while
serving on Spartanburg Gty Council.

Ms. Flemm ng was el ected to the Public
Servi ce Conmm ssion in March of 2004 and has served
continuously since then. 1In 2008 she was el ect ed
by the menbers of the conm ssion as a chairman for
a two-year term She is a nenber of the National
Associ ation of Regulatory Uility Conm ssioners and
serves on its board of directors, is chair of
NARUC s committee on critical infrastructure, and
Is a nmenber of NARUC s conmttee on electricity and
the Eastern Interconnection Planning Counsel. She
Is a nenber of the Southeastern Associ ation of
Regul at ory Comm ssi oners and serves on the advisory
conmmttee to the New Mexico State University Center
For Public Uilities.

M. Flemm ng, other than changes t hat
you' ve al ready submitted, do you have any changes
you would like to make to the Personal Data
Questionnaire you submtted with your application?

MS. FLEMM NG No.

MR FIFFICK: | would request that
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Ms. Flemm ng's Personal Data Questionnaire be
entered into the record with any confidenti al
i nformation being redacted. | would further
request that Ms. Flenmm ng's perfornmance eval uation
from 2013 be entered into the record.

CHAl RVAN HUTTO  Ckay. Do so at this
tinme.

(FLEMM NG EXH. 1, Personal Data
Questionnaire, was marked for identification.)

(FLEMM NG EXH. 2, Perfornmance
Eval uati on, was marked for identification.)

MR. FIFFICK: As part our background
I nvestigation of the candi date, we obtai ned a
credit check, driver's license check, and SLED
check. For the record, | would like to state that
the credit check, driver's |icense check, and the
SLED check reveal ed no negative results for
Ms. Fl enm ng.

Ms. Flemm ng, please state your nane
and hone address for the record.

MS5. FLEMM NG El i zabet h B. Fl emm ng,
314 d endal yn Pl ace, Spartanburg, South Carolina.

MR FIFFICK: And are you a registered
voter?

M5. FLEMM NG Yes, | am
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MR FIFFICK: And in which
congressional district are you regi stered?

MS. FLEMM NG 4t h.

MR, FIFFICK: Could you pl ease descri be
an ordi nary workday for you at the comm ssion?

MS. FLEMM NG  An ordi nary wor kday at
t he conm ssion involves lots of reading. W -- |
usually amat the comm ssion office three days a
week, Tuesday through Thursday, and | work from
hone on Mondays and Fridays. One of the first
things | do is to check ny e-mails for the day, go
t hrough those quickly, see what needs to be
addr essed.

I wll have conference calls. |
usually try to schedule ny electricity call and
critical infrastructure call on Friday --
electricity Friday, critical infrastructure on
Mondays. And other calls | try to schedul e on
Monday and Friday -- but that depends on the w |
of all those involved as well -- so that it won't
interfere wwth ny tine at the office.

At the office -- well, actually
whenever it's necessary, | amreading testinony,
pre-filed testinony, for hearings that we have.

That takes a lot of time going through that. Also,
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t hi nki ng about questions and concerns that | have
to check wwth staff on those issues.

One day a week, usually three nenbers
wll usually neet with staff to go over issues that
are pertinent, what we're considering as we're
novi ng forward, any questions that we have. There
may be a study session -- educational session, |
should call it, where we're tal king about cutting
edge issues that we're dealing with or that we're
heari ng about in the country. And as | said, | do
a lot of reading and preparation for hearings and
also to catch up with what's goi ng on.

"Il tell you, this has becone such a
dynam c industry with so nmuch i nnovation that there
is al so sonmet hing knew to be di scovered and to kind
of catch up on what is the latest concern in that.
That's part of the fun of being on the NRRI board
because that's what -- that's an arm of NARUC t hat
really | ooks -- does research on the cutting edge
I ssues and issues that we have a concern. So it's
nice to be kind of on the inner circle of what's
goi ng on there and what -- what they wll be
pr oduci ng on white papers.

MR. FIFFICK: Thank you, ma'am |If you

wer e approached by soneone w shing to discuss a
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matter that is or may becone an i ssue before the
conmm ssi on, how would you handl e the situation?

M5. FLEMM NG | would just tell them
that 1'mnot able to do that.

MR FIFFICK Are you famliar with the
2006 and 2013 advi sory opi nions issued by the
Review Committee dealing wth the attendance at
| egi sl ative recepti ons?

M5. FLEMM NG Yes, | have.

MR. FIFFICK: And have you attended any
| egi sl ative receptions since --

MS. FLEMM NG No.

MR FIFFICK: What's the appropriate
denmeanor for a conm ssioner?

M5. FLEMM NG Well, don't they say
you' re supposed to be judicial in demeanor? And I
t hi nk that neans that you should be -- when you're
on the bench, you should be very open, very fair,
and inpartial in your -- in the discussions before
you, and respectful to the people who cone before
you. And just act -- treated everyone with
respect.

MR. FIFFICK: How would you rate your
performance since being elected to the comm ssi on?

MS. FLEMM NG Ww. Am | supposed to
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be nodest or not? I'Il tell you, | have enjoyed
this job so nuch and | really think that |I've done
a very good job representing the citizens of South
Carolina and the state -- both on the state | evel
and on the national |evel.

MR. FIFFICK: Thank you. Could you
pl ease describe the statutorily prescribed nmethod
for annual adjustnments in the anount of fuel costs
recovered fromcustoners by regulated utilities?

M5. FLEMM NG Are we tal king about
electricity or gas?

MR, FIFFICK: You could go -- go with
electricity.

MS. FLEMM NG Ckay. That occurs once
a year, it's an annual event and they file with us
that they're going to be com ng for fuel
adjustnent. It's audited by the ORS, the
I nformation, and presented to us. Usually --
| ately, there's been a settlenent involved and that
adjustnent is strictly for the cost of the fuel and
associ ated costs |like transportati on, sonme of the
environnental inpacts are al so added i nto that
cost.

MR. FIFFICK: And what may the

conmm ssion consider in disallow ng recovery of fuel
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costs?
MS. FLEMM NG I n disallow ng fuel
costs? Well, | would say anything that's not
directly related to the cost of the fuel. W also

can | ook at the prudence of what the transportation
costs are, the prudence of the cost that they've
I ncurred.

MR. FIFFICK: Thank you. Could you
pl ease explain the role of the conmi ssion in
regul ati ng bundl ed tel econmuni cati on servi ces and
br oadband servi ces?

M5. FLEMM NG W don't have a role in
that. W -- we do not regulate that.

MR. FIFFICK: Could you pl ease
di stinguish the difference between alternating
current and direct current and how each type of
current is used on the electric grid?

MS. FLEMM NG This sounds just |ike
the test we just had. Alternating current, AC
current, rotates back and forth, | think, at 60
hertz a second and that is what is used on the
maj or transm ssion lines. And that's -- they try
to keep it at 60 hertz because that's what keeps
the reliability of the line, of the electricity

com ng on the |line.
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The DC current is -- it's stepped down
to -- in voltage so that once it gets to
distribution lines -- well, | think there are a

coupl e of steps along the way. But when it gets to
the distribution |ines, they step done to 120 volts
so that it can enter the hones and establishnents
and it can be higher for industries' use.

MR. FIFFICK: Thank you. Are you aware
t hat conm ssioners are subject to the Judicial Code
of Conduct as well as state ethics | aws?

M5. FLEMM NG  Yes, | am

MR FIFFICK: Are you affiliated wth
any political parties, boards, or conm ssions that
woul d need to be re-evaluated if you' re nom nat ed
and el ected?

M5. FLEMM NG No.

MR. FIFFICK: Do you belong to any
organi zations that discrimnate based on race,
religion, or gender?

M5. FLEMM NG No, | do not.

MR FIFFICK: D d you nake any
contributions to the General Assenbly within six
nmont hs of your application?

MS. FLEMM NG No.

MR. FIFFI CK: Have you nmnade any
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contributions to the General Assenbly since filing
your application?

M5. FLEMM NG No.

MR. FIFFICK: Have you sought or
recei ved the pledge of any legislator prior to this
dat e?

MS. FLEMM NG No.

MR. FI FFI CK: Have you sought or been
offered a conditional pledge of support by any
| egi sl ator pendi ng the outcone of your screening?

M5. FLEMM NG No.

MR. FIFFICK: Have you asked any
third-parties to contact nenbers of the General
Assenbly on your behalf before the final and fornal
screeni ng report has been rel eased?

M5. FLEMM NG No, | have not.

MR FIFFICKI Are you aware of any
friends or coll eagues contacting nenbers of the
CGeneral Assenbly on your behal f?

M5. FLEMM NG No, | am not.

MR FIFFICK: Are you famliar with the
48-hour rul e which prohibits a candidate from
seeki ng pledges for 48 hours after the report has
been submtted to the General Assenbly?

M5. FLEMM NG Yes, | am
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MR. FIFFICK: And do you plan to serve
your full termif re-elected?

M5. FLEMM NG Yes, | do.

VMR, Fl FFI CK: Thank you, nm' am
M. Chairman, | have no further questions.

CHAI RMAN HUTTG Ckay. | don't have
any questions. Do you have any questions?

REPRESENTATI VE FORRESTER "1l ask a
couple. M. Flemm ng, can you describe to us the
t hought process and net hodol ogy you use in naking
deci si ons?

MS. FLEMM NG M thought process?

REPRESENTATI VE FORRESTER: Uh- huh.

M5. FLEMM NG Well, it has to be the
evidence that's in the -- submtted in the -- on
the record at the hearing. And it has to be
information that's really been -- that's
substantive and probative, that it's really been
vetted out. | like to take notes during a hearing
and refer back to those notes. Also, | like to
read the transcripts, especially if it's a
conplicated hearing. And just base it on those
particul ar i ssues.

I think we | earned, during sonme of our

wat er hearings, that it has to be systemc
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evi dence, not anecdotal. You know, we've had sone
pretty -- we've heard sone pretty unfortunate
stories about the quality of water and all and sone
pretty unhappy custoners and there had been
problems with sonme billings, that type of thing,
strongly enough that we decided not to give a rate
i ncrease to one of the water conpanies. It was, of
course, appealed to the Suprene Court and was
remanded to us to -- they did give the conpany the
opportunity to correct the issues that we had.

So that -- the next tinme we had a water
hearing, it was pretty nuch the sane way. Two of
us wote a descendi ng opinion; the other five
menbers still felt -- and we certainly had enpat hy
for the custonmers too, that there was roomfor a
| ot of inprovenent. But because of that previous
Supreme Court decision, we realized that it had to
be based on the evidence in the case and that once
t he books were audited and the spendi ng has been
verified, that that was certainly -- they were
entitled to noney to conpensate for what they had
al ready spent and had been verifi ed.

REPRESENTATI VE FORRESTER  Ckay. One
| ast question, what's been your nost difficult

chal | enge in your term as conm ssi oner?
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M5. FLEMM NG M nost difficult
chall enge. Well, on a personal level, | think it
is those hard deci sions where you know -- you may
have enpat hy for good reasons, but you know you
have to base your deci sion on the evidence
presented in the case. And it can be -- it can be

very hard, but you have to nmake -- that's what
we're there for, is to nake those hard deci sions
that will stand up at the Suprene Court.
Most -- and | will say it was
chal l enging, but it was so stinulating and
I nvigorati ng, was being chair during the SCE&G
heari ng when we had nine intervenors, | believe,
at -- by the tine of the hearing. A |ot of
obj ections and keeping order in the court and
maki ng sure everybody's voice was heard and
everyone was treated with respect. That was quite
chal | engi ng, but al so very rewardi ng because
think in the end, there was a reporter there who
did sone surveys and he said that even though sone
of the people didn't agree with what our decision
was, they felt that they had been treated fairly
and that their voices had been heard.
REPRESENTATI VE FORRESTER  Thank you.
CHAI RMAN HUTTG | want to foll ow up
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with the National Regul atory Research Institute
board, NRRI. In your paperwork you indicated you
joined that. |Is that sonething that is only
avail able for people in certain categories to join?
Is it something anybody can join? | just wonder,
do you have to be on PSC to be on that? How does
t hat wor k?

MS. FLEMM NG Wll, I"'msorry | gave
that -- inplied that. It -- actually you're
appoi nted by the president of NARUC

CHAI RVAN HUTTO  Ckay.

MS. FLEMM NG And it is primarily --

CHAI RMAN HUTTGO  So you joined onto the
board, but you went through a -- there's a -- it's
not like you filled out a -- | just want to join --

M5. FLEMM NG No.

CHAI RVAN HUTTO  Ckay.

M5. FLEMM NG No. You're selected to
j oi n.

CHAI RVAN HUTTO  Ckay.

M5. FLEMM NG And honestly I'mtrying
to renmenber how many nenbers there are. Maybe 15
menbers that --

CHAl RVAN HUTTO  Ckay.

MS. FLEMM NG -- nmke up the board.
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So -- and |'ve just been appointed to the

I nvestment conmittee too which should be anot her

bi g chall enge for me, so -- but they said they'd be
hel d.

CHAI RVAN HUTTO  Ckay. | just wanted
toclarify that. | just wondered if -- because |
t hought it was sonmething you could join. It
probabl y had hundreds of nenbers, but it seens
fairly limted --

M5. FLEMM NG No. |It's a very snall
board.

CHAI RMAN HUTTO Ckay. GCkay. W're
going to go into executive session now which we do

at the conclusion of the public screening of each

candidate. So we will ask you to stay, turn your
m crophone off in front of you. W'IIl ask
everybody else to | eave the roomand we'l|l be back

with the public session in just a mnute.

(An executive session transpired.)

CHAI RMAN HUTTG Al right. W're back
in public session now. W've conpleted the
screeni ng of Conmi ssioner Flemm ng. No action was
taken in the executive session. And the plan is
now, just so everybody knows what the anended

schedule is, for the next roughly 30, 45 m nutes
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we're going to have | unch break.

And what tine is our next candi date
com ng? W're going to try for 12:30 if the next
candi date can be here, and we eat before then. So
we'll try for 12:30, if not 12:45 and then that
w Il give us one candi date then around 12: 30,

12: 45, and the final candi date then we woul d expect
to do close to 1: 00 or 1:15.

So there's one nore candi date for the
4t h, that's Kevin Newman, and then one candi date
for the 6th, N kki Hall, and then that w |
conclude today's hearings. So we'll be in recess
until then.

(A luncheon recess transpired.)

CHAl RVAN HUTTO We're going to
conti nue our screening of Public Service Comm ssion
candi dates for the congressional district. And,
M. Newran, we'd ask you to state your full nane,
pl ease.

MR. NEWVAN: W/ liam Kevin Newran

CHAl RVAN HUTTO Al right. And we'll
ask the court reporter to swear you in.

W LLI AM KEVI N NEWAN
being first duly sworn, testified as foll ows:

CHAI RMVAN HUTTGO M. Newran, we have
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been gi ving everybody an opportunity to nmake a
brief opening statenent, so we would hear from you
now if you d like to do that. The green light in
front of you, turn that m crophone on.

MR NEWWAN: | would just like to thank
you guys for this opportunity just to be here
today, and | would just like to say that ny tinme on
Imman's Gty Council has provided ne with a uni que
perspective that | think will help ne -- help
further me if I'"mselected with the Public Service
Conmi ssi on.

CHAl RVAN HUTTO  Ckay. W'l start
with the questioning by staff.

MS. ANDERSON: Actually I'"'mgoing to
gi ve a general overview of your background.

M. Newran is a graduate of the
Uni versity of South Carolina, where he received his
bachel or's of science degree in 1994. He has
attended a significant nunmber of continuing
educati on courses and training prograns over the
past five years; these include the Advanced
Muni ci pal Elected Oficials Institute, the
Muni ci pal Elected O ficials Institute of
Gover nment, Muni ci pal Association of South Carolina

Annual Meeting, and the rural county -- Rural
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Communi ti es Leadershi p Devel opnent Program

M. Newran's career began in hotel
managenment followi ng this graduation in 1994. From
1994 to '96, he worked in various hotels and
resorts. From 1996 to 2004, he was a travel
consul tant for AAA of the Carolinas. |In 2004, he
began becane a manager of The Frane House &
Gallery. M. Newran was el ected continue to the
Inman City Council in 2006 and he was re-elected in
2010 and currently serves as the mayor pro-tem

M. Newran, do you have any changes you
woul d I'i ke to make to the Personal Data
Questionnaire that you submtted wth your
appl i cati on?

MR. NEWVAN: No, not at this tine.

M5. ANDERSON: M. Chairman, at this
time 1'd like to enter his Personal Data
Questionnaire into the record with any confidenti al
I nformati on bei ng redact ed.

CHAI RMAN HUTTGO Ckay. W'Ill do so at
this tinme. Thank you.

(NEWAN EXH. 1, Personal Data
Questionnaire, was marked for identification.)

MS. ANDERSON: As part of our

background i nformati on of M. Newran, we obtai ned a
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credit check, driver's license and SLED check. And
for the record, | would like to state that the
credit check, driver's license and SLED check
reveal ed no negative information for M. Newran

t hat should be brought to the attention of the
Subcommi tt ee.

Pl ease state your full nane and hone
address for the record.

MR NEWAN. M nane is WIIliam Kevin
Newman. | reside at 362 Copper Creek Crcle,
| nman, South Carolina 29349.

MS. ANDERSON: Are you a registered
voter?

MR NEWWAN. | ama registered voter

MS. ANDERSON: I n which congressional
district are you registered to vote?

MR, NEWVAN: 4t h Congressi ona
D strict.

MS. ANDERSON: Why are you interested
In serving on the Public Service Comm ssion?

MR. NEWVAN:. Well, I've -- as |I've
stated before, |I've been on Inman Cty Council for
ei ght years, and over that tine period, |
considered various things that | can do to serve at

a higher level in the state. And working wth ny
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constituents and things, they -- basically this was
brought to ny attention when the rates were goi ng
up with Duke Energy, and they went up over a two-
or three-year period, | think 10, 15 percent,
whatever it was. And it brought to ny attention at
the tine it happened to be running in the paper and
it just kept ny interest since then and |I've tried
to stay on top of it. And when it came around this
tinme, | wanted to try to serve.

MS. ANDERSON. Have you attended any
heari ngs at the comm ssion?

MR, NEWVAN:  Yes.

MS. ANDERSON: Have you read any of the

conm ssion's -- any of the conmm ssion's deci sions?
MR, NEWVAN: |'ve read sone of the
brief overviews, not like a full rate case

decision. The neeting that | attended, it was just
a basic overall neeting where they were just going
t hrough their docket itens quickly. So was it just
a basi c overview.

MS. ANDERSON:. How coul d you expect to
get up to speed on issues confronting the
comnmi ssi on?

MR. NEWVAN:  Well, | would continue

reading quite a bit. | would work with the Public
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Servi ce Conm ssion staff and continuing reading the
| aw, South Carolina, the -- you know, because |
know t hat we have sone changes goi ng on right now
possibly with the renewabl es. And the Mini ci pal
Associ ation of South Carolina keeps us in tune with
what's going on with the different bills that are
bei ng passed that could affect nunici pal

governnents or the state in general.

But | also have read that there's |ike
a boot canp at M chigan State, | think, that would
allow you -- | would really want to attend that.

It basically puts you through a whole rate case and
hel ps to get you up to speed. But basically just
continuing reading and working with staff.

MS. ANDERSON: Pl ease descri be your
experience or expertise in any of the follow ng
areas and include the tine that you' ve been engaged
in the issues: Energy; teleconmunications;
consuner protection and advocacy; water and
wast ewat er; finance, econom cs, and statistics;
accounting; engineering; or |aw

MR. NEWVAN: Ckay. As you see with ny
background, | have a -- | have a thunbnail view of
a lot of these different subjects. | would by no

nmeans call nyself an expert because that would nean
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you need the formal education to be an engi neer or
a lawer. But wth our -- | serve on a snall city
council and we have to do a lot of the | egwork for
different things to hel p save noney for our town.
We have to read the | egal documents
sonetinmes. W have to read over the engi neering
reports. We do have a wastewater treatnent plant
In I nman and we have a very good wast ewat er
t reat nent nanager there who has won nunerous awards

in the state for keeping us ahead of the gane.

We've only had one, | think, rate increase since
|*ve been on council in the eight years and that
was because of a -- a loan that we got fromthe

U S. Departnent of Agriculture. And | think in
t hat | oan they covered, | think, 44 percent of the
amount I nman. The rest was required with the rate
I ncr ease.

As far as energy and
t el econmuni cati ons, ny nomwas a tel ephone operat or
for 30 years, so she was in tel econmunicati ons
doing that. And | would say on a daily basis I'm
not in energy advocacy, but I'mdefinitely a
consti tuent advocate. | nean, | own a | ocal
busi ness in downtown | nnan where we do custom

pi cture fram ng, so they know where to find ne and
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' malways available to ny constituents. So
whet her it be, you know, | have a water | eak or
whatever it may be, |I'malways there to advocate on

t heir behal f.

MS. ANDERSON: Ckay. You stated in
your Personal Data Questionnaire, and | quote,
while ny fornmal training is not in energy,

t el econmuni cati ons, consuner protection, or water
and wastewater, serving in a small city governnent
for the past seven and a half years, | have been
afforded the opportunity to work on the fringe of
many of these issues.

You tal ked about the water, wastewater.
Are there other areas that you' ve been exposed to
whil e on the council?

MR. NEWVAN: Basically just like | was

saying earlier with -- like currently right now,
we're -- we are rerouting our |laws for our
muni ci pality. W changed to -- froma strong nayor

form of governnent to a council form of governnent
in Novenber, so we're currently working on our

byl aws and our ordi nances. So council is sitting

t here going through that before we send it to our

| awyer, of course, because he has to nake sure that

we neet all state regulations wth our ordinances.
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But, once again, |I'mnot going to say
that 1'"'ma |lawer, which | amnot. | read the
docunents. | nean, those are -- those have been ny

experiences. Just being with a small city council,
once again, so many things get brought to you that,
you know, would go to a departnment in a big city.
You know, you woul d have a finance departnent, you
woul d have possi bly an engi neering departnent. M
w fe works for Spartanburg County; she works in the
budget departnent. | nean, our budget depart nent
consists of our city clerk and our current mayor.

So, | nmean, that's how |I've experienced
sone of these issues on the fringe. | nean, as far
as energy, | nean, it just cones down to the
franchise fees paid to the city. | mean, you know,
they -- and | think they've stayed about the sane
the whole tinme |I've been on council.

MS. ANDERSON: What itens can be
I ncluded in consideration of annual adjustnents for
fuel cost recovers from custoners by regul at ed
utility?

MR. NEWVAN: Fuel cost, from what |
under stand, these would be |ike for possible
reagents that they use to control em ssions, such

as |imestone and ot her reagents that they can --
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they can use with the recovery of fuel costs.

MS. ANDERSON: What coul d be consi dered
in disallow ng recovery of fuel costs?

MR. NEWVAN: Disall owable in fuel
costs, | can't recall at this tinme. | know I've
read it. | apol ogi ze.

MS. ANDERSON: Can you explain the
di fference between the concepts of cogeneration and
di stri buted generation?

MR. NEWVAN: Cogeneration, from what |
under stand, is when energy is produced by a source,
| i ke through nucl ear or whatever, and then the
steam that cones off of that is used to heat or
cool, say, a building. Basically cutting down the
ener gy usage and cost.

And the other was distributed?

MS. ANDERSON: Di stributed generation.

MR. NEWVAN: And distri buted generation
woul d be itens such as solar and w nd power,
bi onass, geothernal, that would be renewabl e --
renewabl e woul d be one of the options that could be
used at peak tinmes, possibly by electric utility.

MS. ANDERSON: What is the generation
m x for South Carolina's electric custoners?

MR. NEWVAN. Currently, | think -- |
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think the electric mx is 50 percent coal,

30 percent nuclear, around 10 percent natural --
or 15 percent natural gas, and the rest neets,

|l i ke, hydroelectric and the renewabl e energies, |
t hink. Hydro may be around 3 percent and the
renewabl es around 2.

MS. ANDERSON: |Is there a difference
bet ween the anopbunts that are produced in South
Carolina as conpared to what is consuned in South
Car ol i na?

MR. NEWVAN: The energy produced in
Sout h Carolina?

MS. ANDERSON:  Uh- huh.

MR. NEWVAN: |'m not sure about that
answer .

MS. ANDERSON: Ckay. Does the
comm ssion have a role in encouraging the use of
renewabl e energy in the state?

MR. NEWVAN: Well, the current | aws
that are going around the Senate and House ri ght
now, they do have -- they do have a role in that.
I know one of the -- the -- the laws possibly is
the offshore wind. And in that description, it's
saying that the Public Service Conmm ssion wll

help -- help to pronote and regulate. Help to
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pronote the wind energy. And also it would -- it
woul d have invol venent as far as if it's under a
utility that's regul ated by the Public Service
Conmi ssi on.

MS. ANDERSON: Are you famliar with
t he 2006 and 2013 advi sory opi nions issued by the
Revi ew Committee dealing wth attendance at
| egi sl ative recepti ons?

MR, NEWVAN: | am

MS. ANDERSON. Have you attended any
receptions since receiving -- any |egislative
receptions since receiving the advisory opinions?

MR. NEWWVAN: No, | have not.

MS. ANDERSON: Assune you are serving
on the conm ssion and you are approached by soneone
wanting to discuss a natter that is or may be
becone an issue in a proceeding. How would you
handl e the situation?

MR NEWWAN:. | would try to cut them
off imMmediately and tell themthat, you know, |I'm
not allowed to speak of that situation and they
woul d need to contact either ORS or the Public
Servi ce Comm ssi on about whatever matter they may
have. |If they continued, | would have to report to

whoever it nay be at the Public Service Comm ssion
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that, you know, this person has spoken to ne about
this. And if it involved an ex parte, you know, |
would -- | would follow it to the furthest neans to
| et them know what was said, so, you know, every
party invol ved coul d know what was sai d.

MS. ANDERSON: Are you aware that
conmm ssioners are subject to the Judicial Code of
Conduct as well as state ethics |aws?

MR, NEWVAN:  Yes.

MS. ANDERSON: Are you affiliated with
any political party, boards, or comm ssions that
woul d need to be re-evaluated if you were nom nat ed
and el ected?

MR NEWWAN. No. | nean, |'mcurrently
serving on city council, but ny termends in June.

MS. ANDERSON: Do you bel ong to any
organi zations that discrimnate based on race,
religion, or gender?

MR, NEWVAN: No.

MS. ANDERSON: What is the appropriate
denmeanor for a conm ssioner?

MR NEWWVAN: | think the appropriate
denmeanor of a commission is to at all tinmes try to
be courteous and to al ways think through what the

person may be bringing forward to you. So you want
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to be treated as -- as you would treat soneone

el se. You would want to be inpartial and you want
to make sure that you are taking in all the facts
of the case before you rule on any of the evidence
and always follow the |l aws that are governed by the
state of South Carolina General Assenbly.

MS. ANDERSON: |Is there ever a role for
sternness or anger?

MR, NEWWAN: No, | wouldn't think so.

MS. ANDERSON: And woul d t he
appropri ate deneanor, would that apply while you're
on the bench or apply 24/ 7?

MR NEWWAN. No. It would apply 24/7.

MS. ANDERSON: Did you nmake any
contributions to nenbers of the General Assenbly
W thin six nonths of filing your application?

MR. NEWVAN: No, | have not.

MS. ANDERSON: Have you nade any
contributions to nenbers of the general assenbly
since filing your application?

MR. NEWVAN: No, | have not.

MS. ANDERSON:. Have you sought or
recei ved the pledge of any legislator prior to this
dat e?

MR NEWVAN:  No.
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MS. ANDERSON: Have you sought or been
offered a conditional pledge of support by any
| egi sl ator pendi ng the outcone of your screening?

MR, NEWVAN: No.

MS. ANDERSON: Have you asked any
third-parties to contact nenbers of the General
Assenbly on your behalf before the final and fornal
screeni ng report has been rel eased?

MR. NEWVAN: No, | have not.

MS. ANDERSON:. Are you aware of any
friends or coll eagues contacting nenbers of the
CGeneral Assenbly on your behal f?

MR. NEWWVAN: No, | have not.

MS. ANDERSON: Are you famliar wth
t he 48-hour rule which prohibits a candidate from
seeki ng pledges for 48 hours after the report has
been submtted to the General Assenbly?

MR, NEWVAN: | am

MS. ANDERSON: Do you plan to serve
your full termif el ected?

MR. NEWVAN:. | do.

MS. ANDERSON: Thank you.

M. Chairman, | have no further questions.
CHAI RMAN HUTTG  Thank you. How | arge

atown or acity is |Inman?
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MR. NEWVAN:. We have 2,500 residents.

CHAI RMAN HUTTO  Ckay. And you said, |
t hi nk, your termends in June. Have you filed for
re-el ection?

MR NEWAN: | did file for re-election
because, | nean, you know, this is nothing that's

guaranteed and | want to continue to serve ny

muni ci pality. And actually, |'mrunning opposed
[as spoken], so it's -- I'"mnot even going to be on
t he ball ot.

CHAI RVAN HUTTO  Oh, you're unopposed?

MR. NEWVAN: Yeah. There's two seats
open, two people filed, so...

CHAI RMAN HUTTO  Ckay. GCkay. And so
how did you find out about this -- this termwth
t he Public Service Comm ssion of -- did you read it
i n the paper?

MR. NEWVAN. Honestly, | read it in the
paper. | read it four years earlier and had
kept -- | had kept it in nmy mnd basically because
it kind of coincides with ny termon city council.
And, |ike | had said, before, you know, |'ve had
sonme constituents at the tine that -- the previous
time that had voiced their concerns over their

electric rates being raised and, you know, of
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course, they cone to city council for sonething
li ke that and it's |like, you know, well, you know,
t hat happens at a state level, regulated utilities.
But that's basically how and |'ve just kept up with
it and wanted to file when the tine cane.

CHAI RMAN HUTTGO  What did you do to get
ready for the test?

MR. NEWVAN: | studied a lot. | read
all those sections entitled 58 that pertained to --
to the Public Service Conmm ssion; | read the energy

report that you guys received this year at the

begi nning of the year; | read the 2009 energy
report; | read the Act 175, 2004; | read the
judicial -- the Rule 501; | researched as nmany

possi ble things as | could, going on the Internet,
you know, federally and -- and with the state; I
went all over the -- the Public Service Conm ssion
website, the Ofice of Regulatory Staff, the energy
website, just trying to glean any infornmation that

| possibly could that would hel p ne.

Because this isn't my given profession,
in electric utilities. And it's just, you know, |
took a |l ot of science when I was in high school,
but, you know, it's been a long tine and |I'mjust,

you know, trying to update nyself the best | can.
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I mean, |'ma dedicated person, |'ve run three
mar at hons, and | can, you know -- | can -- that's
how | just prepare, you know, reading as nmuch as
possible. That's all | could do before this.

CHAl RVAN HUTTO Al right.
Representative Forrester, do you have any
questions?

REPRESENTATI VE FORRESTER  Yes. I''m
just trying to understand, when you read through
Section 58-3-20, it tal ks about the qualifications
of a conmissioner, and Item Nunmber 2, it nmentions a
backed of substantial duration and experience in at
| east one of the foll ow ng.

MR. NEWVAN: Correct.

REPRESENTATI VE FORRESTER: And t hen
your questionnaire, on every question of those

I ssues you answer ed no.

MR NEWWAN:. | didn't -- you know, I
didn't know -- | read the law that went with it
that said that the counsel -- the Review Commttee

coul d vote soneone on that didn't have substanti al
duration in those specific itenms. | felt like ny
experience on city council hel ped give nme a broad
t hunbnail of a |ot of those areas.

Now, if | had to check one iIn
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particular, | would ve checked probably advocacy
because of advocating for ny constituents. | nean,
that's why | didn't check any. | didn't want to --
my given profession isn't a consuner advocate.
It's -- you konw, that's why | did not check any of
those itens in particul ar.

REPRESENTATI VE FORRESTER  Ckay.
Descri be for the nenbers of the commttee the
t hought process and net hodol ogy you use in naking
deci si ons.

MR. NEWWAN: As far as for the Public
Servi ce Conmm ssi on?

REPRESENTATI VE FORRESTER: Uh- huh.

MR. NEWVAN. Ckay. Basically for
Publ i c Service Conmm ssion, you have different
cases, depending on -- and you read all the
testinony that's given fromthe defendant, from
I nterveners, from everybody invol ved, before you
woul d make your deci sion.

I mean, on a snaller scale with city
council, it's the sanme thing. | nean, tonight I
have a neeting and | have to read everything that's
i nvol ved, | have to make sure that |I'minforned on
everything that's involved that we're doing so |

can nmake a decision that's ultimately going to
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affect 2,500 people in Inman. And on a greater

scale, it would affect the whole state with ny

deci si on.

REPRESENTATI VE FORRESTER: What's been
your nost difficult challenge as a -- as a counci
person?

MR. NEWVAN: Qur biggest chal l enge, and
alot of small towns face this, is just trying to
keep up with tinmes, keeping business fronts
occupi ed, because when the business fronts aren't
occupi ed, you know, people kind of just seem down
and out about the town.

SO just keeping up, trying to maintain
our services with the funding that the city
receives, and we do well with that. W've been in
t he black the whole tine |I've been on council. W
have been able to give raises, but, you know,
you' re always operating right at the mninmal |evel.
| nmean, it's the government. And we have great
enpl oyees that keep us along lines in our budget.
| mean, that's -- that's the biggest challenge, is
just staying -- providing the services that need to
be provided. Kind of with the regulatory,
providing a service at, you know, an affordable

rate.
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REPRESENTATI VE FORRESTER  Ckay. Thank
you.

CHAl RVAN HUTTO Gkay. |If you would
stay with us for just a mnute, we're going to go
i nto executive session and then we will be right
back.

(Executi ve session.)

CHAI RMAN HUTTO Ckay. W are back in
publ i c session, conpleting the screening of the
candi dates for Public Service Comm ssion 4th
Congressional Seat. W took no action in executive
session and are concl udi ng our 4th Congressi onal
Seat screening. W'Il nove on now to the 6th
Congr essi onal Seat.

Thank you for being here with us today.
You' re free to stay with us or you're free to
| eave.

MR. NEWVAN: Thank you.

CHAI RMAN HUTTG | think the only
candi date we have for that is Conm ssioner Hall.

Al right. W'Il nove on with the
screening of our final candidate, this is for the
6t h Congressi onal Seat of the Public Service
Comm ssion. State your fall nane, please.

MS. HALL: H, I'"'m N kiya Mchelle
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Hal | .

CHAl RVAN HUTTO Al right. And would

you be sworn in by our court reporter?
NI KI YA M CHELLE HALL
being first duly sworn, testified as foll ows:

CHAl RVAN HUTTO.  And, Conmi ssi oner
Hall, we're offering all of the candi dates an
opportunity to give us an opening statenent, so you
have the fl oor.

MS. HALL: Ckay. Thank you, sir. |
don't think | have anything to say besides to thank
thank you for ny last termand tell you that | | o0k
forward to, if I"melected, to start ny next term

CHAI RMAN HUTTG  Ckay. Thank you very
much. We'l|l have questioning by the staff.

MS. ANDERSON: Good afternoon.

MS. HALL: Good afternoon.

MS. ANDERSON: 1'mgoing to give a
general overview, first of all, of Ms. Hall's
background. She received a bachelor of arts degree
from Spel |l man Col | ege and received her juris
doctorate from Georgetown University in 2004,

And then for her work experience, from
2004 to 2005, she was a | aw clerk for Judge Casey
Manni ng. From 2005 to 2007, she worked as a
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solicitor with the 5th Judicial Grcuit. From 2007
to 2010, she worked as a nmagistrate for Ri chland
County. And from 2010 to the present, she has
served as conmi ssioner on the South Carolina Public
Servi ce Conmm ssi on.

Do you have any changes that you woul d
li ke to make to the Personal Data Questionnaire you
submtted with your application?

MS. HALL: No, ma'am Thank you.

M5. ANDERSON: M. Chairman, at this
time 1'd like to nove that her information be
entered into the record.

CHAl RVAN HUTTO  Ckay. We'll do that
ri ght now.

(HALL EXH. 1, Personal Data
Questionnaire, was marked for identification.)

MS. ANDERSON: And confidenti al
I nformation has been redact ed.

And, in addition, I'll request that we
can enter Ms. Hall's prior evaluation from her --
from 2010 to 2013 be entered into the record as
wel | .

CHAl RVAN HUTTO Al right. W'll to
that as wel|.

(HALL EXH. 2, Performance Eval uati on

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
scheduledepo.com






© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

Screening Subcommittee Public Hearing - April 14, 2014

129
was nmarked for identification.)
MS. ANDERSON: As part of our
background i nvestigation of Ms. Hall, we obtained a

credit check, driver's license and SLED check. And
for the record, | would like to state that the
credit check, driver's license and SLED check
reveal ed no negative information for Ms. Hall that
shoul d be brought to the attention of the
conmi ttee.

Can you pl ease state your full nanme and
hone address for the record?

MS. HALL: N kiya Mchelle Hall. 5003
Hol mes, HHO L-ME-S, Avenue, that's in Col unbia
29203.

MS. ANDERSON:. Are you a registered
voter?

MS. HALL: | am

MS. ANDERSON:  And i n which
congressional district are you registered to vote?

MS. HALL: 6th Congressional District.

MS. ANDERSON: Do you have any
experience or expertise with energy outside of your
time on the comm ssi on?

MS. HALL: | do not.

MS. ANDERSON: Are you famliar wth
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t he 2006 and 2013 advi sory opi nions issued by the
Review Committee dealing wth attendance at
| egi sl ative receptions?

MS. HALL: | am

MS. ANDERSON:. Have you attended any
| egi sl ati ve receptions since receiving the advisory
opi ni ons?

MS. HALL: | have not.

MS. ANDERSON: How woul d you handl e a
situation if soneone approached you and wanted to
di scuss a matter that is or could becone a matter
bef ore the conm ssion?

MS. HALL: | would indicate to them
that | could not discuss it and | would either
direct themto Jocelyn, our chief clerk, or perhaps
ORS if that was appropri ate.

MS. ANDERSON: Are you affiliated with
any political parties, boards, or conm ssions that
woul d need to be re-evaluated if you are re-el ected
to the conm ssion?

MS. HALL: | am not.

MS. ANDERSON: And do you belong to any
organi zations that discrimnate based on religion,
race, or gender?

MS. HALL: No.
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MS. ANDERSON: What do you think the
appropri ate deneanor for a conm ssioner is?

M5. HALL: | think it's inportant to
al ways keep integrity, calmand bal anced deneanor
on the bench and ot herw se.

MS. ANDERSON: |Is there ever a role for
sternness or anger?

MS. HALL: | don't think there's a role
for anger. Sonetines | think there's a role for
sternness, just to maintain decorumin a highly
charged ni ght hearing, maybe.

MS. ANDERSON:  And woul d that deneanor
apply while you were on the bench or would it apply
24/ 77

MS. HALL: 24/7, at all tinmes.

MS. ANDERSON: Pl ease descri be the
manner in which annual adjustnents for fuel cost
are brought before the PSC

MS. HALL: Well, do you nean starting
fromwhen the utility files or --

MS. ANDERSON: Start fromthere, yeah.

M5. HALL: Okay. So the utility files
and then testinony is entered and then the
Interveners, if there are sone, and ORS file their

testinony or rebuttal testinony and surrebuttal
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testinony. It conmes to us and we -- | don't know
If you want ne to go that far, but we review our
testinony, it goes to a hearing, and then however

|l ong the hearing is, and then we have six nonths to
have our order out.

MS. ANDERSON: Ckay. What itens can be
i ncluded in consideration of annual adjustnents for
fuel costs recovered from custonmers by regul at ed
utility?

MS. HALL: Environnental costs, |
bel i eve, can be considered. And think, to ny
know edge, that's it. And they're not allowed to
earn a rate of return on those fuel costs.

MS. ANDERSON: And what itens could be
considered in disallow ng recovery?

MS. HALL: [|'mnot sure about that.

MS. ANDERSON: Ckay. What is the
difference between an alternating current and a
direct current?

MS. HALL: [I'mstill not sure about
that. | think that's -- that was something that |
woul d ask ny technical staff about. And the good
thing is, is hopefully it wouldn't be sonething
that I would need to know right at that tinme during

a hearing, so | would probably stop and ask ny
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staff about that.

MS. ANDERSON: Ckay. Wiat is the
generation mx for South Carolina' s electric
custoners?

MS. HALL: Currently, | think we're
still about 50 percent coal and about 30 percent
gas -- no, yeah, about 30 percent -- no, 30 percent
nucl ear and about 28 percent natural -- natural
gas, and | guess the last -- the last 2 percent

woul d be hydro.

MS. ANDERSON: Ckay. And is there a
di fference between the anounts that are produced in
South Carolina as conpared to what is consuned in
t he state?

MS. HALL: The anount, yes.

MS. ANDERSON: Does the comm ssion have
a role in encouraging the use of renewabl e energy
I n South Carolina?

MS. HALL: | don't know that we have a
role in encouraging it, but we accept whatever the
utilities offer if it's reasonable and if it's
prudent, but | don't know that we necessarily
pronote it. So | don't know that that's our rule.
| don't think that's our role.

MS. ANDERSON: Can you descri be your
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typi cal wor kweek?

MS. HALL: GCkay. So starting, |ike,
today | would go in and see what we have on the
agenda for this week. This week |I think we have an
ex parte hearing on Thursday. And if there was
testi nony that needed -- needed to be read, | would
start reading that.

Tuesdays, if we have a neeting on
Wednesday, we usually neet with our staff to get
bri efed on whatever is on the upcon ng agenda and
they et us know any informati on we need to read or
if there's anything we need to get current on.
Wednesdays are our neeting days and sonetines we
have transportati on hearings right after our
nmeeti ng because they're fairly brief or we'll have
themin the norning. Thursdays, sonetines we have
heari ngs or ex parte, it just depends. And Fridays
we usually just wap up. Sonetines if we have a
hearing that carries over, we al so have hearings on
Fri days.

MS. ANDERSON: Did you make any
contributions to nenbers of the General Assenbly
within six nonths of filing you application?

MS. HALL: | did not.

MS. ANDERSON: Have you nade any
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contributions to nenbers of the General Assenbly
since filing your application?

MS. HALL: | have not.

MS. ANDERSON:. Have you sought or
recei ved the pledge of any legislator prior to this
dat e?

MS. HALL: No.

MS. ANDERSON: Have you sought or been
offered a conditional pledge of support by any
| egi sl ator pendi ng the outcone of your screening?

M5. HALL: No.

MS. ANDERSON: Have you asked any
third-parties to contact nenbers of the General
Assenbly on your behalf before the final and fornal
screeni ng report has been rel eased?

M5. HALL: No.

MS. ANDERSON: Are you aware of any
friends or coll eagues contacting nenbers of the
CGeneral Assenbly on your behal f?

MS. HALL: No.

MS. ANDERSON: Are you famliar with
the 48-hour rule which prohibits a candidate from
seeki ng pledges for 48 hours after the report has
been submtted to the General Assenbly?

MS. HALL: | am
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MS. ANDERSON: Do you plan to serve a
full termif re-elected?

MS. HALL: | do.

MS. ANDERSON:  Thank you. | have no
further questions, M. Chairnman.

MS. HALL: Thank you.

CHAI RMAN HUTTGO  Ckay. Representative
Forrester, do you have any questions?

REPRESENTATI VE FORRESTER: Yeah, just a
couple. Share with us the thought process and
nmet hodol ogy you use in naking deci sions.

M5. HALL: Well, | think, like |I said,
| review the testinony, and sonetines if it's a
rate case, it's volumnous testinony and | try to
get ny understanding of the testinony. And if
there's things that |I'm not sure about or |'m not
confident about, I'll go to our advisors, our
techni cal advisors, either the engineers or the
attorneys, and talk to themand help them-- | et
them hel p nme get a better understandi ng.

And then | usually just do kind of an
i ndi vi dual deliberation of what | think the best
decision is. And -- oh, and then going to the
hearing and hearing the testinony fromthe

W tnesses. And if anything changes, perhaps ny
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opi nion changes. And then I'll make ny final,
I ndi vi dual determ nation after that hearing.

REPRESENTATI VE FORRESTER: And what
nmet hod do you use to keep abreast of all the
changes that are going on in the utility
I ndustri es?

MS. HALL: Well, we get several
different trade magazi nes, we have EnergyBi z.

Aneri can Gas Associ ation has a nagazine. And al so
our blog is constantly updated with news articles.
If we're nentioned -- if any of our regul ated
utilities are nmentioned, we get a, | guess, Google
al ert about that and | review those articles.
Newspapers. But | try to rely on the trade

magazi nes because they're a little bit nore

bal anced.

REPRESENTATI VE FORRESTER Looks |i ke
you' ve attended quite a bit a training as well?

MS. HALL: | have, | have. And we have
alot of training in our industry and you really
need it and you really need it to keep current on
t he dynam c industry. And so | try to avail nyself
as -- as nuch as possible, but it's not really an
I ndustry where you can be conplacent. Sonmething is

al ways changi ng.

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
scheduledepo.com






© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

Screening Subcommittee Public Hearing - April 14, 2014

138

REPRESENTATI VE FORRESTER  What's been
your nost difficult challenge in your term as
comnmi ssi oner ?

MS. HALL: Well, | would say probably
learning it all. | nean, | -- I'ma |awer by
trade and so it was a lot to | earn and get adjusted
to. And, like |l said, I"'mstill learning. But I
think that was -- oh, also, | would say because
since | was a judge before, getting used to a kind
of coll aborative process where it's not ny -- ny
final vote, but a collaboration. And I don't know
that that's been difficult, but that was just
sonet hing new. But | would say probably just
getting abreast of the industries that we regul ate.

REPRESENTATI VE FORRESTER: COkay. Thank

you.
MS. HALL: Thank you.
CHAI RMAN HUTTGO Ckay. W're going to
go into executive session now, so -- and foll ow ng
t he executive session for Conmm ssioner Hall, when

we cone back out, we're going to send her out.

We're going to stay in executive session to just
di scuss our schedule and then we'll come back in
and in one public session in just a few m nutes.

But you stay with us for a m nute.

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
scheduledepo.com






© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

Screening Subcommittee Public Hearing - April 14, 2014

139

MS. HALL: Gkay. Thank you.

(An executive session transpired.)

CHAl RVAN HUTTO Al right. W're back
i n open session again. No action has been taken.
W will -- Subcommttee will deliver a draft of a
report to -- to the full commttee for a neeting on
April 29th. The ultimate decision of the screening
process will be nade by the full commttee in open
session on April 29th.

And we thank all of you who have cone
and observed and expressed interest in this. And
with nothing else to do today, we are going to
adj our n.

(The heari ng was adj ourned at

1:35 p.m)
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